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PART |
ITEM 1. BUSINESS.
Forward-Looking Information -- Safe Harbor Statement

Certain information in this report (other than arstal data and information) constitutes forwarddimg statements regarding events and
trends that may affect the Company's future opegatisults and financial position. The words "eatii' "expect,” "intend" and "project," as
well as other words or expressions of similar megnare intended to identify forward-looking statsns. Readers are cautioned not to place
undue reliance on forward-looking statements, wiiobak only as of the date of this annual repofanm 10-K. These statements are based
on current expectations. Assumptions are inheremtbertain and are subject to risks that shouldideed with caution. Actual results and
experience may differ materially from forward-longistatements as a result of many factors, inctpdihanges in general economic and
industry conditions in various markets in which @@mpany's contracts are traded, increased colinpadittivity, fluctuations in prices of the
underlying commodities as well as for trading flaoiministrative expenses related to trading anakicig contracts, the ability to control co
and expenses, changes to legislation or regulatotection and validity of our intellectual praperights and rights licensed from others,
and other unanticipated events and conditions. bt possible to foresee or identify all suchdeztThe Company assumes no obligation to
update publicly any forward-looking statements.

Overview

Throughout this document NYMEX Holdings, Inc., wik referred to as "NYMEX Holdings" and, togethathvits subsidiaries, as the
"Company." The two principal operating subsidiaaé®NYMEX Holdings are New York Mercantile Exchandec., ("NYMEX Exchange" c
"NYMEX Division"), and Commodity Exchange Inc. ("GEEX" or "COMEX Division"), which is a wholly-ownedubsidiary of NYMEX
Exchange. Where appropriate, each division wiltliseussed separately and collectively will be dised as the "Exchange.”

Since its founding 131 years ago, the Exchangehalsed into a major provider of financial serviteshe energy and metals industries. A
core component of the business is the revenueeattfiom the Exchange's trading facilities and fionoviding clearing and settlement
services through its clearinghouse to a wide rarigmarticipants in these industries. A significantount of revenue is also derived from the
selling of market data. Based upon our 2002 tradoigme of approximately 133 million contracts, techange is the largest physical
commodity based futures exchange in the world badhird largest futures exchange in the UnitedeStaNYMEX Exchange is the largest
exchange in the world for the trading of energwfas and options contracts, including contract€fade oil, unleaded gasoline, heating oil
and natural gas and is the largest exchange irhMarterica for the trading of platinum group metedstracts. COMEX is the largest
marketplace for gold and silver futures and optiomstracts, and is the largest exchange in Nortleraa for futures and options contracts
copper and aluminum. Participants in the Excharmgaikets include a wide variety of customers inedhn the production, consumption and
trading of energy and metals products. Market pigdints use the Exchange for both hedging and fgge@ipurposes.

The Exchange exists principally to provide faaltifor buying and selling commaodities for futurdiviery under rules intended to protect the
interests of all market participants. The Exchaitgmdf does not own any commodities, trade futaned options contracts for its own account
or otherwise engage in market activities. The Erglegprovides the physical facilities necessaryottdaict an opeutcry auction market ar
electronic trading systems and systems for the mrajcand clearing of all trades executed on thehBrge. Futures and options markets, ¢
as the Exchange, facilitate price discovery andigmfinancial risk management instruments to abrarray of market participants including
commercial entities that produce, consume, tradewe other interests in, underlying commaoditidse Exchange believes that market
participants choose to trade on centralized maduth as the Exchange because of the liquidityethuarkets help to provide and because
those markets perform an important price discotengtion by providing the prices at which each gadcurs. The liquidity that the
Exchange and other centralized markets



offer is achieved in large part because the tratedracts have standardized terms and the exchasigasnghouses help mitigate
counterparty performance risk.

History

NYMEX Exchange's predecessor, the New York Meréautkchange, was established in 1872 as the BanigtiCheese Exchange of N
York to provide an organized forum for the tradofglairy products. Within a few years, the egg ¢rddcame an important part of the
business and the name of the Exchange was changeel Butter, Cheese and Egg Exchange of the €Mew York. In order to attract
traders of groceries, dried fruits, canned goodbspultry, the name was changed to New York MeitmaBixchange in 1882.

Energy futures trading was first established whith introduction of the heating oil contract in 19#8 world's first successful energy futures
contract. Between 1981 and 1996, contracts follofeedasoline, crude oil, natural gas, propane,&ladtricity. The platinum futures contri
is the world's longest continuously traded precimeasals futures contract and was the first indast@mmodity traded on the NYMEX
Division. It is considered one of the world's meatuable industrial metals. Palladium futures, dhty domestically exchange-traded
instrument for that metal, were launched in 1968.

COMEX was founded in 1933 from the combinationairffutures markets; the National Metal Exchange,Rubber Exchange of New
York, the National Raw Silk Exchange, and the NesvkvHide Exchange. It initially traded six commaeit

copper, hides, rubber, silk, silver and tin. In Asg1994, with the acquisition of COMEX, the Excharenhanced its status as the world's
largest physical commodity futures exchange.

On November 17, 2000, the New York Mercantile Exageconverted from a New York not-for-profit menmdiép association into a
Delaware for-profit stock corporation and becanselasidiary of NYMEX Holdings, Inc., a Delaware coration, as a result of a merger. In
the transaction, each NYMEX Division membership wasverted into one Class A membership in NYMEX li&age and one share of
common stock of NYMEX Holdings. NYMEX Holdings hadhe sole outstanding Class B membership in NYMEE&hange.

The Company's principal offices are located at 8ogh End Avenue, World Financial Center, New Ydxk, 10282. Its telephone numbe
(212) 299-2000.

Strategy

In general, the more liquidity a commaodities marirs, the more attractive it is to market us@wsnversely, if liquidity declines, a market
becomes less attractive. Market participants gdigesi@w liquidity as having two elements trading volume and open interest. The Comg
believes that its continued and future successbeilbased upon its ability to strengthen its existissets, including the Company's product
line and clearinghouse, and to provide a technodgnfrastructure that offers efficient technoldgy market participants which can
accommodate future growth of the Company. In deimghe Company believes that it will position lit$e ensure its ability to offer trading
volume and open interest and thereby ensure cadihiguidity to market participants. During the pgsar, the Company has continued these
efforts and has undertaken several initiativesitialieves make significant strides in attemptiogchieve these goals.

Product Line: The Company has had continued sudaesaintaining its position as a premier marketpléor the trading of energy and
metals futures and options contracts. The markegplaowever, particularly in the energy world, badergone fundamental changes after the
collapse of Enron and the existing financial wealsna the merchant energy sector.

In order to respond to these fundamental shifssGbmpany has had to continue to take the inigativdevelop new products that provide an
array of relevant products and risk managemenstimothe energy industry. During the second quaft@002, the Company launched an
initiative that was originally called the over-theunter ("OTC") clearing initiative, which is nowqvided as one of the services entitled
NYMEX ClearPort Clearing(SM). This initiative, amgmther things, was intended to alleviate somdefcredit issues i
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the marketplace by use of the clearinghouse antféo market participants the advantages of redwosts by offsetting positions. This
initiative permits market participants to negotibikateral deals in the OTC market that are pottdtie Exchange as futures contracts for
clearing. The Company originally listed 25 commotnbded OTC energy instruments for trading. Dutimgfourth quarter of 2002, the
Company continued to pursue this strategy by biséin additional 32 energy futures contracts, inagelectricity, natural gas basis and cr
oil swaps futures, which are based on commonhetlddTC instruments.

The Company also believes that there are strabegiefits to be gained by providing ancillary seegito energy and metals industry
participants in order to provide a full complemehservices to these industries. For instancePpbR2zhe Company commenced a service now
called NYMEX ClearPort(SM) Confirmations, which pides a confirmation service designed to be use@ B¢ market participants. The
Company is currently reviewing other possible dagjl services that may be provided to the energlyraatals industries and anticipates
developing and providing additional services.

Product Distribution: As part of its ongoing stigyethe Company also undertook several measureathantended to expand the customer
base of the marketplace by broadening access todhnieets. The Company believes that certain wayghich the product base can be
enriched is to provide for a broader distributi@ivmork for products as well as providing productsal attract an expanded class of inves
other than those who have traditionally used them@any's markets.

The Company has also looked towards use of itdreldc trading systems to expand customer accei$s noarkets. The Company continued
to expand customer access to its NYMEX ACCESS(Bjtebnic trading system in accordance with the Caamfs decision to eliminate
previous restrictions on users of the system. Duitte year 2002, the number of users on the syistereased to approximately 1,500. In
addition, as further discussed below, the Compariry the process of utilizing a new trade matclipstem that is designed to facilitate ease
of access into the markets by permitting customepnietary or thirdparty software to be connected to the Companytesysby means of ¢
application programming interface ("API").

The Company has also attempted to implement trasesty by means of certain domestic and internatialiances. For example, in 2002,
Company commenced an alliance with the Chicago Muile Exchange ("CME"). In June, 2002, the Compla@gan offering newly created
smaller sized versions of NYMEX Exchange crudeaaill natural gas futures contracts ("e-miNY(SM)'Htfading on the CME's GLOBEX
(R) electronic trading platform and clearing thrbuge Company's clearing house. This product enitieéd to provide not only another risk
management tool to energy participants, but ibigdd that such a product will attract more pubtin4tcommercial customers to the
Company's marketplace while leveraging the GLOBE3tem's distribution system.

The Company also attempts to internationalizeustamer base, in large part by undertaking a laogde marketing effort to introduce risk
management analysis and techniques to potentisdroess abroad. Toward achieving that end, the Comnpéginally placed NYMEX
ACCESS(R) terminals (now replaced by internet-bad¥MEX ACCESS(R)) in various physical commoditydmag centers, including the
United Kingdom and in Australia (through a linkagigh the Sydney Futures Exchange). The Companyiruaes to implement this strategy
by ensuring that its new initiatives, including NYBX ClearPort(SM), have similar international distriion. Similar alliance efforts are
underway in Japan and in China.

Technology: The Company has both enhanced and iregrits technological infrastructure to facilitatereased efficiency and to enhance
competitive posture. During 2002, the Exchangedhed a major infrastructure project known as Emisepwide Messaging Architecture
("EMA"), which the Exchange believes will enhaneehnological and strategic benefits internally amids customers. EMA allows for open
communications between the Company's internal systeich as clearing and trade management systéidsalso provides a set of APIs
that will allow third party systems or exchangesoanect directly to the Company's systems usistguadard messaging protocol known as
Financial Information Exchange ("FIX").

The Company has also sought trade-matching techydtat it believes can provide the flexibility téged to support these expanded
business needs. In the fourth quarter of 2002Ctivapany entered into a
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software licensing agreement with TradinGear.cosgfaware provider, to provide the company witld&anatching software and support.
This software has become the basis of the NYMEXaHert(SM) Trading system, which was launched énfitst quarter of 2003. Currently,
thirty-two of the futures products based upon comimtraded OTC products that were originally lismdNYMEX ACCESS(R) as well as
two futures contracts previously cleared as pathefOTC clearing initiative are traded on thistegs At this point, assuming that the system
continues to provide the anticipated reliabilitgxfbility and scalability, it is anticipated th&ty MEX ClearPort(SM) Trading will over time
become the mechanism through which all electraaiting on the Exchange will be conducted. ThusCGbmpany hopes to combine its
expertise and leadership as an exchange with stdtes-art technology in order to provide usersweitcomprehensive system in commodity
risk management.

Principal Products
NYMEX Division

NYMEX Exchange is the leading commodity exchangetrfading energy futures and options contractduating contracts for crude o
heating oil, unleaded gasoline, propane, and nagasaand is a leading exchange for trading platiguoup metals futures and options,
including contracts for platinum and palladium.

The aggregate trading volume in crude oil contelugpproximately 32%, 32%, and 30% of the Compadntés consolidated revenues for -
years ended December 31, 2002, 2001, and 200@&atdsgly. The aggregate trading volume in natuea gontributed approximately 20
16%, and 16% of the Company's total consolidatedmees for the years ended December 31, 2002, 20012000, respectively.

COMEX Division

The COMEX Division provides futures and optiongitray of precious metals including gold and sihas well as base metals including
copper and aluminum contracts. The Company's guddsdver futures and options contracts are thddigprincipal exchange-traded
instruments for these commodities. FTSE EurotogRP6tock index futures and options contracts, BR8E Eurotop 300(R) stock index
futures contracts were de-listed in 2002.

The following is a list of the contracts traded amen interest for contracts traded on both the NEXMDivision and COMEX Division for th
last five years expressed in "round turn" trades, (& matched buy and sell trade):

NYMEX DIVISION CONTRACTS TRADED

1998 1999 2000 2001
FUTURES OPTIONS FU TURES OPTIONS FUTURES OPTIONS F UTURES OPTIONS

Light Sweet Crude
(O] ROV 30,495,647 7,448,095 37, 860,064 8,161,976 36,882,692 7,460,052 37 ,630,568 7,726,076
Henry Hub Natural
[CF: LT 15,978,286 3,115,765 19, 165,096 3,849,454 17,875,013 5,335,800 16 ,468,355 5,974,240
N.Y. Heating Oil.... 8,863,764 669,725 9, 200,703 695,558 9,631,376 1,385,968 9 264,472 704,972
N.Y. Harbor Unleaded
Gasoline........... 7,992,269 730,421 8, 701,216 600,009 8,645,182 1,012,460 9 ,223,510 1,040,030
Palladium........... 131,250 N/A 75,394 N/A 50,766 N/A 25,925 N/A
Platinum............ 528,269 14,183 567,268 11,146 320,924 7,065 205,969 1,813
Other.............. 403,093 112,228 199,577 102,467 55,320 58,711 62,526 28,747
Total.....oeeeee 64,392,578 12,090,417 75, 769,318 13,420,610 73,461,273 15,260,056 72 ,781,325 15,475,878

2002

Light Sweet Crude

(O] ROV 45,679,468 11,460,857
Henry Hub Natural
[CF: TR 24,357,792 10,966,023

N.Y. Heating Oil.... 10,695,202 602,170
N.Y. Harbor Unleaded

Gasoline........... 10,979,736 721,932
Palladium........... 41,053 N/A
Platinum............ 219,771 456
Other............... 296,675 116,568
Total............... 92,269,697 23,868,006

"N/A" means contract was either not in existencthattime or was declared dormant and thereforavaitable for trading.
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NYMEX DIVISION OPEN INTEREST*

DECEMBER 31, 1998 DECEMB ER 31,1999 DECEMBER 31,2000 DECEMBER 31,
FUTURES OPTIONS FUTURES OPTIONS FUTURES OPTIONS FUTURES O

Light Sweet Crude

(O] ISUR 483,327 420,962 501,819 557,221 407,646 532,965 419,109

Henry Hub Natural

Gas.....coceeeeen. 222,576 242,379 246,629 369,520 353,093 513,901 404,027

N.Y. Heating Oil.... 176,361 66,632 135,259 58,593 124,664 147,976 150,063

New York Harbor

Unleaded

Gasoline........... 100,465 26,859 89,804 45,854 90,242 38,791 120,738

Platinum.... 11,543 413 11,953 326 8,429 305 6,363

Palladium.. . 2,861 N/A 2,869 N/A 1,848 N/A 1,273

Other............... 12,746 7,640 6,741 6,647 1,005 6,113 1,741

Total............ 1,009,879 764,885 995,074 1,038,161 986,927 1,240,051 1,103,314 1,

DECEMBER 31, 2002

Light Sweet Crude

(O] 580,793 1,167,016
Henry Hub Natural

GasS...ccceeeeunes 379,548 986,600
N.Y. Heating Oil.... 166,412 70,894
New York Harbor

Unleaded

Gasoline........... 115,123 47,984
Platinum.... 8,255 15
Palladium.. 1,941 N/A
Other............... 1,395 16,620
Total............ 1,253,467 2,289,129

"N/A" means contract was either not in existencthattime or was declared dormant and thereforavaitable for trading.

* Open Interest as recorded on the last businessidifie years 1998 to 2002.

COMEX DIVISION CONTRACTS TRADED

1998 1999 2000
FUTURES OPTIONS FUT URES OPTIONS FUTURES OPTIONS FUTU
Gold......ccc..... 8,990,094 1,945,366 9,5 75,788 2,815,831 6,643,464 2,083,414 6,78
Silver.............. 4,094,616 818,053 4,1 57,500 725,885 3,117,017 579,085 2,56
High Grade Copper... 2,483,610 153,332 2,8 52,962 160,857 2,778,124 65,043 2,85
Other.............. 50,619 0 59,438 642 87,762 0 4
Total............ 15,618,939 2,916,751 16,6 45,688 3,703,215 12,626,367 2,727,542 12,25
2002
FUTURES OPTIONS
Gold......ccc..... 9,018,183 1,948,564
Silver.............. 3,135,564 535,224
High Grade Copper... 2,807,286 32,922
Other.............. 74,000 0
Total............ 15,035,033 2,516,710

"0" means contract was available for trading butrades were executed.

COMEX DIVISION OPEN INTEREST*

DECEMBER 31, 1998 DECEMBER 31,1999 DECEMBER 31, 2000 DECEMBER 31, 2001

FUTURES OPTIONS FUTURES

OPTIONS FUTURES OPTIONS FUTURES OPTIONS

2001
PTIONS
691,692
766,544
66,188
35,132
3
N/A
1,723
561,282
2001
RES  OPTIONS
5,340 1,975,019
9,198 483,386
6,641 50,826
7,480 0
8,659 2,509,231

DECEMBER 31, 2002

FUTURES OPTIONS



Gold................ 162,912 432,256 155,914 629,296 111,307 302,517 114,963 201,976 206,914 212,847

Silver.............. 75,353 60,858 76,387 64,209 72,121 62,417 63,101 69,149 80,920 48,027

High Grade Copper... 71,975 19,960 71,753 12,142 69,752 5,190 73,420 11,174 80,174 3,387

Other............... 1,811 0 1,510 0 3,021 0 3,259 0 9,345 0
Total........ 312,051 513,074 305,564 705,647 256,201 370,124 254,743 282,299 377,353 264,261

"0" means contract was available for trading butrades were executed.
* Open Interest as recorded on the last businessidifie years 1998 to 2002.

The Company is constantly seeking ways to provétitenal products and innovative risk managemealstto the marketplace and to
expand its franchise in the energy and metals nigldce.

Product Distribution

The Company provides the physical facilities neapsto conduct an open outcry auction market, ededt trading systems and systems for
the matching and clearing of all trades executetherExchange.

Open Outcry Trading

Open outcry trading takes place at the Compargte-sif-the-art facility located at One North Endefwue. Trading is conducted on two
25,000 square foot trading floors, one for eaclsdin of the Exchange. Approximately 96% of tratiest were executed on the Exchange in
2002 were conducted via open outcry.



Electronic Trading

The Company provides innovative, state-of-thefadihg systems and facilities to enable it to seféieiently its customers. To support its
expanding international business and product llaeegzompany has made sizable investments to caedtéo maintain a global electronic
trading platform.

NYMEX ACCESS(R)

The Exchange launched its NYMEX ACCESS(R) electrdrading system in June 1993. NYMEX ACCESS(R) pextine trading of futures
contracts on crude oil, heating oil, unleaded gasphatural gas, platinum, gold, silver, copp&rranum, propane and palladium. The sys
was originally active solely when NYMEX Exchangeading floor was closed; however, the Exchangeasgpd the use of the system to
enable both day and nighttime trading of certaodprts. As of December 31, 2002, approximately @ fiers were enabled to trade over the
system.

Trading on NYMEX ACCESS(R) achieved a record volumes| during 2002 of approximately 4.9 million ¢aacts, which accounted for 4

of the Exchange's total trading volume. Volume ofMEX ACCESS(R) has rapidly grown, increasing 8892002, and 25% in 2001. A n
upgraded version of NYMEX ACCESS(R), using a brawsased interface, was launched in September 20 new system retains the
transaction matching speed of its predecessor eRpanding capacity, and is less costly to opedtete the previous version of the system as
it is delivered through the internet and no longeuires dedicated telecommunications equipmerg.tbuhe lessening of these constraints,
the new version of the system has enabled easiesaby a broader customer base.

Electronic Trading and Trade Clearing -- NYMEX ClearPort(SM)

In 2002, the Company developed the NYMEX ClearFSt) initiative, which is designed to provide anagrof services beyond those
provided by open outcry trading. There are two megamponents of this initiative at this time. NYMEXearPort(SM) Trading provides a
trade execution system for certain energy futuredyrcts which are based on commotrded OTC instruments. The system was launch
January 2003. The Company anticipates that, asgutiménsystem provides the anticipated reliabifigxibility and scalability, NYMEX
ClearPort(SM) Trading will become the mechanisnotigh which all electronic trading on the Exchangjélve conducted. NYMEX
ClearPort(SM) Clearing is the mechanism by whiahvildually negotiated off-exchange trades are stiieahito the Exchange for clearing for
specified products. This includes clearing for piheducts that are part of the OTC clearing inf@tiaunched in May 2002 as well as the
interface used to submit Exchange of Futures fgisieal ("EFP") and Exchange of Futures for Swap$-§") transactions for energy futures
traded as part of NYMEX ClearPort(SM) Trading andrated number of NYMEX ACCESS(R) products.

Since the introduction of the OTC clearing initi@iand the subsequent introduction of NYMEX Cleat{®M) Clearing, the estimated
notional value of transactions cleared as of FeyrR4, 2003 was approximately $13.9 billion.

NYMEX ClearPort(SM) is also intended to be the nadhm through which ancillary services to the migaleee may be provided. F
instance, NYMEX ClearPort(SM) Confirmations is avéee developed in 2002 to provide confirmatiorvézes to OTC market participants.
The Company anticipates developing and providirdgjtamhal services in the future.

Alliances

Chicago Mercantile Exchange: In May 2002, The Camypexecuted an agreement with the CME to offer penéated smaller sized versic
of crude oil and natural gas futures contractsfiieY (SM)") for trading on the CME's GLOBEX(R) eleonic trading platform and clearing
through the Company's clearing house. The agreeat@mprovides for the possibility of developmehadditional metals and energy-based
products. These products are intended to providemy additional risk management tools to markatipipants with the anticipation that
such products will attract more public non-commarcustomers to the
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Company's marketplace while leveraging the GLOBEXg¥Stem's distribution system. In addition, ther(pany and CME offer a cross-
margining program based upon the Company's eneagiupts and the CME's Goldman Sachs Commodity Ifiskexxes product.

Sydney Futures Exchange Limited: In 1995, the Commantered into an agreement with the Sydney Fsitdrehange Limited ("SFE")
whereby SFE members were provided with a link taMNBX Division products on NYMEX ACCESS(R) throughetlsFE's SYCOM(R) after
hours electronic trading system (now replaced bgriret-based NYMEX ACCESS(R). This linkage was exeal to include certain COMEX
Division products in 1996.

Singapore Exchange Derivatives Trading Limited1999, the Company entered into an agreement wattsthgapore Exchange Derivatives
Trading Limited for the placement of NYMEX ACCES3(f®rminals in Singapore, one of Asia's primaryt@ting centers. This linkage
received regulatory approval in 2000. The Comparguirently seeking to modify its arrangement img@pore to include the internet-based
NYMEX ACCESS(R).

Clearinghouse Function

The Exchange serves a clearinghouse function, istguad a financial intermediary on every open fesuand option transaction cleared.
Specifically, through its clearinghouses, the Exgeguarantees performance of obligations owedyers and sellers. As such, in the case
of a customer or clearing member financial defdalthe extent that funds are not otherwise avklabthe Exchange to satisfy the
obligations under the applicable contract, the BExcfe may be required to perform the financial atilans.

NYMEX Division contracts are currently cleared thgin NYMEX Exchange. COMEX Division contracts arerently cleared through
wholly-owned subsidiary of COMEX, the COMEX CleagiAssociation, Inc. ("CCA"). The Exchange is in firecess of merging CCA into
NYMEX Exchange and anticipates this merger to falkee in the second quarter of 2003. NYMEX Exchaauge the CCA provide tr
operational infrastructure to allow position matahireporting and margining for each of NYMEX Dieis's and COMEX Division's
contracts. This structure permits parties to tnadbk one another without individual credit deterations or counterparty credit risk, allows
the daily flow of marked-to-market variation margiayments and allows the Exchange to look to thenitial strength of its clearing
members.

As a safeguard to ensure proper settlement of actstreach clearing member is required to mairgaecurity deposit, in the form of cash or
U.S. treasury securities, ranging from $100,0082® million, depending upon such clearing memhegstal, in a fund known as a guaranty
fund for each of NYMEX and CCA, as applicable. "éMEX guaranty fund contained approximately $79.@ion in cash and U.S.
treasury securities as of December 31, 2002. Thé @@ranty fund contained approximately $75.4 willin cash and U.S. treasury
securities as of December 31, 2002. The guaramysfare controlled by NYMEX or CCA, as applicalaled may be used to cover the
financial defaults of a clearing member; these am®on deposit in the guaranty funds, howevernatahe property of NYMEX and are not
available to pay debt service.

The Exchange, as a self-regulatory organizatios,imstituted detailed risk-management policies prodedures to guard against default risk
with respect to contracts traded on the Exchangerder to guard against default risk with respedontracts traded on the Exchange, ea
NYMEX Exchange and COMEX has instituted detailesk inanagement policies and procedures. In ordexatmage the risk of financial n-
performance, the Exchange (1) has established mmigapital requirements for clearing members;i@it$ the number of net open contr
that can be held by any clearing member, based tihatrtlearing member's capital; (3) requires ahgamembers to post original margin
collateral for all open positions, and to colledgmmal margin from their customers; (4) pays aotlects variation margin on a marked-to-
market basis at least twice daily; (5) requiresigieg members to collect variation margin from theistomers; (6) requires deposits to the
applicable guaranty fund from NYMEX Division cleagi members or COMEX Division clearing members hasdase may be, which would
be available to cover financial non-performancel éf) has broad assessment authority to recoupdiablosses. The Exchange also has
extensive surveillance and compliance operatiodspaocedures to monitor and enforce
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compliance with rules pertaining to the tradingsition sizes, delivery obligations and financiahdiion of members.

As part of the Exchange's powers and procedurégriabto backstop contract obligations in the ewdrat default, the Exchange may levy
assessments on any of its clearing members if #rerensufficient funds available to cover a deéfithe maximum assessment on each
NYMEX Division clearing member is the lesser of $hflion and 40% of such NYMEX Division clearing mber's capital. The Board
Directors of COMEX Clearing Association, which ses\as the Clearinghouse for COMEX, has substansatiilar authority in the case of a
default by a COMEX Division clearing member.

Despite the Exchange's authority to levy assesswernimpose fees, there can be no assurance thegldvant members will have the
financial resources available to pay, or will nbbose to be expelled from membership rather thgingrey dues, fees or assessments. The
Exchange believes that assessment liabilitiesnoémber arising prior to expulsion are contractnalature and, accordingly, survive
expulsion. In addition, the Exchange would haveuese to such member and the proceeds from thealBgets sale of such member's seat to
apply towards any outstanding obligations to thelaxge of such member.

Moreover, despite the risk mitigation techniquesmdd by, and the other powers and procedures imgrieed by the Exchange, which are
designed to, among other things, minimize the gatkensks associated with the occurrence of cantdefaults on the Exchange, there can be
no assurance that these powers and procedurgsrewint contract defaults or will otherwise funotio preserve the liquidity of the
Exchange.

The Exchange conducts clearing through its Clea&I(@®) system. This system, a highly flexible ciegisystem, developed jointly with the
Chicago Mercantile Exchange, was rolled out in 1888 is expected to support any anticipated gramvtiolume or business expansion for
the next five to ten years. The Clearing 21(R)eaystvas upgraded in the fall of 2001 to permit cglepmember access via the internet. as
well as to accommodate an enhanced product badeding the clearing of OTC contracts. The systerabées the Exchange to perform
functions relating to: banking, settlement, assahagement, delivery management, position manageanenargins.

The Exchange has an excellent risk managementitegckd. No significant clearing member default besurred since 1985. The 1985
default was at the CCA prior to the COMEX acquasitiand was promptly resolved. NYMEX Exchange'arifegy function enables the
Company to guarantee the financial performancdl abatracts traded on NYMEX Exchange.

Market Data

The Company sells proprietary real-time and delapadket data relating to prices of contracts trasiethe Exchange to third parties. The
data is distributed to customers through infornratiendors. Fees from customers are collected sethendors and remitted to the Excha
These information vendors include Reuters, ThompswhDTN, who distribute the data to sub-vendossarbscribers that receive real-time
and delayed data. Market data fees contributed 2&8%, and 26% of the Company's total consolidatedmees for the years ended Decen
31, 2002, 2001 and 2000, respectively.

Competitive Environment

According to information provided by the Futuredustry Association ("FIA") for the year 2002, thedBange is the largest physical
commodity based futures exchange in the world bedhird largest futures exchange in the UnitedeStarhe marketplace for the Exchan
contracts exists both in the physical format ofrepeatcry ring trading on the trading floor facii, and electronically through NYMEX
ACCESS(R) and the NYMEX ClearPort(SM) Trading systevhich was introduced in January 2003.

NYMEX encounters competition in all aspects otitsiness and competes directly with other excharmptk domestic and foreign, and O
entities, some having substantially greater capital resources and offering a wider range of prisdaied services than does NYMEX.
NYMEX believes that th



principal factors affecting competition involve timtegrity of the marketplace provided by NYMEXethelative prices of services and
products it offers, its substantial liquidity ba&s,worldwide brand recognition and the qualityitefclearing and execution services.

Exchanges designated as "contract markets" ornvatéres transaction execution facilities" can cotepeith the Exchange in offering market
trading of futures and options contracts in botthefse formats. In addition, OTC trading of consagmilar to those traded and/or cleared on
the Exchange, such as swaps, forward contractdl¥MEX "look alike" contracts, in which parties datty negotiate the terms of their
contracts, represents a significant source of pielerompetition for the Exchange and could begai$icant factor affecting the Exchange's
trading volumes and operating revenues if markeigygants perceive OTC products and exchange-tréukeires and options as competing
alternatives as opposed to complementary risk meamagt tools.

The Company also faces the threat of competitiomfthe activities of foreign and emerging exchargasnregulated exchange-equivalents
in the United States. The Commaodity Futures Modmtion Act ("CFMA"), enacted in 2000, increased &lhdity of competitors to offer
unregulated competing products that are financidjyivalent to futures contracts. For instance JitercontinentalExchange, an electronic
trading system for various OTC energy products, evaated by several large merchant energy and ggergpanies and currently operate
an "exempt commercial market" under the CFMA. Tdampany is engaged in the trading of several enesiyuments which are financially
equivalent to those traded on the Exchange.

The CFMA also expanded the ability of companiesrigage in the business of clearing OTC instrumeghish previously was not expressly
permitted by statute. One of the advantages ofjalaied cleared futures instrument versus an O§€Gument is that the existence of a
clearinghouse mitigates potential counterpartyitrésk in the OTC markets. As such, to the extlat companies are able to enter the
business of the clearing of OTC instruments, they mepresent a source of competition to the Exchamgl could be a significant factor
affecting the Exchange's trading volumes and opgyaevenues. The NYMEX ClearPort(SM) Clearingiative is the Exchange's effort to
enter into this type of business. There are otherpanies, such as the Guaranty Clearing Corporaisubsidiary of the Board of Trade
Clearing Corporation, and EnergyClear, which hdse aommenced operations. The IntercontinentalBExgéalso has established a clearing
arrangement in both the U.S. and the U.K. withltbedon Clearing House.

Volume on foreign futures and options exchangegasving as the benefits of risk management thrduglres and options trading become
more appreciated throughout the world and risk rgameent techniques are adopted to meet the nedasabeconomies. This growing glot
awareness has not only aided the growth of foreigimanges but has, to a certain extent, also edé&fiy MEX as non-U.S. enterprises
become NYMEX members and customers of other NYMEethers. Under present competitive conditions, NYMieXeves that
increasingly liquid foreign markets generally hanat taken material volume away from NYMEX sincewmnkes on NYMEX continue to
grow. At present, the most active and fastest grgwilitures and options products listed on foreigrhanges (e.g., Korean and European
stock indices; Euro-based fixed income productsehet competed with the most active and fastestigng NYMEX products (e.g., natural
gas). Nevertheless, such foreign futures and op#ochanges may in fact have taken some volumemandn the future take volume, away
from NYMEX.

The Exchange, like other commodity and financiatenges, is directly affected by such factors éismal and international economic and
political conditions, broad trends in business fimaince, legislation and regulations affecting tla¢ional and international financial and
business communities (including taxes), currendyes the level and volatility of interest ratdacfuation in the volume and price levels in
the commaodities markets and the perception of lfiabii the commodities and financial markets. Téesid other factors can affect the
Exchange's volume of trading and the stability Eopaidity of the commaodities markets. A reducedwake of commodity transactions and
reduced market liquidity would result in lower raues for the Company from transaction and cledgrg. In periods of reduced transacti
the Company's profitability would also likely bevadsely affected because certain of its expensesetatively fixed.
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Intellectual Property

The Company reviews on an ongoing basis the prigpyielements of its business to determine whatledtual property protections are
available for these elements. The Company segbotect proprietary elements by relying upon thatgutions afforded by trademark, sen
mark, copyright, patent and other legal rights ssrdedies on both a domestic and an internatioa st addition, some of our products are
dependent upon licensing of these rights from thadies. For instance, with respect to certaithefproducts traded and/or cleared on the
NYMEX ClearPort(SM) system, we have entered interise agreements with Platts and Intelligence F

Business Continuity Planning

As with all other financial institutions, the Conmyacontinues to strengthen and upgrade its disestevery facilities and capabilities. Some
of the steps taken by the Company to achieve thas are as follows:

Regulatory

There currently is limited or no regulatory oveldigr regulations imposed upon exchanges with mspeiusiness continuity planning or
disaster recovery in the commaodities and futurdsisiry. However, the Company looks to other regujabodies in the equities and bond
markets, and has evaluated the various proposdls/hite papers submitted by industry and governragenhcies, as well as our own indu
for direction and best practices trends.

The Company continually looks to improve its systrbusiness continuity planning by making sure pantners, members and vendors have
considered and implemented business continuitynitgnas well. This will enable the Company to maixerits ability to continue operations
in the face of adverse conditions. The Companynifgeto be a leader in developing industry besttimes for business continuity.

Systems and Facilities

The Company's business continuity and disasteveggglanning currently utilizes four facilitiesrfpotential use during an emergency in
addition to the One North End Avenue facility. T¥eeilities provide command and control functionakind three provide data services. The
newest facility serves as a back-up trading float & fully equipped for trading. By the end of A@003, the Company intends to be fully
migrated into a new back-up trading facility lochten a separate power, water, and telecommunicagjod. This new back-up trading floor
and data center is located outside of the primacilify's transportation infrastructure. This mitjpa will consolidate back-up data systems
into a single facility and reduce the number oflities in possible use during an emergency. Ligkihe data centers will be high capacity
fiber connectivity, allowing fully synchronous coramications between main and back-up systems. Axtdiliy, one facility provides
archiving services. This facility is currently orseparate infrastructure grid from the above-mewtibfacilities.

Planning

The Company's current plan provides enterprige business continuity planning that includeshabiness units, Exchange staff, and mel
staff. The Company has purchased a complex plararidgncident management system and hired a Bis@estinuity professional to
manage the Program. This planning has moved foremathling the Exchange to progress quickly towardkling a comprehensive Business
Continuity Plan. This planning includes conductinfull Risk Analysis and Business Impact Analysi®ider to identify areas of opportunity
for preventative measures as well as identify irtgpadrbusiness functions and prioritize them acewyigi Additionally, the Company is
establishing relationships with local business camity, law enforcement, and local and regional gorreent emergency agencies to help
plan appropriately as well as to provide informatsmurces during a potential crisis.
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Recent Developments

In January 2003, the Company, through a wholly-alsgbsidiary Tradingear Acquisition LLC, enteretbian Asset Purchase Agreement
with TradinGear.com ("TG") and its parent compah@FIN Holdings, Inc. to purchase certain of theets®f TG. The primary asset to be
purchased is the trade-matching engine, whichriseotly being licensed from TG. As part of thisisaction, certain of TG's existing
employees will become employees of the Company.Adrapany anticipates that the closing of this taatien will occur on or before Mart
31, 2003. The Company believes that ownershipsadutn proprietary trade matching software will pdevit with strategic flexibility to
pursue its own electronic trading strategy.

NYMEX Exchange and the Board of Trade of the CitjNew York, Inc. ("NYBOT") entered into a lease teecame effective on Novemt
20, 2002. This lease provides that NYBOT will Ie48¢170 square feet on the COMEX Division TradithgpF and 45,006 square feet of
office space for a ten-year term. The rent commmece date for the trading floor space is the eadfeccupancy or July 1, 2003. The rent
commencement date for the office space is theegartioccupancy or May 20, 2003.

Financial Information about Segments

Financial information relating to NYMEX Holdingsubiness segments for each of the three yearsdqrdtiod ended December 31, 2002
appears in Note 13 captioned "Segment Reportingfi@Notes to the Consolidated Financial Statensitéorth in Item 8 of the Annual
Report, at page F-24 and is incorporated hereisplegific reference.

Seasonal and Other Conditions

The Company believes that its business, in theegge, is not seasonal. Certain contracts listati@NYMEX Division, however, trade
more heavily in some seasons than in others. Fample, heating oil futures and options trade meaavHy in the late fall and winter months,
while higher trading in unleaded gasoline futuned aptions usually occurs in the late spring amdreer months. Where possible, the
Company manages its trading floor personnel anémsgxs appropriately to address the seasonal vasdh demand for these contracts.

Working Capital Requirements

The Company believes its working capital of $93lionil is adequate to meet its current obligationthdugh no assurances can be made, the
Company believes it has adequate cash flows froenadipns to fund future operations and capital egfiare requirements for the next
twelve months. In addition, the Company has thétaband may seek, to raise capital through tlseasmces of stock in the private and public
capital markets. For additional information on wiatkcapital, reference is made to: "Managemensg@Esion and Analysis of Consolidated
Results of Operations and Financial Condition guidlity and Capital Resources" beginning on pagefafiis document.

Research and Development

The Company expends significant amounts each yeagsearch for the development and improvementisfisg commodity contracts, as
well as on trading and clearing systems.

During the years ended December 31, 2002, 2002@0d, the Company expended, directly or indire@8§ million, $13 million, and $5
million respectively, on research, development egrtiain software engineering activities relatinghte design, development, improvement
and modification of new and existing contractswa#l as the formulation and design of new processgstems and improvements to existing
ones. The Company anticipates that it will contitmibave research and development expendituregitataim its competitive position during
2003.
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Effects of Environmental Regulations

The Company's services are not subject to enviratahesgulations.

Number of Employees

At December 31, 2002, NYMEX Holdings had 489 futhé employees. No employees are covered by labonsn
Foreign Sales

The Company derives foreign revenues from markit siervices, the total of which is considered inanat.
Available Information

The public may obtain further information about @mpany from its Internet address (http://www.nyroem). Additionally, the Company
makes its SEC filings available free of charge #mdugh its Internet address as soon as reasopediyicable after the Company
electronically files such material with, or furnéshsuch material to, the SEC.

ITEM 2. PROPERTIES.

The Company's state-of-the-art trading facilitied aorporate headquarters are located in a 16-btalging in downtown Manhattan. This
building, which is on land leased from the BattBark City Authority for a term expiring on June 2069, is one of five office buildings in a
complex known as the World Financial Center. Cartsiton of NYMEX's 502,000 square foot building wasnpleted in 1997. There are two
25,000 square foot trading floors in the facilithe facility also contains all of the Company'skaffice support functions. As of December
31, 2002, the Company leases approximately 14%864dre feet at this facility to approximately 3Baets who are member firms and non-
member retail and other tenants.

In addition, NYMEX Exchange and the Board of Trad¢he City of New York, Inc. ("NYBOT") entered inia lease that became effective
November 20, 2002. This lease provides that NYBGITlease 13,170 square feet on the COMEX Divisioading Floor and 45,006 squ:
feet of office space for a ten-year term The rembimencement date for the trading floor space igénker of occupancy or July 1, 2003. The
rent commencement date for the office space ig#hker of occupancy or May 20, 2003.

The Company had previously leased 17,000 squatefepace at 22 Cortlandt Street in New York, Néavk. This space had been used as
the backup data center for the One North End Avéacigty prior to the events of September 11, 200lie Company has not utilized this
facility due to the damage it sustained as a redulie terrorist attack. As such, this facilityusavailable for use as a backup data center. In
addition, the Company also occupies space at aMdesey facility to house production equipment feiinternet version of the NYMEX
ACCESS(R) trading platform as well as the backuptber exchange systems. Since November 200Z ahgpany has leased a new bagk-
facility that serves as a back-up trading floor anflilly equipped for trading.

The Company also leases office space in Washingtdh, at which it conducts government relationsvites, as well as office space in
Houston, Texas and London, England, at which idoots marketing activities. These offices are usqutomote awareness of the Compa
products.

The Company's management believes its propertieadequate and suitable for its business as phgseniducted and are adequately
maintained for the immediate future. The Compafacdities are effectively utilized for current aaions of all segments and suitable
additional space is available to accommodate expameeds. For further information concerning Isasee Note 14 of the Consolidated
Financial Statements.
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ITEM 3. LEGAL PROCEEDINGS.

From time to time, the Company is involved in legedceedings and litigation arising in the ordineoyrse of business. Set forth below are
descriptions of legal proceedings and litigatiomvtuch the Company is a party as of December 3Q228Ithough there can be no assurance
as to the ultimate outcome, the Company has deardiatlieves it has a meritorious defense anddeifly liability, in all significant cases
pending against it including the matters describeldw, and intends to defend vigorously each saske cWhile the ultimate result of the
proceedings against the Company cannot be predidtedtertainty, it is the opinion of managemefiiteeconsultation with outside legal
counsel, that the resolution of these mattersxaegs of amounts already recognized, will not heaweaterial adverse effect on the Company's
consolidated financial position, results of opemasi or cash flows.

The Company has been named as a defendant inllineifg legal actions:

eSpeed, Inc. and Electronic Trading Systems Cotiporas. New York Mercantile Exchange. This actigas originally filed in the United
States District Court for the Northern DistrictTaxas (Dallas Division) and is now pending in Udittates District Court for the Southern
District of New York. NYMEX Exchange was served via summons and complaint on or about May 10, 1888.is a patent infringement
case, in which the plaintiff alleges that it is thener of United States Patent No. 4,903,201 edtitAutomated Futures Trade Exchange" and
that NYMEX Exchange is infringing this patent thgtuuse of its electronic trading system. The pifiiséeks an unspecified amount of
royalties. On September 15, 2000, the Court graRtéBIEX Exchange's motion to sever and transfer eetouthe Southern District of New
York. On August 1, 2001, the Court granted Eledtrdmrading Systems Corporation's motion to add e8zs a plaintiff. On August 10, 2C
the Exchange made a motion to bifurcate the isstiedlfulness of infringement and damages fromather issues in the case and reques
stay of discovery on the issues of willfulness dathages. The Markman hearing was held on Apri2082. On June 26, 2002, the Court
issued a decision in which it construed more brp#tt meaning of certain elements of the patentnsldhan those constructions proposed by
the Exchange. This decision may limit the scopthefarguments that the Exchange may have respeawiiminfringement. The case is
ongoing.

Enrique Rivera and Edith Rivera v. New York Merdl@nExchange, Mark Kessloff, Les Faison, Brian R4tk and John Does "1-10." This
action is pending in New York State Supreme CdBrox County). NYMEX Exchange was served with tbensnons and complaint on or
about April 22, 1999. This is an ethnic discriminatcase, in which the plaintiff alleges that thybout his employment with NYMEX
Exchange he was subjected to a hostile work enwigatt and discrimination regarding his ethnic oridtraintiff seeks an unspecified amount
of compensatory and punitive damages. The plaifiigil a Note of Issue on or about September 28220hd the parties anticipate schedu

a pre-trial conference in the near future.

New York Mercantile Exchange v. GlobalView Softwgalrec. On April 27, 2001, NYMEX Exchange filed aglach of contract suit in Ne

York State Supreme Court (New York County) aga@istbal View Software, Inc. ("GlobalView") NYMEX Exange seeks to recover direct
and consequential damages resulting from Globalgiéwneach of its contract with NYMEX Exchange retjiag the front-end development
for enymex(SM). On or about June 18, 2001, Globalwvserved its answer and counterclaims in whiskétks to recover amounts in excess
of $26,000,000 for alleged fees due and owing uttteecontract, as well as consequential damagesthed causes of action. On June 28,
2001, NYMEX Exchange served an amended complaif@lobalView. On or about July 24, 2001, GlobalViéled a motion to dismiss one
cause of action in the amended complaint. The SEéomended Complaint was served on or about Nove@2®e2001. GlobalView served

its answer to the Second Amended Complaint and @ozlaims on about February 14, 2002. GlobalViesedsd two additional
counterclaims for tortious interference each segkim additional $9,000,000 in damages. On Marcl2@@2, the Exchange served its reply to
the counterclaims. On January 13, 2003, the pgraetcipated in court-ordered mediation. The dasmgoing.
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New York Mercantile Exchange v. IntercontinentalBaage, Inc. On November 20, 2002, NYMEX Exchangaroenced an action in Unit
States District Court for the Southern DistrictN#w York against IntercontinentalExchange, IncCEl'). The amended complaint alleges
claims for (a) copyright infringement by ICE arigiout of ICE's uses of certain NYMEX Exchange settint prices; (b) service mark
infringement by reason of use by ICE of the serm@eks NYMEX and NEW YORK MERCANTILE EXCHANGE, (a)iolation of
trademark anti-dilution statutes, and (d) intenf@ewith contractual relationships. On January0®32 ICE served an Answer and
Counterclaims, in which ICE alleges five counterolaagainst NYMEX Exchange as follows: (1) a cldonpurported violation of

Section 2 of the Sherman Act, 15 U.S.C. sec. 2NMMMEX Exchange's allegedly trying to maintain amopoly in the execution of the North
America energy futures and expand the alleged malgiapto the execution and clearing of North AmandOTC energy contracts by
attempting to deny ICE access to NYMEX Exchangdl&aent Prices; (2) a claim for purported violatminSection 1 of the Sherman Act by
conspiring with certain of its members to restitaamie by attempting to deny ICE access to NYMEXHax@e Settlement Prices; (3) a claim
for alleged violation of Section 2 of the Shermast By NYMEX Exchange purportedly denying ICE accesblYMEX Exchange's
Settlement Prices which are allegedly an "essefattadity"”; (4) a claim for purported violation &ection 1 of the Sherman Act and Section 3
of the Clayton Act by NYMEX Exchange allegedly tgiexecution services for North American energy fesuand options to clearing
services; and (5) a claim for purported violatidrihe Lanham Act through false advertising withpest to certain services offered by
NYMEX Exchange and services offered by ICE. Thenterclaims request damages and trebled damagesouras not specified yet by 1C
in addition to injunctive and declaratory reliefy MEX Exchange's response to the counterclaims waged on February 26, 2003. NYMEX
Exchange believes that the counterclaims' allegatid violations of the antitrust laws, and thegditions of false advertising under the
Lanham Act have no merit, and the Exchange wilbvégisly defend itself against the counterclaims.

ITEM 4. SUBMISSION OF MATTERS TO A VOTE.
No matter was submitted to a vote of security hadkiring the fourth quarter of 20C
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PART Il
ITEM 5. MARKET FOR REGISTRANT'S COMMON EQUITY AND R ELATED STOCKHOLDER MATTERS.
Stock Trading Symbol -- Not applicable.

At present, there is no established trading mddkehe Company's common stock. None of the Comigargmmon stock is listed on any
exchange or automated quotation system. Each sd#rogesnmon stock is coupled with a Class A membprstierest in NYMEX Exchange
and the two interests cannot be traded separ?M®¥WEX Holdings' common stock, coupled with NYMEX ¥$ion memberships are traded
through a bid-ask system maintained by the Compangmbership department.

A proposed purchaser or transferee of common stodkrading rights must meet certain financial negments and have two member
sponsors. All applicants are subjected to a thdraagiew process in order to be approved. The BExgh&onducts a background
investigation of each applicant focusing on theliappt's credit standing, financial responsibilitharacter and integrity.

Due to the absence of an established public tragisidcet and the limited number and disparity othitade for shares through year-end
2002, bid prices for shares tend to be unrepreseataf the actual sales price of a share. The highlow sales prices for a share of NYMEX
Holdings Common Stock coupled with NYMEX Divisiaratling rights are reflected in the following seaesprices for each quarter of 2002
and 2001, and were as follows (in dollars):

2002 HIGH LOW
FirstQuarer......cocoovvvieeiieeeees 900,000 825,000
Second QUANer....cccocveeeeeveveieiiiieeeeee 1,050,000 920,000
Third Quarter......ccoovvivieiiiieeeeeeee 1,100,000 1,000,000
Fourth Quarter........cccoovvvieiiciieciiceeees 1,300,000 1,000,000

2001
FirstQuarter......cooovvivveiiiiiiieeeeeees 735,000 710,000
Second QUANEr......coeveeeeeeeieieiiiiiieaeee 735,000 685,000
Third Quarner.......ccoooccvviiiiieeeeees 750,000 750,000
Fourth Quarter......ccccovcvvvveveeneeeeeeeeeee 825,000 750,000

Dividend Policy -- On November 7, 2002, the Boaf@dwoectors declared a one-time dividend of $5,000,to be distributed to stockholders
of record as of January 2, 2003. This is the firseé a dividend has been issued by the Company.

Number of Holders of Common Sto-- There were 600 holders of record of the Commaogimmon stock as of February 24, 2003.
Changes in Securities and use of Proceeds -- Nudicaple.
ITEM 6. SELECTED FINANCIAL DATA (UNAUDITED).

The following table sets forth selected consoliddirancial and other information for the Compailie balance sheet and operating data as
of and for each of the years in the five-year pgaded December 31, 2002 have been derived frerautiited consolidated financial
statements and notes thereto. The informationosttt below should be read in conjunction with "Mgement's Discussion and Analysis of
Consolidated
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Results of Operations and Financial Condition" haiig on page 18, the consolidated financial statémand the notes thereto, and other
financial information, included in this report.

YEAR ENDED DECEMBER 31,

2002 2001 2000 1999 1998

(IN THOUSANDS, EXCEPT PER SHARE/MEMBERSHIP DATA)
OPERATING DATA
Revenues
Clearing and transaction fees(1)... $ 140,7 63 $ 104,302 $ 92,500 $ 105,206 $ 90,764

Market data fees 334 59 34,313 33,622 34,689 34,858

Other(2).....ccccoeveerveeinnen. 14,9 82 5,666 4,747 4,540 4,961

Operating revenues 189,2 04 144,281 130,869 144,435 130,583
Expenses

Salaries and employee benefits..... 48,0 21 48,811 48,547 45,802 44,552

General and administrative......... 18,8 37 14,480 15,063 14,012 14,983

Depreciation and amortization(3)... 20,9 26 16,024 13,862 10,966 9,901

Rent and facility.................. 18,5 20 17,073 15,736 12,877 12,760

Professional services.............. 17,9 54 12,753 15,625 8,424 7,486

Telecommunications, equipment

rentals........cccoeevenneenns 13,4 13 14,468 14,952 15,917 14,627

Impairment and disposition loss.... 12,5 83 5114 857 1,298 2,814

Marketing.......cccccoeveeieinnnne 2,6 33 1,721 2,446 2,637 2,403

Amortization of goodwill(11)....... - 2,153 2,153 2,153 2,153

Demutualization expense(4)......... -- -- 4,281 593 --

Other.....cccoevviiiiiceen, 45 7,203 4,905 4,984 5,344

Operating expenses 02 139,800 138,427 119,563 117,023

Operating income (l0ss)............ 26,8 02 4,481 (7,558) 24,872 13,560
Other income and expenses

Investment income, net............. 5,7 14 4,643 9,355 3,942 6,739

Interest expense (7,4 55) (7,662) (7,718) (7,721) (7,958)
Income (loss) before income taxes.... 25,0 61 1,462 (5,921) 21,093 12,341
Income tax (benefit) expense......... 12,7 62 782 (3,140) 8,903 6,263
Net income (10SS).......cccccuvee.. $ 12,2 9 $ 680 $ (2,781) $ 12,190 $ 6,078

BALANCE SHEET DATA
Total assets..... . $ 4627 55 $ 415591 $ 500,131 $ 423,087 $ 384,012
Total liabilities........... . 361,2 20 321,715 415,471 329,901 299,069
Short-term borrowings................ 2,8 15 2,815 2,815 - --
Long-term borrowings................. 91,5 51 94,368 97,185 100,000 100,000
Total equity........ccccevevneennne. 1015 35 94,236 84,659 93,202 86,233
OTHER DATA

Basic earnings (loss) per share/

membership(5).......cccocveruerne $ 150 72 % 833 $ (3,408) $ 14,939 $ 7,449
Book value per share/membership(5)... $ 124,4 30 $ 115485 $ 103,749 $ 114218 $ 105,678
Cash dividends declared per common

share(9).....cccccevveevveeennn. $ 61 27 % - - N/A N/A
Current ratio(6)...........cccuvee.. 1 .8 2.0 1.4 3.3 6.0
Working capital..........c...cc...... $ 930 11 $ 79974 $ 74913 $ 120,209 $ 114,547
Capital expenditures................. $ 31,0 49 $ 27,221 $ 12,797 $ 20,022 $ 18,175
Cash provided by operations.......... $ 635 54 $ 8,749 $ 10,188 $ 43,204 $ 25,139
Times interest earned(7)............. 4 4 1.2 0.2 3.7 2.6
Cash flow coverage of fixed

charges(10).......uevveveveennnn. 11 2 2.2 1.9 7.7 4.9
Number of employees at end of

period.......cccooveeiiieiine 4 89 478 544 609 594
Sales price per share/membership(8)

High. oo $ 1,300,0 00 $ 825,000 $ 725,000 $ 630,000 $ 705,000

LOW.iiiiiiiieiiceen ... $ 8250 00 $ 685000 $ 550,000 $ 551,000 430,000
Total trading volume. 133,689,4 46 103,025,093 104,075,238 109,538,831 95,018,685
Total open interest.................. 4,184,2 10 3,201,638 2,853,303 3,044,446 2,599,889

(1) Clearing and transaction fees are presentedfmeember fee rebates which were $5,245, $6,683,727, $13,065 and $11,272 for the
years ended December 31, 2002, 2001, 2000, 1992388] respectively
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(2) Beginning in 1998, NYMEX Division introduced naus other rebate programs. These costs redubed i@venue for the years ended
December 31, 2002, 2001, 2000, 1999 and 1998 ®151$2,090, $2,808, $2,377 and $1,364, respegtivel

(3) Depreciation and amortization expense is netnodrtization of deferred credit for building cansttion of $2,145, annually, except $1,930
for the year ended December 31, 1998.

(4) On May 12, 2000, the Company's Form S-4 Regjistn Statement, with respect to its plan to demii#a, was declared effective by the
SEC. Expenses incurred for the demutualization weo®unting, investment banking, legal, printing &EC filing fees, and are shown as a
separate line item on the Consolidated Statemér@perations.

(5) NYMEX Holdings has 816 shares authorized, idsared outstanding for the year ended December(®I2,2001, and 2000, respectively.
NYMEX Exchange had 900 memberships authorized d6d8mberships outstanding for each of the yeatedeBecember 31, 1999 a
1998, respectively. The per share

(membership) amounts in the table are based o8ltieshares (memberships) issued and outstandthg and of each of the periods shown.
The 84 NYMEX memberships which were issued butautstanding were cancelled upon demutualization.

(6) Equals current assets divided by current ligdd. Current assets and liabilities at Decemider2B00 include $33.2 million in NYMEX
Division member retention benefits that were paitisubsequent to year end. Had this payment bede ateDecember 31, 2000, the current
ratio would have been 4.3.

(7) Equals income before income taxes and intengetnse divided by interest expense.

(8) Shares are purchased from existing membensaaiing market prices. These prices are estaddishrough a bid-and-ask system
coordinated by the Company.

(9) The board of directors declared a one-timedgimd on November 7, 2002. The total amount dechaeed$5 million for stockholders of
record as of January 2, 2003. Each shareholdeivest86,127 per share on January 10, 2003. The @oyngdid not pay dividends during
2002, 2001, and 2000. Prior to that, due to itsfapprofit corporation status, the Company was resttidty New York State law from payi
dividends.

(10) Equals cash provided by operations plus inctamexpense (or less income tax benefit) plugésteexpense divided by interest expe

(11) Effective January 1, 2002, the Company isamgér required to amortize goodwill pursuant to SFAI2. Instead, the carrying value of
goodwill is annually measured for impairment. Sadlest was performed in November of 2002 and naimgent was indicated.

(12) Certain reclassifications have been madeitw fiscal year balances in order to conform totherent fiscal year presentation.

ITEM 7. MANAGEMENT'S DISCUSSION AND ANALYSIS OF CON SOLIDATED RESULTS OF OPERATIONS AND
FINANCIAL CONDITION (IN THOUSANDS, EXCEPT STATISTIC AL AND PER SHARE DATA).

Introduction

This discussion summarizes the significant facafiscting the results of operations and financ@idition of the Company during the years
ended December 31, 2002, 2001 and 2000. This disecuis provided to increase the understandingrd, should be read in conjunction
with, the audited consolidated financial statemestsompanying notes and tables included in thisiahreport.

Forward Looking and Cautionary Statements and Fadtbat May Affect Future Results

Certain information in this report (other than arstal data and information) constitutes forwarddimg statements regarding events and
trends that may affect the Company's future opegatisults and financial position. The words "eatii' "expect,” "intend" and "project," as
well as other words or expressions of similar megnare intended to identify forward-looking staets. Readers are cautioned not to place
undue reliance on forward-looking statements, wiijobak only as of the date of this annual repofanm 10-K. These statements are based

on current expectations. Assumptions are inheremttertain and
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are subject to risks that should be viewed withiocau Actual results and experience may differ matly from forward-looking statements as
a result of many factors, including: changes inegaheconomic and industry conditions in variouskees in which the Company's contracts
are traded, increased competitive activity, fluttues in prices of the underlying commodities adlag for trading floor administrative
expenses related to trading and clearing contr@sability to control costs and expenses, chatmisgyislation or regulations, protection and
validity of our intellectual property rights andjhts licensed from others, and other unanticipateshts and conditions. It is not possible to
foresee or identify all such factors. The Compasguaes no obligation to update publicly any forwlamking statements.

Business Overview

NYMEX Holdings, Inc. ("NYMEX Holdings") was incorpated in 2000 as a stock corporation in Delawanrd,is the successor to the N
York Mercantile Exchange that was established in218he two principal operating subsidiaries of N¥XIHoldings are the New York
Mercantile Exchange, Inc. ("NYMEX Division") ande¢ifCommaodity Exchange, Inc. ("COMEX Division"), whié¢s organized as a wholly-
owned subsidiary of NYMEX Division. Where appropeiaecach NYMEX Exchange operating division, NYMEXBion and COMEX
Division, will be discussed separately, and collety will be referred to as the "Exchange." Wheéscdssing NYMEX Holdings together
with its subsidiaries, reference is being madén¢o"Company."

The Company demutualized on November 17, 2000 athathme the book value of the assets and liabgiof New York Mercantile
Exchange carried over to NYMEX Division. After tdemutualization, all the assets and liabilitieNOTMEX Exchange were consolidated
into the parent company, NYMEX Holdings. There moerestrictions to pay dividends.

The Company facilitates the buying and sellingreérgy and metal commaodities for future delivery endiles intended to protect the
interests of market participants. The Company mglesiliquid marketplaces where physical commodityketaparticipants can manage future
price risk and, through the Company's clearing af@ns, mitigate counter-party credit risk. Throughl-time and delayed dissemination of
its transaction prices, the Company provides ptiseovery and transparency to market participdatther enhancing liquidity in the energy
and metals markets. To enhance its markets andderavarket participants additional mechanisms toaga risk, the Company continuously
offers new products, distribution services andritggservices. The Company does not own commodlitiade for its own account, or
otherwise engage in market activities.

The Company's NYMEX Division provides a marketplémetrading energy futures and options. Ilts COMBXision provides a marketplax
for trading precious and base metals futures atidrigp The NYMEX Division's principal markets inde Crude Oil, Natural Gas, Heating
Oil and Unleaded Gasoline. The COMEX Division'sipipal markets include Gold, Silver and High Gr&per. Through its divisions, the
Company provides the physical facilities for anmpetcry auction market. The open outcry marketatges during regular business hours,
and trading activities in this market are, for msgs of this management discussion, referred flo@strading. Through its NYMEX
ACCESS(R) and NYMEX ClearPort Trading(SM) technglothe Company provides market participants thétalbd conduct aftetours an
electronic trading for floor-based products as wsIR3 hours per trading day for additional prosluct

During 2002, the Company launched a new tradingnam in conjunction with the Chicago Mercantile Bange ("CME"), where market
participants can trade certain of the NYMEX Divis®futures contracts through the CME's GLOBEX(RRE&onic trading platform. The
contracts traded through GLOBEX(R) are referredg@-miNYs(SM) and are 40% of the size of a noMaVEX Division futures contract.
E-miNYs(SM) provide an additional risk managememt for energy market participants and are desidgoedtract additional public non-
commercial customers to the Company's marketplddke \everaging GLOBEX(R)'s distribution system.

The Company provides trade-clearing services forsactions executed through its floor trading dpmra, transactions executed through its
NYMEX ACCESS(R) and NYMEX ClearPort(SM) Trading efmnic trading platforms, an-miNY(SM) transactions executed through
GLOBEX(R). In addition, during
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the second quarter of 2002, the Company launchedamntheeounter ("OTC") clearing initiative, which was intded, among other things,
alleviate some of the credit issues in the marke®by using the Company's clearing operationéfén market participants the advantages of
reducing costs by permitting futures and OTC posgito be offset. This initiative permits markettjggpants to negotiate bilateral trades in
the OTC market, which are then transferred to tm@any's exchange as futures contracts for cledfinig endeavor was recently included
as part of the Company's ClearPort Clearing(SMjises.

To conduct floor-trading activities, market pangiants must own or lease a membership on the NYMEj#sion or COMEX Division
exchange. Non-members may also execute floor tradéise Company's exchanges, but must do so thraugdamber. In addition to floor
trading privileges, each NYMEX Division and COMEXJiBion member holds one right to trade on the Canys electronic trading
platforms. NYMEX Division members may purchase #ddal electronic trading rights for a monthly festablished by the Company. In
addition, non-members may purchase NYMEX Divisitet&onic trading rights for a fee. Each NYMEX D8ion membership also has one
share of NYMEX Holdings common stock. NYMEX Divisiotnembers own all of NYMEX Holdings common stock.

Certain NYMEX Division and COMEX Division membereeeclearing members. Clearing members provide aloitsupport the Company's
clearing activities. All market participants tragithrough the Company's floor trading and electrérading venues must have a clearing
relationship with a clearing member who will clgaeir trades through the Company's clearinghousek®t participants must have similar
clearing member relationships to use the Compa@igarPort Clearing(SM) services.

The Company's principal sources of revenues aegintgand transaction fees derived from tradeswdreoon its exchanges. Clearing and
transaction fees are primarily dependent upon tihenve of trading activity conducted on the Compamxchanges and cleared by the
Company's clearinghouse. These volumes are imphagtedveral factors, including:

- National and international economic and politicahditions;

- Volatility in price levels of the underlying conudities;

- Market perception of stability in commodities dithncial markets;
- The level and volatility of interest rates anflation;

- Credit quality of market participants; and

- Weather conditions affecting certain energy cordities.

The relative proportions of member and non-memtaeliig activities, and the trading venue on whiarkat participants trade also impact
the levels of clearing and transaction fees. NYMBEiXision and COMEX Division members are affordedrenavorable transaction pricing,
and are eligible to participate in certain transectee rebate and cost reduction programs.

Market data relating to proprietary prices of cants executed on the Company's exchanges is se@thtiors who redistribute this
information to market participants and others. Tewel of market data fees is dependent upon thebeuwf vendors and the number of end
users receiving data through the vendor redisiobytrocess. The Company relies on its market dataors to supply accurate information
regarding the number of subscribers that are aicgee Company's market data.

The Company's expenses primarily consist of em@agampensation and benefits and the cost of fiasiliequipment, software and
communications to support the Company's tradingcde®ring operations. The Company also incurs nigrgxeosts associated with the
development and launch of new products and servili@sng 2002, 2001 and 2000, the Company invelséabily in technology and
infrastructure to support market expansion, enhésdeading and clearing technology, and develew products and services. In 2001 and
2000, the Company significantly reduced employesdbeunt to control compensation costs and impleetetgrtain other expense reduction
measures. During 2001, the Company incurred exgeassociated with the recovery of its operatiotey éfie September 11 terrorist attacks
on the World Trade Center, which was located neabtilding that houses the Company's headquantel primary
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trading floors. The terrorist attacks resultedhia tlosing of the Company's trading and clearingraipons for four business days, and
rendered the Company's back-up data and recovatgrdaoperable. To replace this site, the Compaaged temporary space in New Jersey
while it developed a plan for a permanent busimessvery facility outside of New York City. In 200the Company leased space for a
suitable recovery site, where it invested in theettgoment of back up trading floors and a back-a@aenter. The data center will be
continuously connected to the Company's primaryamns to ensure immediate recovery in the evaattthe Company's headquarters or
primary trading floors become inaccessible. Du§2, the Company conducted successful tests difattle-up trading floors. Certain costs
related to the September 11 recovery efforts asdlting loss of revenue were reimbursed by inswegmmoceeds in 2002. During the fourth
quarter of 2001 and the entire year of 2002, thea@my incurred additional lease and telecommurinatexpenses associated with its
temporary recovery site. The Company expects thdd#ional costs to continue until its new permdmenovery site becomes fully
operational.

During 2002, the Company adopted the provisiors méw accounting standard for goodwill. The newmdaad generally provides that
goodwill be carried at the lower of book value oecBmber 31, 2001 or a value determined by regupairment tests. During 2002, the
Company ceased the amortization of goodwill andiopered the requisite impairment tests, which dertratsd no impairment of the
Company's goodwill. Accordingly, the Company's itssaf operations for 2002 excluded expenses ref@ehe amortization of goodwill,
which were recognized in prior periods. In 200@, ¢xchange demutualized. Non-recurring expensegnézed in 2000 in connection with
the demutualization are reported separately oiCtirapany's statement of operations.

MARKET CONDITIONS

In 2002, total futures and options trading volumette Company's exchanges increased 30% to a r&88r@ million contracts. Futures
contract volume increased 26% to 107.3 million cacts and options volume increased 47% to 26.4amitontracts. In 2001, total futures
and options volume decreased 1% to 103.0 milliartrests. Futures contract volume decreased 1%.@r8bBlion contracts and options
volume was unchanged at 18.0 million contracts.

Energy Markets -- NYMEX Division

In 2002, total futures and options trading volumethe NYMEX Division increased 32% to a record Z1&illion contracts. Futures contract
volume increased 27% to 92.3 million contracts aptions volume increased 54% to 26.3 million cortgaln 2001, total futures and options
volume decreased 1% to 88.3 million contracts. Fgt@ontract volume decreased 1% to 72.8 milliontracts and options volume increased
1% to 15.5 million contracts. The following tabkts forth trading volumes for the Company's maj@rgy futures and options products.

2002 2001 2000
FUTURES OPTIONS TOTAL FUTURES OPTIONS TOTAL F UTURES OPTIONS
Light Sweet
Crude Oil.......... 45,679,468 11,460,857 57 ,140,325 37,530,568 7,726,076 45,256,644 36 ,882,692 7,460,052
Henry Hub
Natural Gas........ 24,357,792 10,966,023 35 ,323,815 16,468,355 5,974,240 22,442,595 17 ,875,013 5,335,800
Heating Oil.......... 10,695,202 602,170 11 297,372 9,264,472 704,972 9,969,444 9 ,631,376 1,385,968
New York
Harbor Unleaded
Gasoline........... 10,979,736 721,932 11 , 701,668 9,223,510 1,040,030 10,263,540 8 ,645,182 1,012,460
TOTAL
Light Sweet
Crude Oil.......... 44,342,744
Henry Hub
Natural Gas........ 23,210,813
Heating Oil.......... 11,017,344
New York
Harbor Unleaded
Gasoline........... 9,657,642

Light Sweet Crude Oil

In 2002, futures contract volume increased 22%apins contract volume increased 48%. Total figamed options contract volume
increased 26% from 2001. Heightened volatility Isyancertainty with regard to world production,@hworkers strike in Venezuela, a su
in price levels, and global tensions resulted in
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hedging activity at near-record levels. Offsettingdamental factors, such as a sluggish economuyltesl in an increase in options volume
relative to futures volume. Continued credit consdn the OTC market also contributed to the ingeea

In 2001, futures contract volume increased 2% aiibios contract volume increased 4%. Total futamed options contract volume increased
2% from 2000. Increased price volatility due to Ml East unrest and decreased compliance with Gfpie@sored production cuts supported
historically high futures and options volumes. Tingdactivity was limited by shortened trading hofakowing the market disruption of
September 11, 2001.

Henry Hub Natural Gas

In 2002, futures contract volume increased 48%apins volume increased 84%. Total futures antboptcontract volume increased 57%
from 2001. These increases were primarily duedouwbling in price levels, credit concerns in théunal gas industry, and continued conce
over the weakening United States economy. Modt@trtansaction volume increases occurred earlyaryear. As the year progressed,
corporate restructurings in the natural gas ingusippressed trading activity somewhat. Certaiiaties by the Company, including the
Exchange of Futures for Swaps ("EFS") mechanismodiniced for natural gas contracts in November 2@6d,the introduction of OTC
Clearing in May 2002, helped sustain trading inl#teer part of the year.

In 2001, futures contracts volume decreased 8%evdgtions contract volume increased 12%. Totalr&gt@nd options volume decreased 3%
from 2000. Higher commodity prices, increased epéquirements, and high volatility in the firstaqter accounted for most of the declin
futures trading. In the fourth quarter of 2001, @@mpany set natural gas records in total opticaded at 2.2 million, and total futures and
options transactions of 7.4 million contracts. Hreon bankruptcy created uncertainty in the natgaal market and highlighted the concerns
of counter-party credit risk. Various Company iiives, including EFS, stable price levels and logamtract values contributed to increased
trading in natural gas futures and options corgract

Heating QOil

In 2002, futures contact volume increased 15% wdplions contract volume decreased 15%. Total éstand options volume increased 1
from 2001. Heightened international tensions, ualigwold weather in the United States during therth quarter, and the oil worker strike
Venezuela all contributed to increases in hedgoityity. Increasing price differentials with crudé also drove higher futures volume.
Options volume decreased as front month annualiatadility declined from 43% to 34%.

In 2001, futures contract volume decreased 4% atidres volume decreased 49%. Total futures andogptvolume declined 10%.
New York Harbor Unleaded Gasoline

In 2002, futures contract volume increased 19%aptibns contract volume decreased 31%. Total fatarel options volume increased 14%
from 2001. Heightened international tensions amdaihworker strike in Venezuela contributed toreased hedging activity. Temporary
improvements in economic conditions in the earlgt pathe year contributed to increased demandefined products. The decline in options
contract volume was driven, in part, by decliniriffedentials between unleaded gasoline and cruberizes.

In 2001, futures contract volume increased 7% aiibios contract volume increased 3%. Total futamed options contract volume increased
6% from 2000, due to higher market volatility. $tgounderlying demand for physical unleaded gasadfirtee first half of the year resulted in
increased trading volume, which was partially dffsgdeclining volume in the second half of theryahen unleaded gasoline demand was
curtailed by recession concerns and the Septenibnribrist attacks.
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Metals Markets -- COMEX Division

In 2002, total futures and options trading volumethe COMEX Division increased 19% to 17.6 milliomntracts. Futures contract volume
increased 23% to 15.0 million contracts and optiariame was unchanged at 2.5 million contract0d@1, total futures and options volume
decreased 4% to 14.8 million contracts. Futuresraohvolume decreased 3% to 12.3 million contracis$ options volume decreased 8% to
2.5 million contracts. The following table setstfotrading volumes for the Company's major metaisres and options products.

2002 2001 2000
FUTURES OPTIONS TO TAL FUTURES OPTIONS TOTAL FUTUR ES OPTIONS TOTAL
Gold................. 9,018,183 1,948,564 10,9 66,747 6,785,340 1,975,019 8,760,359 6,643, 464 2,083,414 8,726,878
Silver............... 3,135,564 535,224 3,6 70,788 2,569,198 483,386 3,052,584 3,117, 017 579,085 3,696,102
High Grade Copper.... 2,807,286 32,922 2,8 40,208 2,856,641 50,826 2,907,467 2,778, 124 65,043 2,843,167
Gold

In 2002, futures contract volume increased 33%gapiins contract volume decreased 1%. Factors asigvorld tensions, a rebounding
economy, and a weakening U.S. currency contribtttéde increased volume. Prices rose significamtlghe front-month contract from
approximately $270 to about $380 per ounce. Gottog volume decreased as front month volatilitked up from 13% to 14% on an
annualized basis. Total futures and options cohtaleme increased 25%.

In 2001, futures contract volume increased 2% aiibios contract volume decreased 5%. During thetfioguarter of 2001, gold prices be
to stabilize following the events of SeptemberRHAysical gold consumption was generally steadyuinout 2001 and new supply was
reduced. Sentiment also improved among marketgiaatits in anticipation of an end to major cenbahk selling combined with lingering
concern over euro valuation. Options volume dedlidering the year as gold traded over a narrowgang

Silver

In 2002, futures contract volume increased 22%apins contract volume increased 11%. Total fugaed options volume increased 20%
from 2001. Economic growth and a weak U.S. currasmytributed to the increase. An increased numbstritke price intervals contributed
increased options trading volumes.

In 2001, futures contract volume declined 18% aptibas contract volume declined 17%. Total futuaed options contract volume decree
17%, as economic activity slowed and prices trerttegnward through most of the year.

High Grade Copper

In 2002, futures contract volume decreased 2% atidres contract volume decreased 35%. Total futanesoptions volume decreased 2%
from 2001. Volume was relatively steady as pricespures from the increased demand for the physicamodity were offset by greater
production levels and competitive pressures.

In 2001, futures contract volume increased 3% aiibios contract volume decreased 22%. Total futanesoptions contract volume
increased 2%.

Results of Operations

In 2002, the Company reported net income of $12,26Mpared to net income of $680 in 2001 and dosstof $2,781 in 2000. Basic
earnings per share were $15,072 in 2002, $83304,24nd a loss of $3,408 in 2000.
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Operating revenues increased 31% to $189,204 i,20( primarily to record trading volumes in vatly all of the Company's principal
products as discussed in detail under "Market QGandi". Increases in trading volumes resulted finoneased market volatility, which was
driven, in part, by political and economic uncertgirelated to the terrorists attacks of Septenilie2001, a weakening United States
economy, and energy market credit concerns brauglly the financial weaknesses of certain majoketgrarticipants. Operating revenues
increased 10% to $144,281 in 2001, due primarilg teduction in the level of fees refunded to memmb@der member fee rebate programs.
Operating expenses increased 16% to $162,402 i, 20@ primarily to higher software amortizatioperse and professional services fees,
and the write off of a significant component of italized software costs. Operating expenses inerk&%6 to $139,800 in 2001. Increases in
software amortization expense, rent and facilityenses, and other expenses, combined with the oiffité certain capitalized software
development costs, were substantially offset byelomarketing and professional services expensesth&nrecognition of non-recurring
demutualization expenses in 2000 that were noeptds 2001.

Revenues

The Company attributes its revenues to two busisegments: Open Outcry, which includes transactsesuted and cleared through the
Company's floor trading operations, and Electr@mading, which includes transactions executed d@ared through NYMEX ACCESS,
NYMEX ClearPort(SM) Trading and NYMEX ClearPort(SiKg)earing.

The following table sets forth the Company's cleguand transaction fee revenues by business segexehiding for each segment the img
of member fee rebate programs.

FISCAL YEAR ENDED

CLEARING FEE REVENUES: 2 002 CHANGE 2001 CHANGE 2000

Open OULCIY.....ceeevveeeiiee e $12 9,041 26.8% $101,750 2.5% $99,243
Electronic Trading and clearing............... 1 6,967 83.5% 9,245 324% 6,984

Member Fee Rebate..........c.ccccoeeriennne ( 5,245) (21.6)% (6,693) (51.2)% (13,727)
Total oo $14 0,763 35.0% $104,302 12.8% $92,500

Clearing and transaction fees increased 35% in, 2002 primarily to a 30% increase in the numbeutfres and options contracts traded
cleared. Average clearing and transaction fee tey@er contract increased 4% to $1.05 due to growttY MEX ACCESS(R) trading
volume, the introduction of NYMEX ClearPort(SM) @hing services, and a reduction in member fee esb&er-contract fees for NYMEX
ACCESS(R) and NYMEX ClearPort(SM) Clearing serviees higher than fees charged for floor tradingatihg and transaction fees
increased 13% in 2001, due primarily to a reductiotine level of fees refunded to members under begrfee rebate programs. While total
futures and options contract volume decreased 12001, the reduction in member fee rebates resiritadl4% increase in average revenue
per contract to $1.01.

For the first quarter of 2003, the Company incrdadearing and transaction fee rebates. The Comeapgcts this increase to reduce clea
and transaction revenue per contract during tisé duarter of 2003.

Market Data

Market data revenues consist primarily of fees ghdrto market data subscribers for the use of tmapany's proprietary futures and options
contract price information. These fees are chaaged per-subscriber basis and fluctuate as the auoflsubscribers changes. The Company
also earns vendor administration fees and auditvery fees. Vendor administration fees are fixagbfeharged to each market data vendo
certain administrative services. The Company raliegts market data vendors to supply accuratanmédion regarding the number of
subscribers that are accessing the Company's naata@tThe Company charges market data fees basbé mumber of subscribers reported
by its market data vendors.
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The Company performs periodic audits to assesadberacy of vendor reporting and, if warrantedhsy audit findings, assesses additional
fees. These additional fees are referred to as eaativery fees.

Market data revenues decreased 2% in 2002, duaplyrnto a decline in subscriber fees, which waseadr by the consolidation of energy
trading desks associated with contraction of tharftial services sector of the commodities marlkétsket data revenues increased 2% in
2001, driven by a per-subscriber fee price increabéch was partially offset by a reduction in raue resulting from a decline in the number
of market data subscribers.

Other Revenues

Other revenues increased $9.3 million in 2002. @pA002, the Company received an insurance settierakated to the reimbursement of
expenses associated with its business recoverteffod revenue losses resulting from the Septetihe2001 World Trade Center terrorist
attacks. The portion of the insurance recoverytirejao expense reimbursement was credited to iafaecovery expenses. The remainder of
the insurance recovery was recorded in other reagrdriving the increase in other revenues fronll28@rtially offsetting the insurance
recovery was a decline in lease revenue as the @uoymrepared space for its new tenant, Board adécd the City of New York, Inc.
("NYBOT"). The Company and NYBOT signed a leasd thecame effective in 2002. Under the terms ole¢hse, which expires in 2013,
NYBOT will lease from the Company certain officedamading floor space at the Company's headquaatetsiata center. The Compe

expects the rental income from this lease to sukiathy increase sub-lease revenues in 2003. Othanues increased 19% in 2001 due to
lease revenue earned from additional tenants i€tmpany's headquarters building.

Operating Expenses

Salaries and employee benefits decreased 2% in B@R01, salaries and benefits reflected a siganit charge for severance costs resulting
from a reduction in workforce in June 2001. Theuaibn in salaries and employee benefits expenses the absence of this charge in 2002
was partially offset by higher employee bonuseateel to the Company's record financial performaSetaries and employee benefits
increased 1% in 2001. Severance costs relatectduthe 2001 reduction in workforce were substdyptidfset by the absence of certain
compensation expenses recognized in 2000, inclustifagy and benefit costs for employees terminaseglart of a reduction in workforce in
2000 and a special compensation award accrueddid 20 the heirs of the Company's deceased formesigent.

General and administrative expenses increased 8@a02, due primarily to an increase in litigati@tated expenses and higher insurance
costs related to increases in property insuranemijums, which were driven by a weakened insuraradeh subsequent to the September
2001 terrorist attacks. General and administragx@enses decreased 4% in 2001, due to cost comdadures that resulted in reduced travel,
entertainment and office expenses. These expedsaetiens were partially offset by a loss resultirgn the write-off of an uncollectible
market data receivable from a bankrupt market datalor.

Depreciation and amortization expense increasedi812802, due primarily to amortization of capitald costs for internally developed
computer software that was placed in service rieaehnd of 2001 and during 2002. Depreciation andrémation increased 16% in 2001, due
primarily to amortization of capitalized costs foternally-developed computer software which waced in service during 2001, and
additional software amortization expenses resufiiom a reduction, during the third quarter of 20@0the estimated useful life of certain
capitalized software development costs. The changstimated useful life was based on managemigeiisf that such software had a shorter
useful life than was originally expected due tadipchanging technology.

Rent and facility expenses increased 9% in 2008t Bgense increased as the Company began legsing ® its permanent business
recovery site and incurred additional rental experat its temporary disaster recovery site. Sgcexipense increased due to heightened
security measures subsequent to the Septem-
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ber 11, 2001 terrorist attacks. Rent and faciltgenses increased 8% in 2001, primarily due todriglkcurity expenses subsequent to the
terrorist attacks, expenses related to disastenezg activities and real estate taxes.

Professional services increased 41% in 2002, dogapity to expenses relating to the Company's imgnient in certain ongoing litigation,

and consulting fees related to the Company's imsgreecovery and evaluation of certain businessgsses. Professional services decreased
18% in 2001, due to lower consulting costs, pdytialfset by increased expenses associated witlbiogditigation. During 2000, the
Company incurred significant consulting costs edab the pre-development stage of a major softweoject.

Telecommunications, equipment rentals and mainmndacreased 7% in 2002, due primarily to lowermomcations expenses to support
the Company's NYMEX ACCESS(R) electronic tradingtfdrm. NYMEX ACCESS(R) became internet-based dytire third quarter of
2001, eliminating expenses that supported diregheotivity to its users. Savings from eliminatihistexpense were partially offset by
charges the Company incurred in 2002 to termirfegddlecommunications agreement for this connegtand by higher equipment leasing
costs. Telecommunications, equipment rentals aridterance decreased 3% in 2001, primarily due ¢dirtess in computer maintenance and
communications expenses, partially offset by aneiase in the communications costs for NYMEX ACCHYS(

The Company recorded charges related to the impeairand disposition of capitalized software and poter equipment of $12,583, $5,114
and $857 in 2002, 2001 and 2000, respectively. immnt and disposition charges in 2002 resultexharily from the write off of capitalized
computer software which management deemed to haweeaningful remaining useful life due to a nevatgtgy relating to implementation
electronic trading and clearing systems. In thetfoguarter of 2002, the Company entered into an&o€ licensing agreement with
TradinGear.com to provide the Company with tradéctriag software and support. This software becdméasis for the NYMEX ClearPort
(SM) Trading system launched in the first quarfe2@03. The Company's assessment of the impairofergtpitalized software costs was
based, in part, on its expectation that NYMEX CReat(SM) Trading will become the mechanism througtich all electronic trading on the
Company's exchanges is conducted. Impairment apasition charges in 2001 were primarily relateth®Company's decision to reposit
its internet-based electronic trading strategyugtoNYMEX ACCESS(R), abandoning the developmerdroglternative strategy. Software
development costs capitalized in conjunction whitht alternative strategy were written off when &smabandoned.

Marketing expenses increased 53% in 2002, due pljma expenses incurred with the introductioneemiNY (SM) contracts and NYMEX
ClearPort(SM) Clearing services. Marketing expemgaseased significantly in 2001 in conjunctionhnthte Company's cost reduction
initiatives and curtailed marketing activities setpgent to the September 11 terrorist attacks.

Other expenses increased 31% in 2002, due printarliygher member benefit costs and higher earringSOMEX member retention and
retirement plan assets. Member benefit costs isekdue to higher premium rates and expanded memdwstical benefits. Earnings for the
COMEX retention and retirement plan are includethirestment income, net on the consolidated stai&syw# operations, with an equal and
offsetting expense recorded in other expenses.r@#penses increased 47% in 2001, primarily dwedpecial charitable contribution to aid
victims of the World Trade Center terrorist attaeksl a change in the presentation of funding arstisearnings for the COMEX members'
retention and retirement plan. Prior to the Comfsmdgmutualization in November 2000, activity foistplan was presented as a transfer
members' equity.

Other Income

Investment income, net of advisory fees, incre@3%@ in 2002, due primarily to unrealized gainshie Company's fixed income portfolio,
which compared to unrealized losses in 2001. Thes®s were partially offset by losses on the Comisaequity portfolio. The Company's
investment portfolio is invested principally in micipal bonds, the market value of which was faviyatmpacted by lower interest rates.
Investment
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income, net of advisory fees, decreased 50% in 20@lto lower interest rates earned on short-takastments and unrealized losses in the
Company's equity and fixed income investment pbaso Realized gains from the Company's fixed ineguortfolio partially offset these
declines in investment income in 2001.

Provision for Income Taxes

The Company's effective tax rate was 50.9% in 268%5% in 2001 and 53.0% in 2000. The effectiverta® declined in 2002 due primarily
to the fact that permanent differences had lessdffective tax rate impact on 2002 due to a higgheel of pre-tax book income.
Additionally, in 2001 and 2000, goodwill amortizatiwas treated as a permanent difference for tgxages. Under a new accounting
standard, goodwill is no longer amortized for fioihreporting purposes, thus eliminating this pament difference in 2002. The provision
reflects changes in estimates, as well as uncégsairegarding utilization of loss carry forwar&ee Note 10 to the consolidated financial
statements for a complete discussion of incomestaxe

FINANCIAL CONDITION AND CASH FLOWS
Liquidity and Capital Resources

The Company has made, and expects to continueke,mignificant investments in technology to futfuture growth and increase
shareholder value. The Company spent a total of0831, $27,221 and $12,797 during 2002, 2001 aff 28spectively primarily to develop
its electronic trading system and other initiatiiesture cash flows will benefit from the occupawéy major new tenant (see Item 2) in the
Company's headquarters building in the second guaft2003. The Company had $108,750 in cash, egsivalents, reverse repurchase
agreements and marketable securities at Decemb@0G2.

Cash Flow
YEAR ENDED DECEMBER 31,
2002 2001 2000
Net cash provided by (used in):
Operating activities...........ccceveeernen. . $63,554 $8,749 $10,188
Investing activities.........cccccceeeerennnnn. . (65,403) (3,124) (14,609)
Financing activities..............ccceecuvvnnnes . (2,817) (2,815) --
Net (decrease) increase in cash and cash
equivalents..........ccevveeeeee e e . $(4,666) $2,810 $(4,421)

Net cash provided by operating activities was $68,%riven by net income of $45,808 before-cash depreciation expense and impairment
losses. The Company received a $5 million casht@na2002 as a result of a government programddteise affected by the September 11
terrorist attack which will be recognized in resuwf operations over 10 years as its recapturegioms expire. In 2001, the Company
liquidated the NYMEX Division members retentionpla program that set aside funds to provide regér& benefits for members. The $33
million distribution utilized net cash for operagiactivities .

Investing activities reflected funds being useddapital expenditures of $31,049. At December 8D22 the Company's investments in resale
agreements increased $34,260.

Annual principal payments of $2.8 million on thébtlen each of the last two years utilized cash weses in the area of financing activities.
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Working Capital

AT DECEMBER 31, AT DECEMBER 31,

2002 2001
CUITeNt @SSetS......cccorververeneeierenianens .. $212,709 $161,394
Current liabilities.............cccoviiinnnnne .. 119,698 81,420
Working capital..........ccocceeiiiiiieennnns $-93(-)11 “-—;-7-9,974
Current ratio..........coceevevieiiiiniiinnnn, 1.78:1 1.98:1

Current assets at December 31, 2002 increased5ar32%, from yeaend 2001 primarily as a result of the strong finangerformance i
2002 and an increase in securities purchased wggeements to resell related to proceeds from tmepany's terrorist attack insurance
recovery, an increase in segregated and guarameés,fand an increase in clearing and transaai®mnefceivables. Segregated and guarantee
funds represent the cash component of clearing raeddposits into the guaranty funds, which prowapgital for the Company's clearing
business, and the cash component of customer maegiosits held in custody by the Company. The Compaay invest this cash, subject to
significant restrictions, for its own benefit aniderefore, reflects these funds as current incomdyzing assets with equivalent offsetting
liabilities to the respective clearing members.

Current liabilities at December 31, 2002 increa®88l,278, or 47%, from year-end 2001, primarily asslt of the increase in segregated and
guaranty funds. The Company declared a dividerbd#00 in November 2002, payable to shareholdersaafrd on January 2, 2003. This is
the first dividend declared since the Company'sudeatization in 2000.

Future Cash Requirements
As of December 31, 2002, the Company had long-tieht of $91,551, and short-term debt of $2,815s Tebt consisted of the following:
- $25,366 of 7.48% notes with an eleven-year ppacgpayout which began in 2001;
- $54,000 of 7.75% notes with an eleven-year ppalgpayout beginning in 2011; and
- $15,000 of 7.84% notes with a five-year principayout beginning in 2022.
Since October 1, 2001, the Company has been makingal principal payments of $2.8 million to itsidcholders.

The Company would incur a redemption premium shduttioose to pay off any debt series prior tariegurity. Management believes that in
the current economic and interest rate environmbateconomic benefit from refinancing at a loweerest rate would be offset by the
redemption penalty incurred. These notes contaiaiceimitations on the Company's ability to in@dditional indebtedness.

In connection with its operating activities, ther@many enters into certain contractual obligatidrie Company's material contractual cash
obligations include long-term debt, operating lsamed other contracts.
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A summary of the Company's future cash paymentscaged with its contractual cash obligations auiding as of December 31, 2002 as
well as an estimate of the timing in which thesmgotments are expected to expire are set forttheridllowing table below (in thousands):

PAYMENTS DUE BY PERIOD

LESS THAN AFTER
CONTRACTUAL OBLIGATIONS 1YEAR 1- 3 YEARS 4-5YEARS 5YEARS TOTAL
Long-Term Debt Principal(1)........ $2815 $ 5630 $5630 $80,291 $94,366
Debt Interest(2).........c.c...... 7,258 13,885 13,042 59,758 93,943
Operating Leases(3)................ 4,386 6,392 5376 11,373 27,527
Other Long-Term Obligations(4)..... 715 1,781 2,299 6,958 11,753
Total..ooeeeeieeieeiee $15,174 $ 27,688 $26,347 $158,380 $227,589

(1) See Note 5 to the consolidated financial statgm

(2) Interest on long-term debt. See Note 5 to thesolidated financial statements.

(3) See Note 14 to the consolidated financial siat#s.

(4) Subordinated commitment -- COMEX Member's RetenProgram. See Note 6 to the consolidated firgustatements.

The table above does not include the Company'sdinbhguarantees under the "Seat Financing Progrsinte the Company has the right to
liquidate the member's interest in case the memfaults on the loan. See Note 14 of the cons@dlihancial statements for further details.

The Company and Board of Trade of the City of NeavkY Inc. ("NYBOT") entered into a lease that beeagffective on November 20, 20t
This lease provides that NYBOT will lease 13,170as¢ feet on the COMEX Division Trading Floor arigJ3D6 square feet of office space
for a ten-year term. The rent commencement datthéotrading floor space is the earlier of occugasrcjuly 1, 2003. The rent
commencement date for the office space is theegartioccupancy or May 20, 2003.

In January 2003, the Company, through a wholly-alsgbsidiary Tradingear Acquisition, LLC, enteratbian Asset Purchase Agreement
with TradinGear.com ("TG") and its parent compah@FIN Holdings, Inc. to purchase certain of theets®f TG. The primary asset to be
purchased is the trade-matching engine, whichrieently being licensed from TG. As part of thisrsaction, certain of TG's existing
employees will become employees of the Company.Adrapany anticipates that the closing of this taatien will occur on or before Mart
31, 2003. The Company believes that ownershipsadutn proprietary trade matching software will pdwvit with strategic flexibility to
pursue its own electronic trading strategy.

The Company believes that its cash flows from ajmma and existing working capital will be suffioieto meet its needs for the foreseeable
future, including capital and operating expendisuassociated with the development of its electrtmiting strategy and other initiatives. In
addition, the Company, subject to the limitatiosadissed above, has the ability, and may seekis® capital through the issuance of debt or
equity in the private and public capital markets.

CRITICAL ACCOUNTING POLICIES
REVENUE RECOGNITION
Clearing and Transaction Revenues

The largest source of the Company's operating t@sare clearing and transaction fees. These feegs@gnized as revenue in the same
period that trades are effectuated on the Companglsanges. Clearing and transaction fees rece\ablmonies due the Company from
clearing member firms. Exposure to losses on retdds is principally dependent on each memberdifinancial condition. Members' equity
interests collateralize fees owed to the Companyhé& end of December 31, 2002 and 2001, no clganinl
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transaction fees receivable balance was greatertfi'amember's equity interests. Management dadsatieve that a concentration of credit
risk exists from these receivables. The Comparaingthe right to liquidate a member's equity ies$és in order to satisfy its receivable.

Clearing and transaction fees receivable are chnét of allowances for member credits, which @sel upon expected billing adjustments.
Allowances for member credits of $500 and $600 vestablished and applied as a reduction of cleammbtransaction fees receivable at
December 31, 2002 and 2001, respectively. The Coynbpelieves the allowances are adequate to coverbmecredits. The Company also
believes the likelihood of incurring material losshie to collectibility is remote and, therefore,alowance for doubtful accounts is
necessary.

Market Data Revenue

The Company provides real time information to subsgcs regarding proprietary prices of futures aptions contracts traded on the
Exchange. As is common business practice in thasing, fees are remitted to the Company by mark& dendors on behalf of subscribers.
Revenues are accrued for the current month basétkedast month reported. The Company conductegeraudits of the information
provided, and assesses, where appropriate basamaddrfindings, additional fees.

Capitalization of Internally-Developed Software

The costs incurred for the development of compsiéivare are evaluated on a project-by-projectshasd capitalized in accordance with
Statement of Position 98-1. Projects are amortizet two to five year periods.

Deferred Credits

In 1995, the Company secured a grant of $128.7amiffom the New York City Economic Development @oration ("EDC") and the
Empire State Development Corporation ("ESDC", falgnknown as the New York State Urban DevelopmemtpBration) for construction
its corporate headquarters and trading facilitye §hant is being recognized in income on the samseslas, and is a reduction to, the
depreciation of the facility.

In 2002, the Company entered into an agreemente@ved a $5 million grant from the Empire Statv&opment Corp. This agreement
requires the company to maintain certain annuall@ynpent levels, and the grant is subject to reaapimounts, on a declining scale, over
time. The grant will be recognized in income rayahlaccordance with a recapture schedule.

Recent Accounting Pronouncements

In June 2001, the Financial Accounting Standardsr@¢'FASB") issued SFAS No. 142, Goodwill and Qtlmtangible Assets, which
supersedes Accounting Principles Standards Boaf@R") Opinion No. 17, Intangible Assets. This staént, effective for fiscal years
beginning after December 15, 2001, addresses, amtbeg things, how goodwill and other intangibleets should be accounted for after 1
have been initially recognized in the financiatstaents. The provisions of SFAS No. 142 provideafoimpairment test to be performed at
least annually rather than recording amortizatidre adoption of SFAS No. 142 had a material eff@coperations. The adoption of this
standard increased annual pre-tax income by $2)1$2,638 per share, which was, prior to 2002 aifneunt of annual amortization of
goodwill. The Company tested for an impairment dgithe fourth quarter of 2002 and no impairment n@gd.

In June 2001, the FASB issued SFAS No. 143, Acéogrior Asset Retirement Obligations. This statetneffective for fiscal years
beginning after June 15, 2002, requires entitieedord the fair value of a liability for an assetirement obligation in the period in which i
incurred. When the liability is initially recordethe entity capitalizes a cost by increasing theyaag amount of the related long-lived asset.
Over time, the liability is accreted to its presealue each period, and the capitalized cost isadégied over the
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useful life of the related asset. Upon settlemémh@ liability, an entity either settles the olaltgn for its recorded amount or incurs a gain or
loss upon settlement. The adoption of this statémsemt expected to have an impact on the Compdimgncial position or results of
operation.

In August 2001, the FASB issued SFAS No. 144, Aatiog for the Impairment or Disposal of Long-Livédsets which requires that long-
lived assets to be disposed of by sale be measititbe lower of the carrying amount or fair valased cost to sell, whether reported in
continuing operations or in discontinued operatimnmclude components of entity that have beewibtbe disposed of rather than limiting
such discontinuance to a segment of a businessS $#A 144 excludes from the definition of long-tivassets goodwill and other intangibles
that are not amortized in accordance with SFASIM@. SFAS No. 144 was effective for our 2002 figezdr. The adoption of SFAS No. 144
had a material impact on our consolidated restiltperations, as more fully described in Note the consolidated financial statements.

In April 2002, the FASB issued SFAS No. 145, whiebcinds SFAS No. 4, Reporting Gains and Losses Ertinguishment of Debt, SFAS
No. 44, Accounting for Intangible Assets of Motargers, and SFAS No. 64, Extinguishments of DebtiMto Satisfy Sinkir-Fund
Requirement ("SFAS 145"). SFAS No. 145 also am&#S No. 13, Accounting for Leases, to eliminatéremonsistency between the
required accounting for sale-leaseback transactiodsthe required accounting for certain lease fivadions that have economic effects that
are similar to sale-leaseback transactions. Asultref the rescission of SFAS No. 64, the crit@mi&PB Opinion No. 30 will be used to
classify gains and losses from debt extinguishnfeRAS No. 145 also amends other existing authowitggronouncements to make various
technical corrections, clarify meaning, or desctloeir applicability under changed conditions. SAR& 145 is effective for the Company as
of January 1, 2003. The adoption of SFAS No. 14%isexpected to have a material impact on the @aylp consolidated results of
operations, financial position or cash flows.

In June 2002, the FASB issued Statement No. 146oéing for Costs Associated with Exit or DispoAativities, which addresses financ
accounting and reporting for costs associated a#thor disposal activities, and nullifies Emergisgues Task Force (EITF) Issue No. 94-3,
Liability Recognition for Certain Employee Termiiaat Benefits and Other Costs to Exit an Activitydluding Certain Costs Incurred in a
Restructuring) which previously governed the actimgrireatment for restructuring activities. SFA8.N46 applies to costs associated with
an exit activity that does not involve an entitymheacquired in a business combination or with gpdsal activity covered by SFAS No. 144,
Those costs include, but are not limited to, tHmfang: (1) termination benefits under the ternisdenefit arrangement that, in substanc
not an ongoing benefit arrangement or an individigdérred-compensation contract, (2) costs to teateia contract that is not a capital lease,
and (3) costs to consolidate facilities to reloa@teloyees. SFAS No. 146 does not apply to costxcaged with the retirement of long-lived
assets covered by SFAS No. 143. SFAS No. 146 wilifiplied prospectively and is effective for exilisposal activities initiated after
December 31, 2002.

In November 2002, the FASB issued Interpretation 46 Guarantor's Accounting and Disclosure Requangts for Guarantees, Including
Indirect Guarantees of Indebtedness of Othersefimétation™). This Interpretation elaborates andRisting disclosure requirements for rr
guarantees, including loan guarantees, and staettbys of credit. It also clarifies that at theéi a company issues a guarantee, the company
must recognize an initial liability for the fair mk&t value of the obligations it assumes under giarantee and must disclose that information
in its interim and annual financial statements. Trial recognition and measurement provisionshef Interpretation apply on a prospective
basis to guarantees issued or modified after Deeeib 2002.

In October 2001, the Emerging Issues Task Foraghezhconsensus on EITF No. 01-10, Accounting ferithpact of the Terrorist Attacks of
September 11, 2001. This statement, among othegghaddresses how costs and insurance recoveribsdiness affected by this event
should be accounted for in the financial statemértie provisions of EITF No. 01-10 provide guidebrfor the recording of a contingent
insurance recovery. The Company adopted the pamdsef EITF No. 01-10 for the third quarter of 2001
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Recent Developments
For a discussion of the Company's recent busineeslapments see Item 1. Business. Recent Develdprheginning on page 12.
Responsibility for Financial Reporting

Management is responsible for the preparationgiitieand objectivity of the audited consolidatétahcial statements and related notes, and
the other financial information contained in thisrfa 10-K. Such financial statements have been peepa accordance with accounting
principles generally accepted in the United StafeSmerica and are considered by management t@ptéairly the Company's consolidated
financial position, results of operations and ciaivs. These audited consolidated financial statgmanclude some amounts that are base
management's best estimates and judgements, giuingonsideration to materiality.

ITEM 7A. QUANTITATIVE AND QUALITATIVE DISCLOSURES A BOUT MARKET RISK.

The table below provides information about the Canys marketable securities, excluding equity sgesy and long term debt including
expected principal cash flows for the years 2008ubh 2008 and thereafter (in thousands). The ntaoke securities are classified as trad

PRINCIPAL AMOUNTS BY EXPECTED MATURITY
AT DECEMBER 31, 2002

WEIGHTED

AVERAGE
YEAR PRINCIPAL AMOUNT INTEREST RATE
ASSETS
MUNICIPAL BONDS
2003 i $ 3,003 4.33%
2004 ————— 2,294 5.44%
2005, i ——— 4,899 4.25%
2006..ciiiiiiiiiiie e 9,489 4.46%
2007 e 14,138 4.58%
2008 and thereafter.........ccooovvvvvvvvveeeee. L 27,099 4.33%
Total oo $ 60,922 N/A
Fair Value......oooovveeeeiiee e, $ 63,700 N/A
LIABILITIES
CORPORATE DEBT
2003 i ———— $ 9,361 7.69%
2004 8,515 7.70%
2005, e 7,741 7.71%
00 7,033 7.71%
2007 i ——— 6,387 7.72%
2008 and thereafter..........ccooevcvvvvvvveeee. 55,365 7.73%
L 1o] ¢ | SO OUP $ 94,402 N/A
Fair Value........ccooovvvveviiiiiceceeeee $119,250 N/A

Interest Rate Risk

Current Assets. In the normal course of businégsCompany invests primarily in fixed income setiesi Marketable securities bought by
the Company are typically held for the purposeatiirsy them in the near term and are classifiettading securities. Unrealized gains and
losses are included in earnings. For the yearscebéeember 31, 2002 and 2001, the Company hadwettment income of $5.7 million a
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$4.6 million, respectively. Accordingly, a subsfahportion of the Company's income depends upoalbility to continue to invest monies in
these instruments at prevailing interest ratesmaarket prices. The fair value of these securittd3ecember 31, 2002 and 2001 was $67
million and $65 million, respectively. The changefair value, using a hypothetical 10% declineiiicgs, is estimated to be a $6.7 million
$6.5 million loss for December 31, 2002 and 20Gbeetively. The Company also invests in U.S. gawemnt securities and repurchase
agreements and maintains interest-bearing balandestrading accounts with its investment manager

Debt. The interest rate on the Company's long-iadabtedness is a weighted average fixed rate68®%. The Company's fixed rate debt is
exposed to the risk that the fair market valugtiebt will increase in a declining interest rat@ironment. This would result in the Comp:
paying a redemption premium if it should choosesfinance this debt. Management has not deemextéssary to employ any market or
interest risk management strategies, such as sttt swap agreements. In the future, as the @oynpursues its market strategy, it may
become subject to a higher degree of interestsetsitivity if it is required to borrow at higher &t variable rates. This could significantly
increase the Company's future sensitivity to irgerate fluctuations and materially affect, in gatve manner, the Company's future finar
position and results of operations. There have beamaterial changes in the Company's outstandibg fince December 31, 2002.

Credit Risk

NYMEX's bylaws authorize its Board of Directorsfitothe annual dues of NYMEX Members and to levgessments as it determines tc
necessary. Such dues and assessments are paysub ine as NYMEX's Board of Directors may deteenThe Company's Board of
Directors may waive the payment of dues by all NYMEembers or by individual Members as it determif@®MEX's Bytaws provide its
Board of Directors with similar powers relatingdoes, assessments and fees with respect to COMEXbkts, provided that such dues and
assessments (or fee surcharges in lieu thereofnoiglye imposed (other than in connection withaieerger-related events) without the
consent of the COMEX Governors Committee and tmaiability of COMEX's Board of Directors to impasgch fee is subject to the
limitations.

The Exchange, as a self-regulatory organizatios,imgtituted detailed risk-management policies prodtedures to guard against default risk
with respect to contracts traded on the Exchanje.Bxchange also has extensive surveillance angl@roe operations and procedures to
monitor and to enforce compliance with rules peitej to the trading, position sizes and financ@idition of Members. As described herein,
the Exchange has powers and procedures desigieditetop contract obligations in the event thatratract default occurs on the Exchange
including authority to levy assessments on anyefNYMEX Clearing Members if, after a default byodmer NYMEX Clearing Member,
there are insufficient funds available to coveeéfiait. The maximum assessment on each NYMEX Chgallember is the lesser of $15
million and 40% of such NYMEX Clearing Member's itap The Board of Directors of COMEX Clearing Asgation, which serves as the
Clearinghouse for COMEX, has substantially simélathority in the case of a default by a COMEX GleguMember.

Despite the Exchange's authority to levy assesshwerinpose fees, there can be no assurance ehetlévant Members will have the
financial resources available to pay, or will nbbose to be expelled from membership rather thgingrey dues, fees or assessments. The
Exchange believes that assessment liabilitiesMé&mber arising prior to expulsion are contractnahature and, accordingly, survive
expulsion. In addition, the Exchange would haveuese to such Member and the proceeds from thedbggis sale of such Member's seat to
apply towards any outstanding obligations to theHaxge of such Member. Recourse to a Member'stemagver, may not be of material
value in the case of large defaults that resudtsisessments greater in value than the seat, paryowhen the seat value declines markedly in
price as a consequence of the default.
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Moreover, despite the risk mitigation techniquespdd by, and the other powers and procedures imguieed by the Exchange, which are
designed to, among other things, minimize the gatkensks associated with the occurrence of cantdefaults on the Exchange, there can be
no assurance that these powers and procedurgsrewint contract defaults or will otherwise funatio preserve the liquidity of the
Exchange.

ITEM 8. FINANCIAL STATEMENTS AND SUPPLEMENTARY DATA
See Index to Financial Information on page F-2.
ITEM 9. CHANGES IN AND DISAGREEMENTS WITH ACCOUNTAN TS ON ACCOUNTING AND FINANCIAL DISCLOSURE.

The information required by this Item was previguslported by NYMEX Holdings, Inc. in Current Retson Form 8-K, dated October 24,
2002 and November 7, 2002.

During the two most recent fiscal years and thessgbent interim period through December 31, 20t gethave been no reportable event
defined in Regulation S-K Item 304(a)(1)(v)) of tiempany.

34



PART 1lI
ITEM 10. DIRECTORS AND EXECUTIVE OFFICERS OF THE RE GISTRANT AND THE EXCHANGE.

Set forth below are: (1) the names and ages diiraittors (including directors who are also exaautfficers) of the Company at March 5,
2003, (2) all positions with the Company preseh#d by each such person and (3) the positionstheldnd principal areas of responsibility
of, each such person during the last five years.

TERM
EXPIRATIO N
NAME OF DIRECTOR AND OFFICER DATE
Vincent Viola..........cccoecuveeee. 47 Chairma n 2004
Mitchell Steinhause.. 55 Vice Ch airman 2005
Richard Schaeffer.................... 50 Directo r, Treasurer 2005
Gary Rizzi.....ccooeeeviiiinnanne 48 Directo r, Secretary 2004
Eric Bolling ... 41 Directo r 2005
Madeline Boyd............ccceeenne 50 Directo r 2004
Joseph Cicchetti..........c.c....... 50 Directo r 2005
John Conheeney..........cccueeenn. 73 Public Director 2003
Joel Faber.........coccoveeeninnn. 62 Directo r 2003
Melvyn Falis.... ... 62 Public Director 2005
Stephen Forman....................... 47 Directo r 2005
Kenneth Garland......... ... 54 Directo r 2004
Anthony George Gero.................. 66 Directo r 2005
David Greenberg.............cc..... 38 Directo r 2003
E. Bulkeley Griswold 64 Public Director 2003
Jesse B. Harte..........ccceeennee 44 Directo r 2003
Scott HESS....ovveiiiiiiieeiiee, 45 Directo r 2003
Steven Karvellas..................... 43 Directo r 2005
Harley Lippman..........cccco....... 48 Public Director 2004
Michel Marks..... .... b3 Directo r 2004
Kevin McDonnell...................... 43 Directo r 2005
John McNamara..........ccceeeeenunnes 46 Directo r 2003
Gordon Rutledge.. .... 49 Directo r 2004
Richard Saitta.... ... 53 Directo r 2003
Robert Steele........... .... 64 Public Director 2004
J. Robert Collins, Jr................ 37 Preside nt
Neal L. Wolkoff, ESQ........ccceee.. 47 Executi ve Vice President and Chief Operating
Officer
Christopher K. Bowen, Esq............ 42 General Counsel and Chief Administrative
Officer
Nachamah Jacobovits.................. 40 Senior Vice President -- Corporate
Communi cations
Thomas J. LaSala..................... 41 Senior Vice President -- Compliance and Risk
Managem ent
Robert Levin.......ccccccveveeenn.. 47 Senior Vice President -- Planning and
Develop ment
Lewis A. Raibley, lll................ 41 Senior Vice President -- Finance and Chief
Financi al Officer
Stuart A. Smith...........ccccvees 55 Senior Vice President -- Operations

The Board of Directors of the Company is comprised5 members.
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MEMBERS OF THE BOARD OF NYMEX HOLDINGS, INC.

The information in the Proxy Statement, dated M& cR003 set forth under the caption "InformatiagRrding the Current Board of
Directors" is incorporated herein by reference.

BOARD MEETINGS AND COMMITTEES

The information in the Proxy Statement, dated M& cR003 set forth under the caption "Board Meetiagd Committees" is incorporated
herein by reference.

Set forth below are: (1) the names and ages @faltutive officers (including executive officersavaire also directors) of the Company at
March 5, 2003, (2) all positions with the Compamggently held by each such person, and

(3) the positions held by, and principal areasesponsibility of, each such person during theflastyears. Information for the Company's
Directors is incorporated by reference to the PrStatement.

NAME POSITION(S) HELD AGE

VINCENT VIOLA CHAIRMAN a7

Mr. Viola was elected Chairman in 2001. In 1985, Miola founded Pioneer Futures, Inc., a cleariregmher of NYMEX Exchange,

COMEX and the New York Board of Trade. In 1987, Miola formed the First Bank Group that operatesicwnity banks in Dallas and the
surrounding Texas area. From 1993 to 1996 he sawatice Chairman of the Board of NYMEX ExchangeriBg his tenure, Mr. Viola
served as chairman of the strategic planning coteeénd was instrumental in developing the NYMEXQESS(R) electronic trading
platform. In 1990, he formed a proprietary futuaesl options trading group on NYMEX Exchange andlitivernational Petroleum Exchange.

MITCHELL STEINHAUSE VICE CH AIRMAN 55

Mr. Steinhause was elected Vice Chairman of the@oaMarch 2000. He is presently a local tradez.has previously served as Corporate
Secretary from 1996 to 1998 and has been a memib&fMEX Exchange since 1975 as both a floor broked a local trader.

RICHARD SCHAEFFER TREASUR ER 50

Mr. Schaeffer is presently a Senior Vice President Director of Global Energy Futures for ABN AMRID¢. He has been NYMEX
Exchange's Treasurer since March 1993. Prior t@,188 was Senior Vice President/Director of thec@ho Corp., which was a clearing
member of both the NYMEX Exchange and the COMEXi&)on until its buy-out by ABN AMRO, Inc. He is @lsa member of the Board of
Directors of the Juvenile Diabetes Foundation.

GARY RIZZI SECRETA RY 48

Mr. Rizzi has been the Company's Secretary sinb6&.28e has been a director since 1995. Mr. Rizzilde®en a Vice President of AGE
Commodity Clearing Corp. since 2001 and was an éiag®Vice President from 1985 to 2001. Mr. Rizastserved on the Executive
Committee since 2000. He is also a member of thBIEX Division and both divisions of the New York Bokof Trade.

J. ROBERT COLLINS, JR. PRESIDE NT 37

Mr. Collins was appointed President of NYMEX Excbaron July 23, 2001. Mr. Collins was Senior Viceditent of natural gas trading al
Paso Merchant Energgas, LP., a division of El Paso Energy Corp. Mrlli@e directed the natural gas derivatives portfoBefore joining E
Paso in 1997, Mr. Collins was a natural gas andecnil options market maker with Pioneer Futuras, bn the floor of NYMEX Exchange.
Mr. Collins had been a director in 2001 and a memb&'YMEX Exchange since 1996.
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NEAL L. WOLKOFF EXECUTI VE VICE PRESIDENT AND CHIEF 47
OPERATI NG OFFICER

Mr. Wolkoff served as Executive Vice President &fMIEX Holdings since 2000 and Executive Vice Preside#f NYMEX Exchange since
July 1993 and was Senior Vice President - Operatéord Regulatory Affairs from November 1989 to J1893. Additionally, in 2002, Mr.
Wolkoff was appointed Chief Operating Officer of NNEEX Holdings, NYMEX Exchange and COMEX Division. @antly, he serves as a
director of the National Futures Association anel Elemand Exchange, Inc. He previously served aatdr of Enersoft Inc. Early in his
career, he served as a trial attorney with the CFTC

CHRISTOPHER K. BOWEN GENERAL COUNSEL AND CHIEF ADMINISTRATIVE 42
OFFICER

Mr. Bowen was appointed General Counsel and Chihifistrative Officer in February 2002. Mr. Boweashserved as Senior Vice
President and General Counsel of NYMEX HoldingesiB000 and has been Senior Vice President and@emunsel of the NYMEX
Exchange since 1997. Mr. Bowen has held positibAsssociate General Counsel and Senior AssociatefatCounsel. He has also served
as Counsel/Manager of Futures Compliance at Mo&janley & Co., Inc. and as an attorney at the CRMIC Bowen also serves as General
Counsel and Chief Administrative Officer of COMEKXACCA.

NACHAMAH JACOBOVITS SENIOR VICE PRESIDENT - CORPORATE 40
COMMUNI CATIONS

Ms. Jacobovits is Senior Vice President of Corgp@@mmunications for the New York Mercantile Exalp@ma position she has held since
September 2002. Ms. Jacobovits joined the Exchan@®89 and has served as manager of media redad®mell as director and, most
recently, vice president of corporate communicai@he is currently the secretary and board mepfitte New York Mercantile Exchange
Charitable Assistance Fund. She is also the stagbh to the Exchange's Charitable FoundatiorrRueijoining the Exchange, Ms. Jacobo
was manager of communications for UJA-Federatiolipwing several other public relations positionghie non-profit field. Ms. Jacobovits
holds a bachelor of arts degree in mass commuaitafrom Towson State University in Maryland.

THOMAS J. LASALA SENIOR VICE PRESIDENT - COMPLIANCE AND 41
RISK MA NAGEMENT

Mr. LaSala was appointed Senior Vice Presidentmgl@nce and Risk Management in February 2002 LlglBala previously served as Vice
President - Compliance of NYMEX Holdings since 2@0@ NYMEX Exchange since 1994. Mr. LaSala alswesens Senior Vice President -
Compliance and Risk Management of COMEX.

ROBERT LEVIN SENIOR VICE PRESIDENT - PLANNING AND a7
DEVELOP MENT

Mr. Levin serves as Senior Vice President - Plagiaind Development of NYMEX Holdings and has beeni@eVice President - Planning
and Development of NYMEX Exchange since June 1883Levin was Vice President - Product DevelopmamtlYMEX Exchange from
July 1991 until June 1993. Mr. Levin also currerstyves as Senior Vice President - Planning an@&Bpment of COMEX.

LEWIS A. RAIBLEY, llI SENIOR VICE PRESIDENT - FINANCE CHIEF 41
FINANCI AL OFFICER

Mr. Raibley serves as Senior Vice President-FinarfiééY MEX Holdings and Chief Financial Officer, ai&knior Vice President-Finance of
NYMEX Exchange since January 2003. Mr. Raibley alsves as Senior Vice Presid- Finance of COMEX and CCA. Mr. Raibley has
served as Senior Vice President and
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Controller at Datek Online Holdings Corp. from 2@0@®002 and served in several senior financi@gait Morgan Stanley Dean Witter &
Co., where he was employed from 1986 to 2000.

STUART A. SMITH SENIOR VICE PRESIDENT - OPERATIONS 55

Mr. Smith serves as Senior Vice President-OperatadiNYMEX Holdings and has been Senior Vice PresidOperations of the NYMEX
Exchange since May 1992. Mr. Smith currently sea®$Senior Vice President - Operations of COMEX. $mith previously served as Vice
President of Trading Floor Operations from 1986986.

None of the directors, except for the Chairmantantty is or has ever been an officer or employfeth® Company or any of its subsidiari
nor were there any compensation committee inteslaclother relationships during 2002 requiring ldisare under item 402(j) of Regulation
S-K of the SEC.

ITEM 11. EXECUTIVE OFFICER COMPENSATION.

The information in the Proxy Statement, dated M&cR003 set forth under the captions "Executivic®f Compensation” and "Information
Regarding the Current Board of Directors" and "Cengation of Directors" is incorporated herein gmence.

ITEM 12. SECURITY OWNERSHIP OF CERTAIN BENEFICIAL O WNERS AND MANAGEMENT.

The information set forth under the caption "Infation Regarding Beneficial Ownership of Principph&holders, Directors, and
Management" of the Proxy Statement, dated Mar@®963 is incorporated herein by reference.

ITEM 13. CERTAIN BUSINESS RELATIONSHIPS AND RELATED TRANSACTIONS.

The inherent nature of the Company's business émtygives rise to related party transactions. mtagority of the Company's shareholders,
including several members of the board of directwesjuently do business with the Exchange. Ther@eatablishes fees and usage charges
and also determines the extent of any member reivatgam.

The following are descriptions of material trangats involving the Company and its directors:

Several of the Company's directors serve as offioedirectors of clearing member firms. Theserahgamember firms pay substantial fee:
the Company's clearing house in connection witkiises the Company provides. The Company believasttie services provided to these
clearing firms are on terms no more favorable ts¢hfirms than terms given to unaffiliated persons.

Pioneer Futures, Inc. ("Pioneer"), of which the i@han of the Board of the Company is the sole di@der, is one of the largest clearing
members with whom the Company does business. Egralir ended December 31, 2002, a total of $1&G064n revenue was derived from
Pioneer from clearing and transaction fees, réntalme, and various other floor fees. This amoaptesents 5% of the Company's total
consolidated revenue.

As of December 31, 2002, Pioneer leases from NYMEBhange approximately 17,693 square feet of spattee Company's headquarters.
Pioneer currently has five (5) leases, the aggeeg@aiount of rent collected from Pioneer during 28028 $1,457,744. As of August 1, 2002,
Pioneer surrendered its rights to the followingstdl 8,893 square feet expiring on June 30, 2005.

Sterling Commodities Corp. ("Sterling"), of whiclallid Greenberg, a director of the Company, is tesiBent, currently leases from
NYMEX Exchange approximately 6,253 square feetpafce at the One North End Avenue facility. The dezgires on November 30, 20t
The current annual rent for this space is $237,6hé.aggregate amount of rent collected from Sigriuring 2002 was $237,291. The
director's father is Chief Executive Officer andd¥®owner of Sterling. The clearing revenues eafrad Sterling were $1,661,832.
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The Company had invested $11.9 million and $10Maniat December 31, 2002 and 2001, respectiverlfixed income securities with a
major securities firm, a senior investment offioéwhich is also a director of the Company.

Genesis 10, of which Harley Lippman, a Public diveof the Company, is the founder and Chief ExeeuDfficer, is an information
technology-consulting firm. Mr. Lippman owns 90%tbé equity interest of Genesis 10. The Companyemaered into a written contractual
relationship with Genesis 10 pursuant to which Gen&0 provided the services of a Senior Develdpehitect who was eventually hired by
the Company in March 2002. A total of $173,396 ywagl to Genesis 10 for services rendered in 2002hihcluded a fee for placement.

The Company has provided financial guarantees ltitypd collateral relating to a membership seainfiing program with one of its banks.
Pursuant to this program, the member remains pilyrieble for the loan that is used to purchaserderest in the Company. The Company's
guarantee is limited to the lesser of $500,000086 ®f the purchase price of the membership inteaest the Company has the right to
liquidate the interest if the member defaults anltan. Under the program, the Company may issaeagtees totaling, in the aggregate, t
$11.0 million. As of December 31, 2002, the follagidirector had a loan balance relating to thigmm greater than $60,000:

Steven Karvellas $133,000.

ITEM 14. CONTROLS AND PROCEDURES.

(a) Evaluation of Disclosure Controls and Proceslu@ur Chief Executive Officer and Chief Financificer have evaluated the
effectiveness of our disclosure controls and pracesi(as such term is defined in Rules 13a-14(@)1&ual-14(c) under the Securities
Exchange Act of 1934, as amended (the "Exchang§)fes of a date within 90 days prior to the filidgte of this Annual Report (the
"Evaluation Date"). Based upon such evaluationhsfficers have concluded that, as of the Evaluailate, our disclosure controls and
procedures are effective in alerting them on alirbasis to material information relating to then@many that is required to be included in
annual filing under such Exchange Act.

(b) Changes in Internal Controls. Since the EvadnaDate, there have not been any significant charg our internal controls or in other
factors that could significantly affect such cofdro
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PART IV
ITEM 15. EXHIBITS, FINANCIAL STATEMENT SCHEDULE AND REPORTS ON FORM 8-K.
(a) Documents filed as part of this Report:
1. Consolidated Financial Statements

The consolidated financial statements requirecktéiled in this Annual Report on Form 10-K areddton page F-2 hereof and incorporated
herein by reference.

2. Financial Statement Schedules

Financial statement schedules have been omittealibedhe information required to be set forth asthschedules is not applicable or is
shown in the consolidated financial statementsotesithereto.

3. Exhibits

Certain of the following exhibits were previousliefl as exhibits to other reports or registratitatements filed by NYMEX Holdings and are
incorporated herein by reference to such reporte@stration statements as indicated parenthitibalow by the appropriate report refere
date or registration statement number.

EXHIBITS

2.2 Form of Agreement and Plan of Merger by an d among New York
Mercantile Exchange, Inc., NYMEX Holdings, Inc. and NYMEX
Merger Sub, Inc. (incorporated herein by r eference to
Exhibit 2.2 of Form S-4 (file no. 333-3033 2)).

3.1 Amended and Restated Certificate of Incorp oration of NYMEX
Holdings, Inc. (incorporated herein by ref erence to Exhibit
3.1 of Form 10-K for the year 2000 (file n 0. 333-30332)).

3.2  By-laws of NYMEX Holdings, Inc. (incorpora ted herein by
reference to Exhibit 3.2 of Form S-4 (file no. 333-30332)).

4 Note Purchase Agreement among NYMEX and ea ch of Purchasers
listed in Schedule A attached thereto date d October 15, 1996
(incorporated herein by reference to Exhib it 10.5 of Form
S-4 (file no. 333-30332)).

10.1 NYMEX Amended and Restated Members' Retent ion and Retirement
Plan effective December 31, 1998 (incorpor ated herein by
reference to Exhibit 10.1 of Form S-4 (fil e no. 333-30332)).

10.2  Trust under the NYMEX Members' Retention a nd Retirement Plan
dated December 31, 1998 (incorporated here in by reference to
Exhibit 10.2 of Form S-4 (file no. 333-303 32)).

10.3  Ground Lease between Battery Park City Aut hority and NYMEX
dated May 18, 1995 (incorporated herein by reference to
Exhibit 10.3 of Form S-4 (file no. 333-303 32)).

10.4 Funding Agreement among New York State Urb an Development
Corporation, Battery Park City Authority a nd NYMEX dated May
18, 1995 (incorporated herein by reference to Exhibit 10.4
of Form S-4 (file no. 333-30332)).

10.5 NYMEX Holdings, Inc. Executive Income Defe rral Program
(incorporated herein by reference to Exhib it 10.5 of Form
10-K for the year 2000 (file no. 333-30332 ))-

10.6  Network License Order Form between Oracle Corporation and

NYMEX, accompanying Payment Plan Agreement
Schedule between Oracle Credit Corporation
(incorporated herein by reference to Exhib

S-4 (file no. 333-30332)).
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10.7 Network License Order Form between Oracl
Oracle Credit Corporation and NYMEX and
herein by reference to Exhibit 10.7 of F

10.8 Network License Order Form between Oracl
between Oracle Credit Corporation and NY
S-4 (file no. 333-30332)).

10.8.1  Software License and Services Agreement
(incorporated herein by reference to Exh

10.9 Smartnet Agreement between Cisco Systems
reference to Exhibit 10.9 of Form S-4 (f

10.10 Network Supported Account Agreement betw
(incorporated herein by reference to Exh

10.11 COMEX Members' Retention and Retirement
10-K for the year 2000 (file no. 333-303

10.12.1 Employment Agreement between NYMEX Holdi
to Exhibit 10.12 of Form 10-K for the ye

10.12.2 Employment Agreement between NYMEX Holdi
Jr. (incorporated herein by reference to
2002) (file no. 333-30332)).

211 Subsidiaries of NYMEX Holdings, Inc. (in
no. 333-30332)).

99 Published report regarding the demutuali
herein by reference to Exhibit 99 of For

(b) Reports on Form 8-K

NYMEX Holdings, Inc. filed a Current Report on Fo8-K, dated October 24, 2002, reporting the resigmatif our auditors, Ernst & Young

LLP.

e Corporation and NYMEX, accompanying Payment Sched
Amendment 1 to the Network License Order Form (inco
orm S-4 (file no. 333-30332)).

e Corporation and NYMEX and accompanying Payment Sc
MEX (incorporated herein by reference to Exhibit 10

between Oracle Corporation and NYMEX effective Janu
ibit 10.8.1 of Form S-4 (file no. 333-30332)).

, Inc. and NYMEX dated May 21, 1996 (incorporated h
ile no. 333-30332)).

een Cisco Systems, Inc. and NYMEX dated May 21, 199
ibit 10.10 of Form S-4 (file no. 333-30332)).

Plan (incorporated herein by reference to Exhibit 1

32)).

ngs and Neal L. Wolkoff, Esq. (incorporated herein

ar 2000 (file no. 333-30332))

ngs, New York Mercantile Exchange, Inc. and J. Robe
Exhibit 10.13 of Form 10-Q for the quarter ending

corporated herein by reference to Exhibit 21.1 of F

zation vote by Security holders on June 20, 2000 (i
m 10-K for the year 2000 (file no. 333-30332)).

ule between
rporated

hedule
.8 of Form

ary 6, 1995
erein by

6

0.11 of Form
by reference

rt Collins,
March 31,

orm S-4 (file

ncorporated

NYMEX Holdings, Inc. filed a Current Report on Fofi-K, dated November 7, 2002, reporting the appointnoé KPMG LLP as our

auditors.

NYMEX Holdings, Inc. filed a Current Report on Fofi-K, dated November 14, 2002, reporting that our@rdrter 10-Q was accompanied
by certifications of our Company's Chairman ande€Rinancial Officer, as adopted pursuant to Sac®i06 of The Sarbanes-Oxley Act of

2002.
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SIGNATURES

Pursuant to the requirements of Section 13 or 1&{the Securities Exchange Act of 1934, NYMEX Hofgk, Inc. has duly caused this re|
to be signed on its behalf by the undersignedetimen duly authorized.

Dated: March 5, 2003
NYMEX HOLDINGS, INC.

BY: /'s/ VI NCENT VI OLA

VI NCENT VI OLA
Chai rman of the Board of Directors
(Principal Executive Oficer)

PURSUANT TO THE REQUIREMENTS OF THE SECURITIES EXBNGE ACT OF 1934, THIS REPORT HAS BEEN SIGNED BY
THE FOLLOWING PERSONS ON BEHALF OF NYMEX HOLDINGSNC. AND IN THE CAPACITIES AND ON THE DATE
INDICATED.

SIGNATURE TITLE DATE

/s/ VINCENT VIOLA Chairman of the Board March 5, 2003

VINCENT VIOLA

/sI MITCHELL STEINHAUSE Vice Chairman March 5, 2003

MITCHELL STEINHAUSE

/s/ RICHARD SCHAEFFER Treasurer March 5, 2003

RICHARD SCHAEFFER

/sl GARY RIZZI Secretary March 5, 2003
GARY RIZzI

/sl ERIC BOLLING Director March 5, 2003
ERIC BOLLING

/s MADELINE BOYD Director March 5, 2003

MADELINE BOYD

/s/ JOSEPH CICCHETTI Director March 5, 2003

JOSEPH CICCHETTI

/s/ JOHN CONHEENEY Director March 5, 2003

JOHN CONHEENEY



/sl JOEL FABER

JOEL FABER

/sl MELVYN FALIS

MELVYN FALIS

/s/ STEPHEN FORMAN

STEPHEN FORMAN

/sl KENNETH GARLAND

KENNETH GARLAND

42

Director

Director

Director

Director

March 5, 2003

March 5, 2003

March 5, 2003

March 5, 2003



SIGNATURE

/sl ANTHONY GEORGE GERO

ANTHONY GEORGE GERO

/s DAVID GREENBERG

DAVID GREENBERG

/sl E. BULKELEY GRISWOLD

E. BULKELEY GRISWOLD

/sl JESSE B. HARTE

JESSE B. HARTE

/s/ SCOTT HESS

SCOTT HESS

/sl STEVEN KARVELLAS

STEVEN KARVELLAS

/s/ HARLEY LIPPMAN

HARLEY LIPPMAN

/sl MICHEL MARKS

MICHEL MARKS

/s/ KEVIN MCDONNELL

KEVIN MCDONNELL

/sl JOHN MCNAMARA

JOHN MCNAMARA

/s/ GORDON RUTLEDGE

GORDON RUTLEDGE

Director

Director

Director

Director

Director

Director

Director

Director

Director

Director

Director

DATE

March 5, 2003

March 5, 2003

March 5, 2003

March 5, 2003

March 5, 2003

March 5, 2003

March 5, 2003

March 5, 2003

March 5, 2003

March 5, 2003

March 5, 2003



/s/ RICHARD SAITTA

RICHARD SAITTA

/sl ROBERT STEELE

ROBERT STEELE

/s/ J. ROBERT COLLINS, JR.

J. ROBERT COLLINS, JR.

/s NEAL L. WOLKOFF

NEAL L. WOLKOFF

/sl LEWIS A. RAIBLEY, IlI

LEWIS A. RAIBLEY, IlI

/s/ JOSEPH FILKO

JOSEPH FILKO
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Director March 5, 2003

Director March 5, 2003

President March 5, 2003

Executive Vice March 5, 2003
President and Chief
Operating Officer

Senior Vice President March 5, 2003
Finance and Chief
Financial Officer

Controller March 5, 2002
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NYMEX HOLDINGS, INC. AND SUBSIDIARIES

INDEX TO FINANCIAL INFORMATION

ITEM 15(1)
ITEM 15(1) FINANCIAL STATEMENTS

Management's Responsibility for Financial Statement Serreeens F-3
Report of Independent Auditors, KPMG LLP........... . ... F-4
Report of Independent Auditors, Ernst & Young LLP.. ... F-5
Report of Independent Auditors, Deloitte & Touche L LP....... F-6
Consolidated Balance Sheets at December 31, 2002 an d 2001... F-7
Consolidated Statements of Operations for the years ended

December 31, 2002, 2001 and 2000.......cccccccc.. e F-8
Consolidated Statements of Stockholders'/Members' E quity for

the years ended December 31, 2002, 2001 and 2000. ... F-9
Consolidated Statements of Cash Flows for the years ended

December 31, 2002, 2001 and 2000.......cccccccc.. e F-10
Notes to Consolidated Financial Statements......... ... F-11

All other financial statements and schedules haenlmmitted since the required information is mytii@able or is included in Item
15(1) -- Consolidated Financial Statements.
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MANAGEMENT'S RESPONSIBILITY FOR FINANCIAL STATEMENT S

To Our Stockholders:

Management is responsible for the reliability af tonsolidated financial statements and relateglsndthe financial statements were prepared
in conformity with accounting principles generadlgcepted in the United States of America and irekmhounts based upon our estimates
assumptions, as required. The consolidated finhstzEtements for the year ended December 31, 2802 been audited by our independent
auditors, KPMG LLP, who were given free accesdltéiraancial records and related data, includingnatées of the meetings of the Board of
Directors and Committees of the Board. We beliénat dur representations to the independent auditersalid and appropriate.

Management maintains a system of internal accoguimtrols designed to provide reasonable assumstethe reliability of the financial
statements, as well as to safeguard assets froanthorazed use or disposition. The system is sugpdsy formal policies and procedures. |
internal audit function monitors and reports onddequacy of and compliance with the internal edrstystem, and appropriate actions are
taken to address significant control deficiencies ather opportunities for improving the systenttesy are identified. The Audit Committee
consists of the five Public Directors of the Boaiuhe of the Public Directors serves as chairmahetommittee. The Audit Committee
meets several times each year with representadivesinagement, including the Chief Financial Officbe Vice President of Internal Audit
and the independent auditors to review the findmejaorting process and controls in place to sadedjassets. Both our independent auditors
and internal auditor have unrestricted accessadtidit Committee.

Although no cost-effective internal control systesitl preclude all errors or fraud, we believe oontrols as of December 31, 2002 provide
reasonable assurance that the consolidated firiatataments are reliable and that our assetsasmnably safeguarded.

/sl VI NCENT VI OLA

Chai rman of the Board

/sl J. ROBERT COLLINS, JR.

Pr esi dent

/sl LEWS A RAIBLEY, III

Seni or Vice President -- Finance
Chi ef Financial Oficer

Date: March 5, 2003



INDEPENDENT AUDITORS' REPORT
To the Board of Directors and Stockholders of NYMEXHoldings, Inc.:

We have audited the accompanying consolidated balsineet of NYMEX Holdings, Inc. and subsidiarige ('Company") as of December
31, 2002 and the related consolidated statemerpayhtions, stockholders'/members' equity and ftasis for the year ended December 31,
2002. These consolidated financial statementsharesisponsibility of the Company's management.réggonsibility is to express an opinion
on these consolidated financial statements basediioaudit. The consolidated balance sheet of tragany as of December 31, 2001 anc
related consolidated statements of operations,ggsaim stockholders'/members’ equity and cash ffowsach of the years in the two-year
period ended December 31, 2001, were audited l®r atiditors whose reports dated March 3, 2002 aativi9, 2001, expressed unqualif
opinions on those financial statements.

We conducted our audit in accordance with audistagndards generally accepted in the United StdtAserica. Those standards require we
plan and perform the audit to obtain reasonablaerasse about whether the financial statementsraeedf material misstatement. An audit
includes examining, on a test basis, evidence stipgdhe amounts and disclosures in the finarstatements. An audit also includes
assessing the accounting principles used and &ignifestimates made by management, as well agatirgg the overall financial statement
presentation. We believe our audit provides a m@sie basis for our opinion.

In our opinion, the consolidated financial statetagrferred to above present fairly, in all matenégpects, the financial position of NYMEX
Holdings, Inc. and subsidiaries at December 312200l the results of their operations, and theshdbws for the year then ended, in
conformity with accounting principles generally apted in the United States of America.

As discussed in Note 1 to the consolidated findrst&ements, the Company changed its method oluating for goodwill and other
intangible assets in 2002.

KPMG LLP

New York, New York
March 3, 2003
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INDEPENDENT AUDITORS' REPORT
To the Board of Directors and Stockholders of NYMEXHoldings, Inc.:

We have audited the accompanying consolidated balsineet of NYMEX Holdings, Inc. and subsidiarige ('Company") as of December
31, 2001, and the related consolidated statemésevations, stockholders'/members' equity anchsh flows for the year ended December
31, 2001. These financial statements are the regiibty of the Company's management. Our respdlitsilis to express an opinion on these
financial statements based on our audit.

We conducted our audit in accordance with audisitagndards generally accepted in the United Stdtdmerica. Those standards require that
we plan and perform the audit to obtain reasonabéarance about whether the financial statemeatses of material misstatement. An ai
includes examining, on a test basis, evidence stipgdhe amounts and disclosures in the finarstaements. An audit also includes
assessing the accounting principles used and &ignifestimates made by management, as well asatirgj the overall financial statement
presentation. We believe that our audit providesagonable basis for our opinion.

In our opinion, the financial statements referedlbove present fairly, in all material respedts, ¢onsolidated financial position of NYMEX
Holdings, Inc. and subsidiaries at December 31120@ the consolidated results of its operationd,its cash flows for the year ended
December 31, 2001 in conformity with accountingipifles generally accepted in the United StateSnoérica.

ERNST & YOUNG LLP

New York, New York
March 3, 2002
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INDEPENDENT AUDITORS' REPORT
To the Board of Directors of NYMEX Holdings, Inc.:

We have audited the accompanying consolidatednstaits of operations, stockholders'/members' eguiticash flows of NYMEX Holding
Inc. and subsidiaries (the "Company") for the yeaded December 31, 2000. These financial stateraestfie responsibility of the
Company's management. Our responsibility is toesgpan opinion on these financial statements basedr audit.

We conducted our audit in accordance with audisitagndards generally accepted in the United Stdtdmerica. Those standards require that
we plan and perform the audit to obtain reasonabéairance about whether the financial statemeatse of material misstatement. An ai
includes examining, on a test basis, evidence stipgdhe amounts and disclosures in the finarsteements. An audit also includes
assessing the accounting principles used and &ignifestimates made by management, as well asatirgj the overall financial statement
presentation. We believe that our audit providesagonable basis for our opinion.

In our opinion, such consolidated financial statetag@resent fairly, in all material respects, thguits of operations and cash flows of
NYMEX Holdings, Inc. and subsidiaries for the yeaded December 31, 2000 in conformity with accaunfirinciples generally accepted
the United States of America.

DELOITTE & TOUCHE LLP

New York, New York
March 9, 2001
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NYMEX HOLDINGS, INC. AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS

DECEMBER 31, 2002 AND 2001
(IN THOUSANDS, EXCEPT PER SHARE AMOUNTS)

2002 2001
ASSETS
Cash and cash equivalents.........ccccocoeeeeeee. L $ 1,014 $ 5,680
Securities purchased under agreements to resell.... ... 40,760 6,500
Marketable securities, at market (cost of $65,285 a nd

......... 66,976 65,421
Clearing and transaction fees receivable, net...... ... 13,884 9,337

Prepaid taxes and eXpenses.......cccccvcveveeeeees e 3,595 12,985
Deferred tax assets.......cccocvvvvevvccvvvennneee L. 3,233 -

Segregated and guarantee funds.......c.ccccceeeeee. Ll 75,327 46,755
Other current @assets......ccccccovvveveevicccees 7,920 14,716

......... 212,709 161,394
......... 223,878 228,483
......... 16,329 16,329
......... 9,839 9,745

Total current assets...........cccceeeeeene
Property and equipment, net.
Goodwill, net.......cccceeviiienenne
Other assets........ccccovcvvveeiiinieeeeieen.

TOTAL ASSETS......cciiiiiiiiiniis

LIABILITIES AND STOCKHOLDERS' EQUITY
LIABILITIES:
Accounts payable and accrued liabilities........... ... $ 16,036 $ 20,907
Accrued salaries and related liabilities........... . ... 5,611 5,221
Deferred tax liabilities............ccccccceee.e. -- 139

Segregated and guarantee funds..................... . 75,327 46,755

Other current liabilities........cccccccvveeeeeee. L 22,724 8,398
Total current liabilities..........ccceeeeee. L 119,698 81,420
Deferred income taxes........cccocvvvvevvccees L. 9,622 9,924
Notes payable.........cccocvvivvvvevene. 91,551 94,368
Deferred credit -- grant for building construction. ... 114,745 116,890
Subordinated commitment -- members' retention progr am....... 11,037 9,779
Other non-current liabilities...........ccceeeec.. L 14,567 9,334

Total liabilities...........ccc.ccee...
COMMITMENTS AND CONTINGENCIES (See Note 14)
STOCKHOLDERS' EQUITY:

Common stock, at $0.01 par value, 816 shares author ized
issued and outstanding
Additional paid-in capital

......... 93,312 93,312

Retained earningsS.......ccccoevvvvvvvccvvvvveeeees 8,223 924
Total stockholders' equity.......ccoc.... . .. 101,535 94,236
TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY ...ccco.. i $462,755 $415,951

The accompanying notes are an integral part okteegements.
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NYMEX HOLDINGS, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF OPERATIONS
YEARS ENDED DECEMBER 31, 2002, 2001 AND 2000
(IN THOUSANDS, EXCEPT PER SHARE AMOUNTS)

OPERATING REVENUES:
Clearing and transaction fees, net of member fee
of $5,245, $6,693 and $13,727 in 2002, 2001 an
Market data fees............ccceeevecivnnnnnes
Other, net of rebates of $1,915, $2,090, and $2,8
2002, 2001 and 2000..........ccoceerureennne

Total operating revenues.................

OPERATING EXPENSES:

Salaries and employee benefits...................

General and administrative.............c........

Depreciation and amortization of property and equ
net of deferred credit amortization...........

Rent and facility............cccoocvvvvinnnnns

Professional services............cccceeeennen.

Telecommunications, equipment rentals and mainten

Impairment and disposition loss on capitalized so
and computer equipment...............ccveee.

Marketing........ccoccvveeeniinnenn.

Amortization of goodwill.........................

Demutualization expenses.........ccccccveeeenn...

Total operating expenses.................

INCOME (LOSS) FROM OPERATIONS.........cccvvveenne
OTHER INCOME (EXPENSES):

Investment income, net...........cocveeeenee

Interest eXpense........ccceeeveveeeeveevennnnns

2002 2001 2000

rebates
d 2000... $140,763 $104,302 $92,500
......... 33,459 34,313 33,622

08 in

......... 14,982 5,666 4,747
......... 189,204 144,281 130,869
......... 48,021 48,811 48,547
......... 18,837 14,480 15,063
ipment,

......... 20,926 16,024 13,862
......... 18,590 17,073 15,736
......... 17,954 12,753 15,625
ance..... 13,413 14,468 14,952

......... 12,583 5,114 857
......... 2,633 1,721 2,446
......... - 2,153 2,153
......... -- - 4,281
......... 9,445 7,203 4,905

......... 162,402 139,800 138,427

......... 26,802 4,481 (7,558)

......... 5714 4,643 9,355
......... (7.455) (7,662) (7,718)

INCOME BEFORE PROVISION (BENEFIT) FOR INCOME TAXES. ......... 25,061 1,462 (5,921)

PROVISION (BENEFIT) FOR INCOME TAXES...............

NET INCOME (LOSS).....oveeeemeeeeerrrereennes

Basic earnings (loss) per share...................

The accompanying notes are an integral part oktetements.

......... 12,762 782 (3,140)

......... $12,299 $ 680 $(2,781)

......... $15,072 $ 833 $(3,408)




NYMEX HOLDINGS, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF STOCKHOLDERS'/MEMBERS' E QUITY

YEARS ENDED DECEMBER 31, 2002, 2001 AND 2000

NO. OF MEMBERS
SHARES
OUTSTANDING
Balances at December 31, 1999...... 816
Net 10SS.....ccccvvviiiiiieeeene.
Net transfer to MRRP:

Allocation of member's equity and
pre-demutualization loss.........
Balances at December 31, 2000...... 816
Net income...........ccceeuvnnnne
Tax benefit related to:
NYMEX MRRP........cocovvanen.
COMEX MRRP.......cccecvvrennn.

Balances at December 31, 2001...... 816
Net income............ccccevnnnns
Dividends..........cccccuvvveennns

Balances at December 31, 2002...... 816

(IN THOUSANDS)

HIPS/ TOT

------ ADDITIONAL STOCKHO

MEMBER'S PAID-IN RETAINED

AMOUNT EQUITY CAPITAL EARNINGS

- $93,202 N/A N/A $93

(2,781) (2
(4,959) (4
(803)

~ (84,659) 84,415 244

- -~ 84,415 244 84

680
5,728 5
3,169 3
- -~ 93,312 924 94
12,299 12
(5000) (5

$-- $ - $93312 $8,223 $101

The accompanying notes are an integral part okteegements

F-9

,535



NYMEX HOLDINGS, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS

YEARS ENDED DECEMBER 31, 2002, 2001 AND 2000
(IN THOUSANDS)

CASH FLOWS FROM OPERATING ACTIVITIES:
Net income (I0SS).......ccevrvvieeeiiiiienennne

2002 2001 2000

......... $12,299 $ 680 $(2,781)

Adjustments to reconcile net income (loss) to net cash
provided by operating activities:
Depreciation and amortization of property and
equipment, net of deferred credit amortizati on....... 20,926 16,024 13,862
Amortization of goodwill...........coceeeeee. L - 2,153 2,153
Deferred income taxes........ccoevvcvvveeeee L (3,674) 3,546 (2,405)
Loss on disposition of property, equipment and
impairment of capitalized software and compu ter
eqUIPMENt. .o, 12,583 5,114 857
Curtailment gain on postretirement plan....... ... -- (732) --
(Increase) decrease in operating assets:
Marketable securities.........cccccoeeeee. Ll (1,555) 12,603 (10,838)
Clearing and transaction fees receivable.... ... (4,547) (1,762) 6,846
Prepaid taxes and expenses........ccceeeeeee. . 9,390 (2,789) (259)
Segregated and guarantee funds............... ... (28,572) 67,961 (76,496)
Other current assets.......cooceeevvceees L. 6,796 (5,074) 1,491
(Decrease) increase in operating liabilities:
Accounts payable and accrued liabilities.... ... (4,871) 9,622 (768)
Accrued salaries and related liabilities.... ... 390 1,352 1,021
Segregated and guarantee funds............ ... 28,572 (67,961) 76,496
Other current liabilities.........ccoooeee.. L. 9,326 498 (22)
Other non-current liabilities.............. ..~ ... 5,233 169 2,294
Distributions under NYMEX Division members' retention
PrOgramM....ccooeeiiiiieeeeiiieaeeeeeee - (33,221) (1,313)
Subordinated commitment - members' retention
Program....cccoovivvciiiiiiiiiiieeeeeee 1,258 566 50
Net cash provided by operating activities... ... 63,554 8,749 10,188
CASH FLOWS FROM INVESTING ACTIVITIES:
(Increase) decrease in securities purchased under
agreementstoresell........ccccovvveeeeee. L (34,260) 23,609 (808)
Capital expenditures.........ccccoeveeevvceeee. (31,049) (27,221) (12,797)
(Increase) decrease in other assets.............. . .. (94) 488 (1,004)
Net cash used in investing activities....... . ... (65,403) (3,124) (14,609)
CASH FLOWS FROM FINANCING ACTIVITIES:
Principal payments under long-term debt agreement Serrerens (2,817) (2,815) -
Cash used in financing activities........... ... (2,817) (2,815) -
NET (DECREASE) INCREASE IN CASH AND CASH EQUIVALENT S........ (4,666) 2,810 (4,421)

CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS, END OF YEAR.........

The accompanying notes are an integral part oktetements.

................ 5680 2,870 7,291

......... $ 1,014 $ 5,680 $ 2,870
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NYMEX HOLDINGS, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2002, 2001 AND 2000

1. DESCRIPTION OF OPERATIONS AND SUMMARY OF SIGNIEANT ACCOUNTING POLICIES

NATURE OF BUSINESS-- NYMEX Holdings, Inc. ("NYMEX Holdings") was inaporated in 2000 as a stock corporation in Delayend
is the successor to the New York Mercantile Excleathgt was established in 1872. The two principalrating subsidiaries of NYMEX
Holdings are the New York Mercantile Exchange, [tillYMEX Division") and the Commodity Exchange, IlGECOMEX Division"), which
is organized as a wholly-owned subsidiary of NYMBKision. Where appropriate, each NYMEX Exchangeragting division, NYMEX
Division and COMEX Division, will be discussed segtaly, and collectively will be referred to as tli&change." When discussing NYME
Holdings together with its subsidiaries, refereiscieeing made to the "Company."

The Company demutualized on November 17, 2000hathwtime the book value of the assets and liabdiof New York Mercantile
Exchange carried over to NYMEX Exchange. After deenutualization, all the assets and liabilitie®NdMEX Exchange were consolidated
into the parent company, NYMEX Holdings. Upon deualization there have been no restrictions to pagends.

The Company exists principally to provide facilditor buying and selling energy and precious arse lmaetals commodities for future
delivery under rules intended to protect the irtey®f market participants. The Company itself do®sown commodities, trade for its own
account, or otherwise engage in market activilié® Company provides the physical facilities neagsi conduct an open-outcry auction
market, electronic trading systems, systems fontaiching and clearing of trades executed on tleh&xge, and systems for the clearing of
certain bilateral trades executed in the over-thenter ("OTC") market. These services facilitate@discovery, hedging, and liquidity in the
energy and metals markets. Transactions executétedBxchange mitigate the risk of counter-partipdi because the Exchange
clearinghouse acts as the counter-party to evadetrTrading on the Exchange is regulated by theriadity Futures Trading Commission.
To manage the risk of financial nonperformance Bkehange requires members to post margin. (See Nbj

BASIS OF PRESENTATION -- The accompanying consaéddinancial statements are presented on an ddzagies in conformity with
accounting principles generally accepted in thetdthStates of America.

PRINCIPLES OF CONSOLIDATION -- The accompanying solidated financial statements include the accooitise Company and its
wholly-owned subsidiaries NYMEX Division, COMEX Ogion, COMEX Clearing Association, Inc. ("CCA") YWIEX Technology Corp.
(which became inactive in November 1996), and Trgelar Acquisition LLC. Intercompany balances aadgactions have been eliminate
consolidation. COMEX Division and CCA were acquitadthe Company in 1994.

FAIR VALUE OF FINANCIAL INSTRUMENTS -- Statement dfinancial Accounting Standards No. 107, "Disclesuabout Fair Value of
Financial Instruments”, requires disclosure offtievalue of financial instruments at the balasbeet date. The carrying values of the
Company's assets approximate their fair valueswahdre applicable, are based on current marke¢grithe carrying values of the
Company's liabilities approximate their fair valesept for the fair value of the Company's notgaple, which are based upon their future
cash flows for principal and interest paymentscaisited at prevailing interest rates for securiesimilar terms and maturities, and
approximate $119.3 million at December 31, 2002.

SIGNIFICANT ACCOUNTING POLICIES

USE OF ESTIMATES -- The preparation of the acconypanconsolidated financial statements and relateds in conformity with
accounting principles generally accepted in theté¢hBtates of America requires management to nstkeates and assumptions that affect
the reported amounts of assets and liabilitieh@athte of the financial statements, the reponmecuats of revenues and expenses during the
reporting period, and the disclosure of contindiilities. Actual results could differ from thosstimates.
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NYMEX HOLDINGS, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS -- (CONT INUED)

During 2000, the Company changed its estimatecuuBtf for an internally developed software prdjfom five years to three years. This
change in estimate was based on management's thefiehis software had a shorter useful life dusapidly changing technology.

CASH AND CASH EQUIVALENTS -- Cash and cash equivdteconsist of cash and all highly-liquid investiisawith maturities of three
months or less when purchased. The fair value sif ead cash equivalents approximates their cargngunts.

SECURITIES PURCHASED UNDER AGREEMENTS TO RESELLSecurities purchased under agreements to resalharied at contract
value, as specified in the agreements. The magkae\of securities purchased under agreementsédl i® monitored by the Company and
additional collateral is obtained as necessaryatept against credit exposure. At December 31220@ 2001, U.S. government securities
held in a segregated account by a U.S. money-cbates collateralized the securities purchased uagerements to resell.

MARKETABLE SECURITIES -- The Company invests pririiain high-grade taxexempt municipal bonds and direct obligations efthS.
government and its agencies. The Company has fadasall of its investments in debt and equitiedrading. Management determines the
appropriate classification of debt and equity siesrat the time of purchase and re-evaluates sladsification at each balance sheet date.

Trading securities are bought and held principfahthe purpose of selling them in the near fuiamd are carried at fair value based on gt
market prices. The resulting realized and unredlgains or losses are recognized currently in imvest Income, net in the Consolidated
Statements of Operations. Realized gains or Idssasthe sales of marketable securities are deterthon a specific identification basis.

The Company has provided financial guarantees &uypd collateral with one of its investment mamagelating to a membership seat
financing program (see Note 15). The investmentaganretains a collateral interest in the undegy@mmpany investments equal to 118¢
the outstanding loan balance. The Company hasetaipsallowances for loan losses as the Compaainsesthe exclusive right to assert its
lien on and security interest in the membership. #geDecember 31, 2002 and 2001, the amounts Itftecal in marketable securities were
$5,932,632 and $6,774,886, respectively.

SEGREGATED AND GUARANTEE FUNDS -- The Company hqlétsr clearing firms, margin funds that may behe form of cash or
securities. Margin funds that earn interest whigh Exchange is entitled to keep are reflectedeérattcompanying consolidated balance
sheets. Cash received may be invested, and amgshteceived accrues to the exchange. These mgett are overnight transactions in U.S.
Government securities acquired through and held bryoker-dealer of a subsidiary of a bank. Seegritieposited by clearing firms consist
primarily of short-term U.S. Treasury securitiesl @ane not reflected in the accompanying consoldibtdance sheets. These securities are
held in safekeeping, although a portion of the ritegfirms' proprietary segregated deposits maytiized in securities lending transactions.
Interest and gain or loss on securities depositesditisfy clearing margin and security deposit ir@goents accrues to the clearing firm.

REVENUE RECOGNITION -- The largest sources of trmrpany's operating revenues are clearing and thasdees. These fees are
recognized as revenue in the same period thatsmgeeffectuated. Clearing and transaction femsvable are monies due from clearing
member firms. Exposure to losses on receivablpgnsipally dependent on each member firm's finahoondition. Seats owned by NYMEX
Division and COMEX Division members collateralizees owed to the Company. At the end of Decembe2(®12 and 2001, no clearing and
transaction fees receivable balance was greatertfi'amember's seat value. Management does nevédhat a concentration of credit risk
exists from these receivables. The Company rethmsight to liquidate a member's seat in ordevatiisfy its receivable.

Clearing and transaction fees receivable are chnét of allowances for member credits, which @sel upon expected billing adjustments.
Allowances for member credits were establishedamudied as reductions of clearing and transactes feceivable at December 31, 2002
and 2001, respectively. The
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NYMEX HOLDINGS, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS -- (CONT INUED)

Company believes the allowances are adequate & coember credits. The Company also believes kleéHbod of incurring material losses
due to collectibility is remote and, therefore,allmwance for doubtful accounts is necessary.

The allowance for member credits was reduced b $D0 in 2002 and had an ending balance of $50G00&cember 31, 2002. This
allowance was reduced by $400,000 in 2001 to amgrimhlance of $600,000 at December 31, 2001 af6,$60 in 2000 for an ending
balance of $1,000,000 at December 31, 2000.

The Company maintains, on a discretionary badise aeduction program that is subject to periogigraval by the board of directors,
pursuant to which certain clearing fees of NYMEXiBion members are substantially reduced. The Compas various other discretionary
rebate and cost reduction programs to reduce opgreatsts of certain market participants.

The Company provides real time information to subgcs regarding prices of futures and options imts traded on the Exchange. As is
common business practice in the industry, feeseandtted to the Company by market data vendorsedralb of subscribers. Revenues are
accrued for the current month based on the moshtenonth reported by the vendors. The Companyuwaiageriodic audits of the
information provided. At December 31, 2002, founders represented a receivable balance greate60%rof the total balance. Allowances
for uncollectible receivables of $385,000 and $@@0,were applied as a reduction to the Decembe2(®12 and 2001 market data fees
receivable balances, respectively. These allowaaieesitended to cover potential non-collectiblad@ receivables from the market data
vendors as well as future adjustments by the maiddet vendor customers.

The allowance for market data receivables was redlby $94,000 in 2002 and had an ending balan$8&8,000 at December 31, 2002. 1
allowance was reduced by $1,121,000 in 2001 tanding balance of $479,000 at December 31, 2001.

During 2000, the allowance for market data recdasmcreased by $1,100,000 to an ending balan&é,600,000 at December 31, 2000.

PROPERTY AND EQUIPMENT -- Property and equipmerg stated at cost, less allowances for depreciatioiamortization. Depreciation
and amortization are provided utilizing the straitshe method over the estimated useful lives ef dlssets or lease terms, whichever is
shorter. (See Note 4.)

The following table summarizes the years over wiighificant assets are generally depreciated arézred:

Building and improvements.........cccccccovveeeeee. L 20 to 60 years
Information system equipment..........cccceeeeeee. Ll 4 to 7 years
Furniture, fixtures, office machinery and other.... ... 3to 10 years
Internally developed software costs.......ccocoee.. . 2 to 5 years
Leasehold improvements........ccccccovvveeenneeee L 15 to 40 years

Where different depreciation methods or lives aedufor tax purposes, deferred income taxes aceded. The Company capitalizes
purchases of software and costs associated weamailly developed software.

The carrying value of property and equipment i€gssd periodically and/or when factors indicatingnapairment may be present. If an
impairment is present, the assets are reportdgedbwver of carrying value or fair value. The lossdisposition of assets included in the
Consolidated Statements of Operations represeatsehbook value of property retired from servioe2001, the loss resulted primarily from
the September 11 disaster. Impairment of capi@l&dtware included in the Consolidated Statemehts
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NYMEX HOLDINGS, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS -- (CONT INUED)

Operations represents the carrying amounts whi$edbon events or changes in circumstances, maeagéas determined are not
recoverable. The impairment loss recognized is ldquhe amount by which the carrying amount exsabe fair value of the assets.

Expenditures for repairs and maintenance are cdaomexpense as incurred. Expenditures for majoewals and betterments which
significantly extend the useful lives of existingpperty and equipment are capitalized and depestiat

GOODWILL -- Goodwill represents the excess of thieghase price over the fair value of the net asdetse COMEX Division., As of
December 31, 2002, goodwill was $32,298,478. Ra@danuary 1, 2002, goodwill was being amortizeer@aperiod of 15 years on a straight
line basis. As of December 31, 2001, the accumdilateortization relating to goodwill was $15,969,888ective January 1, 2002, goodwill
is no longer being amortized. Instead, the valugomidwill is measured using the impairment modefegt for impairment was made during
the fourth quarter of 2002 and no impairment wagdolhe Company will perform an impairment tegimy the 4th quarter every year. Pi
to 2002, goodwill was amortized on a straight-lrasis over the period of expected benefit of 155/€Ehe measurement of possible
impairment is based on the most recent sales of ERMivision membership interests. COMEX Division migership interests, or "seats",
are purchased from existing COMEX Division memlmrprevailing market prices. These prices are éstedul through a bid-andsk systen
There were no impairments recognized during arth@periods presented. The following table sethfaported net income (loss) and
earnings per share, as adjusted to exclude gooamdirtization expense (in thousands, except pee stea):

2001 2000
Net income (loss) as reported........cocceevveeeeee $ 680 $(2,781)
Net income (loss) as adjusted........ccccoceveeeee. . 2,833 (628)
Basic earnings (loss) per share, as reported....... ... $ 833 $(3,408)
Basic earnings (loss) per share, as adjusted....... ... 3,472 (770)

INCOME TAXES -- The Company accounts for incomeetin accordance Statement of Financial AccourStagmdards ("SFAS") No. 109,
Accounting For Income Taxes. SFAS No. 109 requinas deferred taxes be established based upoerteotary differences between
financial statement and income tax bases of aaset$iabilities using the enacted statutory rategaluation allowance is recognized if it is
anticipated that some or all of a deferred taxtassg not be realized. (See Note 10.)

POSTRETIREMENT BENEFITS OTHER THAN PENSIONS -- TBempany provides certain postretirement benefitsstemployees,
which are accounted for in accordance with SFAST6, Employers' Accounting for Postretirement Bes©ther than Pensions "SFAS
No. 106" requires the Company to accrue the estichebst of retiree benefit payments other thanipaesiuring the employees' acti
service lives. Such benefits consist principalljheélth care benefits. (See Note 9.)

SEGMENT REPORTING -- Management considers operatsglts for two business segments: Open OutcryEextronic Trading and
Clearing.

Open Outcry is the trading of NYMEX Division and ®&X Division futures and options contracts on traling floor of the Exchange.
Electronic Trading and Clearing includes transaxgtioxecuted and cleared through NYMEX ACCESS(R)MEX ClearPort(SM) Trading
and NYMEX ClearPort(SM) Clearing. (See Note 13.)

DEFERRED CREDITS -- In 1995, the Company securgdhat of $128.7 million from the New York City Eaamic Development
Corporation ("EDC") and the Empire State Developn@urporation ("ESDC", formerly known as the Newrk'&tate Urban Development
Corporation) for construction of corporate
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NYMEX HOLDINGS, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS -- (CONT INUED)

headquarters and trading facility. The grant imgeecognized in income on the same basis assamdeiduction to, the depreciation of the
facility. (See Note 14.)

In 2002, the Company entered into an agreemente@ved a $5 million grant from the ESDC. Thisesgnent requires the company to
maintain certain annual employment levels, andjtlaat is subject to recapture amounts on a degdlisiale over time. The grant will be
recognized in income ratably in accordance withaapture schedule.

MARKETING COSTS -- Marketing costs include costslrred for producing and communicating advertising other marketing activities.
These costs are expensed when incurred.

EARNINGS PER SHARE -- The Company has only one tyfpearnings per share calculation, basic earnegshare. In accordance with
SFAS No. 128, Earnings per Share, basic earningsguemon share are based on the weighted-averagkeanof common shares
outstanding in each year. There are no common gqakvalents and, thus, no dilution of earningsgteare.

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION

The following supplemental disclosures of cash flofermation for the years ended December 31, 28021, and 2000, respectively, are as
follows:

2002 2001 2000

Dividends declared..........ccooevvvvevcvscenene $5,000 $ - $ --

Cash paid for:

INtEreSt. i $7,477 $7,681 $7,680
Income taxes, Nete.coovevcevvcevcenceveenee $1232 $ - $ 39

Noncash members' equity transactions -- transfer to

subordinated commitment -- members' retention pro gram:

NYMEX DiVISION..ccooviiiiiiiieieveveieeeee i $ - $ - $4,959
COMEX DiViSION...ccoviiiiiiiiiee e $ - $ - $803
Increase in prepaid taxes due to NYMEX MRRP tax
benefit...cccoooviviiiiie $ - $5728 $ --
Increase in deferred tax asset due to COMEX MRRP tax
benefit.covceiice $ -- $3,169 $ --

Transfer of short-term portion of security deposit to other

CUITENt @SSeIS..coiivieviecieic e $ - $2699 $ --

RECENT ACCOUNTING PRONOUNCEMENTS

In June 2001, the Financial Accounting Standardsr@¢'FASB") issued SFAS No. 142, Goodwill and Qtlmtangible Assets, which
supersedes Accounting Principles Standards BoafRg") Opinion No. 17, Intangible Assets. This staént, effective for fiscal years
beginning after December 15, 2001, addresses, amtbeg things, how goodwill and other intangibleets should be accounted for after 1
have been initially recognized in the financiatstaents. The provisions of SFAS No. 142 provideafoimpairment test to be performed at
least annually rather than recording amortizatidre adoption of SFAS No. 142 had a material eff@cbperations. The adoption of this
standard increased annual pre-tax income by $@630or $2,638 per share, which was, prior to 2802 amount of annual amortization of
goodwill. The Company tested for an impairment dgithe fourth quarter of 2002 and no impairment n@sd.
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NYMEX HOLDINGS, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS -- (CONT INUED)

In June 2001, the FASB issued SFAS No. 143, Acdogribr Asset Retirement Obligations. This statetneffective for fiscal years
beginning after June 15, 2002, requires entitiee¢ord the fair value of a liability for an assetirement obligation in the period in which i
incurred. When the liability is initially recordethe entity capitalizes a cost by increasing theyaag amount of the related long-lived asset.
Over time, the liability is accreted to its presealue each period, and the capitalized cost isedéited over the useful life of the related
asset. Upon settlement of the liability, an engityrer settles the obligation for its recorded anmtar incurs a gain or loss upon settlement.
adoption of this statement is not expected to tsavenpact on the Company's financial position sules of operation.

In August 2001, the FASB issued SFAS No. 144, Aatiog for the Impairment or Disposal of Long-LivAdsets, which requires that long-
lived assets to be disposed of by sale be meastitee lower of the carrying amount or fair valasd cost to sell, whether reported in
continuing operations or in discontinued operatimnmclude components of entity that have beewithibe disposed of rather than limiting
such discontinuance to a segment of a businessS A 144 excludes from the definition of long-tivassets goodwill and other intangibles
that are not amortized in accordance with SFASIM@. SFAS No. 144 was effective for the Compangfalanuary 1, 2002. The adoption of
SFAS No. 144 had a material impact on our constdifleesults of operations.

In April 2002, the FASB issued SFAS No. 145, whiebcinds SFAS No. 4, Reporting Gains and Losses Egrtinguishment of Debt, SFAS
No. 44, Accounting for Intangible Assets of Motargers, and SFAS No. 64, Extinguishments of DehtiMto Satisfy Sinkir-Fund
Requirement ("SFAS 145"). SFAS No. 145 also am&#AS No. 13, Accounting for Leases, to eliminatéremonsistency between the
required accounting for sale-leaseback transactiodghe required accounting for certain lease fiwadiions that have economic effects that
are similar to sale-leaseback transactions. Asualtref the rescission of SFAS No. 64, the critémi&PB Opinion No. 30 will be used to
classify gains and losses from debt extinguishnfeRAS No. 145 also amends other existing authowitggronouncements to make various
technical corrections, clarify meaning, or desctlgr applicability under changed conditions. SAR& 145 is effective for the Company as
of January 1, 2003. The adoption of SFAS No. 14%isexpected to have a material impact on the @aylp consolidated results of
operations, financial position or cash flows.

In June 2002, the FASB issued Statement No. 146péaing for Costs associated with Exit or Dispdsetivities, which addresses financial
accounting and reporting for costs associated axthor disposal activities, and nullifies Emergisgues Task Force (EITF) Issue No. 94-3,
Liability Recognition for Certain Employee Termiimmat Benefits and Other Costs to Exit an Activitydluding Certain Costs Incurred in a
Restructuring) which previously governed the actimgrireatment for restructuring activities. SFA8.M46 applies to costs associated with
an exit activity that does not involve an entityueacquired in a business combination or with gpdsal activity covered by SFAS No. 144,
Those costs include, but are not limited to, tHfgang: (1) termination benefits under the ternisdenefit arrangement that, in substanc
not an ongoing benefit arrangement or an individigdierred-compensation contract, (2) costs to teateia contract that is not a capital lease,
and (3) costs to consolidate facilities to relocateloyees. SFAS No. 146 does not apply to costscéed with the retirement of long-lived
assets covered by SFAS No. 143. SFAS No. 146 wilifiplied prospectively and is effective for exitlsposal activities initiated after
December 31, 2002.

In November 2002, the FASB issued Interpretation 49 Guarantor's Accounting and Disclosure Requamrets for Guarantees, Including
Indirect Guarantees of Indebtedness of Othersgfjmétation™). This Interpretation elaborates andkisting disclosure requirements for
guarantees, including loan guarantees, and staettbys of credit. It also clarifies that at theaéi a company issues a guarantee, the company
must recognize an initial liability for the fair mkt value of the obligations it assumes under gliarantee and must disclose that information
in its interim and annual financial statements. il
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recognition and measurement provisions of the pmétation apply on a prospective basis to guararigseied or modified after December 31,
2002.

In October 2001, the Emerging Issues Task Forahezhconsensus on EITF No. 01-10, Accounting ferdthpact of the Terrorist Attacks of
September 11, 2001. This statement, among othegghaddresses how costs and insurance recoveribsdiness affected by this event
should be accounted for in the financial statemériie provisions of EITF No. 01-10 provide guidebrfor the recording of a contingent
insurance recovery. The Company adopted the pamdsef EITF No. 01-10 for the third quarter of 2001

RECLASSIFICATIONS
Certain reclassifications have been made to th& 20@ 2000 consolidated financial statements téoconto the 2002 presentation.
2. COLLATERIZATION

In connection with reverse repurchase agreemdm@szompany receives collateral that is held inadisby the Company's banks. At
December 31, 2002 and 2001, the Company accepliadecal in the form of U.S. treasury bills thatstpermitted by contract or industry
practice to sell or re-pledge, although it is fet €Company's policy to sell or re-pledge the cetkt The fair value of such collateral at
December 31, 2002 and 2001, was $40,760,000 ab0®609, respectively.

3. DEMUTUALIZATION

On May 12, 2000, the Company's Form S-4 Registia8imtement, with respect to its plan to demutealizas declared effective by the
Securities and Exchange Commission ("SEC"). Theutleatization was completed on November 17, 2000a Assult, NYMEX Holdings
owns all of the equity of the Exchange and curfiMEX Division members received all of the stockMYMEX Holdings, while retaining
their trading privileges in NYMEX Division. The preus contract market designations of pre-demutatibn New York Mercantile
Exchange were transferred to NYMEX Exchange. A fabte Internal Revenue Service letter ruling waeneed on October 23, 2000 stating
that there would be no adverse tax consequendbs ompany resulting from the demutualizationgeation.

Expenses incurred for demutualization consisteacobunting, investment banking, legal, printing &&C filing fees, are shown as a seps
line item on the Consolidated Statements of Opanati

4. PROPERTY AND EQUIPMENT, NET

Property and equipment are stated at cost, leastedehccumulated depreciation and amortizatiorv@f&s5,000 at December 31, 2002 and
$62,534,000 at December 31, 2001.

PROPERTY AND EQUIPMENT (IN THOUSANDS)

DECEMBER 31, 2002 DECEMBER 31, 2001

NET GROSS NET GROSS

Building and improvements................cc........ $161,555 $179,942 $164,727 $179,770
Information system equipment....................... 26,137 58,222 25,981 55,065
Furniture, fixtures, office machinery and other.... 19,173 33,631 15,948 26,408
Internally developed software costs................ 7,542 19,583 21,471 28,672
Leasehold improvements...........ccccceeevevnnee 9,471 10,355 356 1,102

$223,878 $301,733 $228,483 $291,017
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Building and improvements depreciation expensedsgnted net of amortization of the deferred crediiited to the grant received for the
building of $2.1 million in each of 2002, 2001 a2@00.

In 2002, the Company recognized an impairmentdd$i2.6 million in the carrying value of capitait software and computer equipmen
2001, the Company recognized an impairment loggld million in the carrying value of capitalizeoftsvare and computer equipment. The
Company also retired from service capital assetls related accumulated amortization and deprecidtitaling $1.3 million and $500,000,
respectively in 2001. The resulting loss of $0.8iam was recognized in current earnings. In 2G08imilar loss of $0.8 million was
recognized in earnings.

5. NOTES PAYABLE

The Company issued long-term debt totaling $100anilduring 1996 and 1997 to provide completioraficing for the Company's trading
facility and headquarters. This issue containeéelseries each with different maturities, interatgs, and required repayment schedules.
Series A notes require annual principal repaymfeata 2001 to 2010, and a final payment of principa2011. Series B notes require annual
principal repayments from 2011 to 2020, and a fp@iment of principal in 2021. Series C notes negannual principal repayments from
2022 to 2025, and a final payment of principal @2@. The notes represent senior unsecured obligatibthe Company and are not secured
by the facility, the Company's interest thereinany other collateral.

Notes payable consisted of the following at Decen3de

2002 2001

Private Placement Notes:
7.48%, Senior Notes, Series A, due 2011.......... ... $25,366 $28,183
7.75%, Senior Notes, Series B, due 2021.......... 54,000
7.84%, Senior Notes, Series C, due 2026.......... 15,000

Less current maturitieS......ccocvvveeeeveeee. L 2,815 2,815

Long-termdebt......cccoovvvevvvveviieeieeeee $91,551 $94,368

Notes payable that become due during the nextytxaes are as follow:

2003 $2,815
2004 2,815
2005. . 2,815
2006....ccciiiiiiiiiii e, 2,815
2007 i, 2,815

The Company would incur a redemption premium shdutioose to pay off any series issue prior taritgurity. The economic benefit from
refinancing at a lower interest rate would be dffsethe redemption penalty incurred. These notesain certain limitations on the
Company's ability to incur additional indebtedness.

6. MEMBERS' RETENTION PROGRAMS

During 2000, the Company's Board of Directors vdteterminate the NYMEX Division Members' Retentieomd Retirement Plan. The
Company had maintained a retention program whiclea NYMEX
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Division members, based on long-term and continuoesibership. The value of the assets and relability as of December 31, 2000 was
$33.2 million. The liability was classified as cemt on the Consolidated Balance Sheet at Decemb@081. Program commitments were
recognized by a transfer from members' equity gateordinated commitment to the membership. Foyéae ended December 31, 2000, a
$3.6 million company contribution was made to fhisgram. This plan was terminated in October 20@Dfally liquidated in January 2001.

The Company also maintains a retention progranmi@mbers of the COMEX Division. The annual benedigmpents are $12,500 ($2,000 for
options members) for ten years for vested partitgpand no new participants were permitted afterdéite of the merger. No payments were
made prior to January 1, 2002. In addition, untlertérms of the COMEX merger agreement, the COMBXsdn program is funded at a
minimum of $400,000 annually. In no event will tempany's liability be greater than $800,000 a .y8ach amounts may be reduced if
actuarial assumptions indicate that full funding ba achieved without making the entire fundingtdbations indicated above. The
Company funded the COMEX program by $800,000 in22@0ior to the demutualization of the Company avéimber 17, 2000, corporate
contributions to the plan were recognized as diracisfers from members' equity. After demutuai@atcorporate contributions and related
investment earnings are charged against curremaopes.

All benefits to be paid under the COMEX Divisiorogram shall be based upon reasonable actuariahasisms which, in turn, are based
upon the amounts that are available and are expéxtee available to pay benefits, except thabtwefits paid to any individual will not
exceed the amounts stated above. Quarterly diisitifrom the program began in the second quaft2002. Subject to the foregoing, the
Board of Directors of the Company reserves thetiglamend or terminate the program upon an aftiseasote of 60% of the eligible
COMEX Division plan participants.

7. DEFINED CONTRIBUTION PLAN

The Company sponsors a defined contribution plaae '[Plan”) for all eligible domestic employees. Rian qualifies as a deferred salary
arrangement under Section 401(k) of the InternalelRee Code. Under the Plan, participating employesg defer up to 25% of their pre-tax
earnings, subject to the annual Internal RevenuweContribution limit. The Company matches contiims up to a maximum of 3% of
salary. In addition, the Company makes annual dmuttons ranging from 2% to 7% based upon tenureéeh eligible Plan member.
Employees vest immediately in their contributiord aest in the Company's contribution at a rateQ8h4fter two full years of service, and
then 20% per year until fully vested at 100% dfitex years of service. The Company's total contrdns to the Plan were $1.7 million, $1.7
million and $1.8 million for the years ended Decem81, 2002, 2001 and 2000, respectively.

8. DEFERRED COMPENSATION

The Company has a nonqualified deferred compemsptam (the "Deferred Plan®) for key employeeseaonit them to defer receipt of
current compensation in order to provide retirenEmefits on behalf of such employees. The Compaeany provide a matching and a regt
yearend contribution to the Deferred Plan. Matching gmar-end contribution percentages follow the sgaidelines as the Company's
defined contribution plan. The Deferred Plan isintgénded to be a qualified plan under the prowisiof the Internal Revenue Code. It is
intended to be un-funded and, therefore, all corsgiéon deferred under the Deferred Plan is heltheyCompany and commingled with its
general assets. The participating employees arerglecreditors of the Company with respect to tHeseefits. The Company has the right to
amend, modify, or terminate the Deferred Plan gttame.
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9. POSTRETIREMENT BENEFITS OTHER THAN PENSIONS

The Company provides certain health care andrgerance benefit plans for qualifying retired engples. Substantially all of the Company's
employees may become eligible for these benefitseif reach specified age and years of serviceriitvhile working for the Company. The
benefits are provided through certain insurancepaones. The Company expects to fund its shareaf banefit costs principally on a pay-
as-you-go basis. Accrued postretirement benefilsca® included in other non-current liabilitieghe consolidated balance sheets. The
accrued postretirement obligations recorded irbiiance sheet at December 31, 2002 and 2001 eweadhount of the accumulated

obligations, as indicated below.

The following table presents the funded statusuohglans, reconciled with amounts recognized énGbmpany's consolidated financial

statements at December 31 (in thousands):

Change in accumulated postretirement benefit obliga
Accumulated postretirement benefit obligation, be

SErVviCe COSt....uvviieiiiiiieeeiiiee e
INterest CoSt.......coevvvvriinniiiiiiriiieeees
Impact of special termination benefits...........
Actuarial 10SS........cccovveiririieeiniene.
Impact of curtailment..
Benefits paid.........ccccooiiiiiiiiiiiieee

Accumulated postretirement benefit obligation, en

Funded status:
Accumulated postretirement benefit obligation, en

Unrecognized prior service cost....
Unrecognized net gain.........c.ccceeeeveinnnns

Accrued postretirement benefit cost, end of year.

Net periodic postretirement benefit cost consists o
following components for the years ended December
ServiCe COSt.....vvvveiiiirieieeieee e
INterest CoSt.......coovvvviiinniiiiiiiiiieeees
Amortization of:

Transition obligation.........................
Prior service CoSt...........cccvveeevennnn.
Net gain......ccocerviiieeeieee s

Net periodic postretirement benefit cost.........
Special termination benefits cost................
Curtailment gain........cccocceeeeiiiinneenne

Total net periodic postretirement benefit cost...

Impact of curtailment.............ccccccoeeeeen.
Change in accumulated postretirement benefit obli
Recognized transition obligation.................
Recognized prior service COSt....................

Curtailment gain.........cccccveveeveveeeeeeennnn.
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2002 2001
tion:
ginning
....... $5,183 $4,657
....... 428 445
....... 355 352
....... - 148
....... 406 499
....... - (715)
....... (263) (203)
d of
....... $6,109 $5,183
d of

....... $6,109 $5,183
....... (993) (1,076)
....... 1,075 1,176
....... 278 703

2002 2001 2000

..... .$ 428 $ 445 $339
....... 355 352 311

....... 83 97 97
....... (101) (119) (119)
....... (18)  (40) (62)

......... 182
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The weighted-average discount rates used in datarghithe accumulated postretirement benefit olibgatvere 6.5% and 7.0% at December
31, 2002 and 2001, respectively.

The weighted-average annual assumed rates of s&irdhe per capita cost to cover benefits (ieajth care cost trend rate) is 9.0%, 9.5%,
and 10.0% for 2002, 2001, and 2000, respectivelg is assumed to decrease gradually to 5.5% by @009emain level thereafter.

The following shows the impact, in thousands ofats| of a 1% change in the trend rate:

2002
1% 1%
INCREASE DECREASE
Effect on total of service and interest cost....... ... $2 $ (6)
Effect on accumulated postretirement benefit obliga tion..... $40 $(70)

POSTEMPLOYMENT BENEFITS -- The Company has cerf@st-employment benefit plans covering its emplsy@ée benefit plans
provide severance, disability, supplemental heztie, life insurance or other welfare benefits. Toenpany accrues the cost of certain
benefits provided to former or inactive employeesrty the employee's active years of service.

10. INCOME TAXES

The provision (benefit) for income taxes in the €alidated Statements of Operations for the yeads@December 31, 2002, 2001 and 2000,
respectively, consisted of the following (in thonds):

2002 2001 2000

Current:

Federal......ooooovvevoviiiiiiiiiieeeieeeeee $11,666 $(2,876) $(1,579)
...... 4,770 112 844

16,436 (2,764) (735)

Deferred:
Federal....ocovviiiiiiiiiieeeeeee (3,163) 3,160 (1,700)
State and local......ccccevvciveiviiceee L (511) 386  (705)

(3,674) 3,546 (2,405)

Total provision (benefit)........ccoc... . L $12,762 $ 782 $(3,140)

Reconciliation of the statutory U.S. federal incotae rate to the effective tax rate on income betax is as follows:

2002 2001 2000

....... 34.0% 34.0% 34.0%
....... 10.9% 16.9% (0.2%)
....... 6.0% 34.9% (16.2%)
....... (3.0%) (54.5%) 18.5%

Statutory U.S. federal tax rate....................
State and local taxes, net of federal benefit......
Change in estimate..........cccccoveveeeeiiinnen.
Tax-exempt iNCOME.......ccccvvvviieiieieieeeeeennnn
Deferred credit amortization -- grant for building

CONSEIUCHION....ceveiiiiiieeeeeeeee (2.9%) (49.9%) 12.3%
Valuation allowance.........ccccocoeeevcceeenn Ll 2.3% 13.6% (2.0%)
Amortization of goodwill..........ccoveeeeeeeee. L - 50.1% (12.4%)
Rate change......ccccccoovvvviiiiiiiiiiiis -- - 12.4%
Member benefitS......cccccvvvveivviiiieiee L - 5.8%
Other, Net....cooviiiiieeeeeee 3.6% 84% 0.8%

Effective tax rate.....ccccoeeeeeveevvviiccceeee L 50.9% 53.5% 53.0%
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At December 31, the components of net deferrecsaets (liabilities) were as follows (in thousands)

2002 2001
Current
Assets:
Accrued eXPeNSES.......cccevvveeviveeeiieeee . $ 3,179 $ 1,271
Allowance for member credit adjustments....... ... 175 220
Unrealized loss on marketable securities...... ... - 313
Other..coeiiii e 260 -
3,614 1,804
Liabilities:
Unrealized gains on marketable securities..... ... 366 --
INSUranNCe reCOVENY.....uuuuevevenieaaaaaanee - 1,928
Other..cciiiiiiei e 15 15
381 1,943
Total current net deferred tax assets (liabilites) ... $ 3,233 $ (139)
Noncurrent
Assets:
Postretirement benefits........cccceeeeeeeee. L $ 3,374 $ 3,161
Deferred compensation.........ccoccceveveeeee. 585 863
COMEX retention and retirement program........ ... 3,962 3,962
COMEX MRRP contribution and earnings.......... ... 556 562
Demutualization COStS.......coovevvvvces 1,214 1,726
Federal net operating loss carryforwards...... ... 486 491
Charitable contributions carryfowards......... . ... 3,437 2,373
AMT credit carryforwards.......cccccceeeeeee. . 405 405
State and city net operating losses............ ... 189 985
Other...coooiiiiiieeeeee 557 368
14,765 14,896
Less valuation allowance...........ccceeeeeee. (1,692) (1,110)
Total noncurrent deferred tax assets.......... ... 13,073 13,786
Liabilities:
Capitalization of software.........ccccceeeee. L 5,194 6,016
Depreciation and amortization................. ... 17,501 17,694
Total noncurrent deferred tax liabilities..... ... 22,695 23,710
Total net noncurrent deferred tax liabilities...... ... $(9,622) $(9,924)

Management has determined that the realizatioheofécognized gross deferred tax asset of $16,68a0December 31, 2002 is more likely
than not, based on taxable temporary differencdsaaticipated future taxable income. However, ifneates of future taxable income are
reduced, the amount of the deferred tax assetderes realizable could also be reduced.

Valuation allowanceS of $1,692,000 and $1,110,086evestablished in 2002 and 2001, respectivelgc@ordance with the provisions of
SFAS No. 109. The allowances were establishedaltleetuncertainty of realizing certain tax carryfards.
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11. REDUCTION-IN-WORKFORCE

In 2001, the Company implemented a reduction-inkfarce program which eliminated 20% of the Compaisyaff. These employees were
notified and terminated by the end of the yearsThiogram was adopted in an effort to establistoeernost-efficient business structure in
response to competition. These staff reductionsrapassed various professional and clerical positibroughout the Company.
Restructuring and related costs recorded in fi2g08all totaled $4.7 million, or $5,760 per share. @hmunts paid through the end of 2002
were $4.7 million.

In 2000, the Company implemented a similar progwdrith eliminated 10% of the Company's staff. Redtiting and related costs recorded
in fiscal year 2000 totaled $1.9 million or $2,328 share. All benefits were paid by the end ofyibar.

12. SEGREGATED AND GUARANTEE FUNDS

The Company is required under the Commodity Exchaig to segregate cash and securities that a@sdeg by clearing members at ba
approved by the Company as margin for house andmes accounts. The Company is entitled to eaerést on certain cash balances. Only
those cash balances which earn interest that thg@uoy is entitled to retain are included in theomepanying consolidated financial
statements.

Each clearing member is required to maintain ardgaieposit, in the form of cash or U.S. Treassegurities, ranging from $100,000 to
$2,000,000, depending upon such clearing memhegtated regulatory capital, in a fund known as adf@nty Fund" for the respective
clearing division (NYMEX and/or COMEX). Separatedatiistinct Guaranty Funds, held by the Companynzaintained for the NYMEX an
COMEX Divisions. These funds may be used by thpeetive divisions for any loss sustained by the Gany as a result of the failure of a
clearing member to discharge their obligations.sEhéeposits, are used by members to meet thegatiolns to the Company for margin
requirements on both open futures and optionsipasitas well as delivery obligations in lieu opdsiting cash and/or securities. The
Company invests cash deposits and earns inteesfth. All income earned on deposits of U.S. ganemt securities accrue to the member
firms depositing such securities.
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The following table below reflects segregated andrgntee fund balances held by the Company onfhefhekaring members at December

31, 2002 and 2001, respectively.

RE
CASH AGRE
(IN THOUSANDS)  —mem -
2002
NYMEX DIVISION:
Segregated...........ccceenee. $ 340 $65
Guaranty.......cceeeveeveeeeeenn. --
COMEX DIVISION:
Segregated.........cccceeeen... - 8
Guaranty......cccceeveeeeeeeeenn. --
Total.oooee e $ 340 $74
2001
NYMEX DIVISION:
Segregated.............coe....... $17,111 25
Guaranty.......cceeeveeveeeeeenn. 105
COMEX DIVISION:
Segregated.........ccccveenn... 865
Guaranty......ccccceveeeeeeeenn. 2,063
Total..ooiieeeiieeiieeciees $20,144 $26

13. SEGMENT REPORTING

The Company considers operating results for twaness segments: Open Outcry and Electronic TraamgClearing.

SALE

EMENTS MONEY MARKET U.S. TREASURIES LETTERS O

,935
105

,030
917

,987

,000

715
896

,611

$1,434,975  $2,276,351
- 79,721

$247,

- 937,310 61,
- 74,437

$1,434,975

$3,367,819 $308,

$1,655,920  $1,876,773
- 82,696

$297,

- 580,161 64,
- 75,321

$1,655,920

$2,614,951 $362,

F CREDIT

Open Outcry is the trading and clearing of NYMEXBion and COMEX Division futures and options caets on the trading floor of the
Exchange. Electronic Trading and Clearing consistsYMEX ACCESS(R), NYMEX Clearport(SM) Trading amdly MEX Clearport(SM)

Clearing.

Financial information relating to these busineggsents is set forth below

(IN THOUSANDS)
Year Ended December 31, 2002:

Operating revenues.............ccc......

Operating expenses..........ccccue....
Operating income (l0ss)...............
Investment income

Interest eXpense.........cceeveeieeeees

Depreciation and amortization, net...............

Income tax expense (benefit)
Net income (l0SS).......cceevureieeinnnne

ELECTRONIC
TRADING
AND
OPEN OUTCRY CLEARING TOTAL

......... $172,237  $16,967 $189,204
......... 139,931 22,471 162,402
......... 32,306 (5,504) 26,802
......... 5,714 -- 5,714

......... 7,455 -- 7,455

......... 13,289 7,637 20,926
......... 15,563 (2,801) 12,762
......... $15,002  $(2,703) $12,299
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ELECTRONIC
TRADING
AND
OPEN OUTCRY CLEARING TOTAL

(IN THOUSANDS)
Year Ended December 31, 2001:

Operating revVenuUES..........ccccevveveveevceeee . $135,036 $9,245 $144,281

Operating eXPenSesS......ccccevvvvveeeeiicnaens 112,402 27,398 139,800
Operating income (I0SS).....cccooevevvcveeeeneee 22,634  (18,153) 4,481
Investmentincome.........ccoocvvvvevvccee 4,643 -- 4,643
Interest eXpense.....ooccvvveveevveeeneneeens 7,662 -- 7,662
Depreciation and amortization, net............... ... 12,651 3,373 16,024
Income tax (benefit) expense......ccooceeeeeeeee. Ll 10,494 (9,712) 782
Netincome (I0SS).....ccoovevvveiiceeiieaaeee $ 9,121  $(8,441) $ 680
Year Ended December 31 2000:
Operating revVenUES........ccccoeveevcveasceeee $123,953 $6,916 $130,869
Operating eXPenSesS......ccccevvvvvveeesicnaaes 117,111 21,316 138,427
Operating income (I0SS)....cccvveeeeevvviivceeees 6,842  (14,400) (7,558)
Investmentincome.........ccoocvvevevvcces 9,355 -- 9,355
Interest eXPense......ococcvvevevieieeneneeees 7,718 -- 7,718
Depreciation and amortization, net.............. ... 10,302 3,560 13,862
Income tax (benefit) expense.........oeeeeeeeeee. L 4,492 (7,632) (3,140)
Netincome (I0SS).....cccocevvveevvveevieeeeees $ 3,987 $(6,768) $(2,781)

14. COMMITMENTS AND CONTINGENCIES

From time to time, the Company is involved in legedceedings and litigation arising in the ordineoyirse of business. Set forth below are
descriptions of legal proceedings and litigatiomvtich the Company is a party as of December 302 28Ithough there can be no assurance
as to the ultimate outcome, the Company has dearditlieves it has a meritorious defense anddeifly liability, in all significant cases
pending against it including the matters describeldw, and intends to defend vigorously each sasie cWhile the ultimate result of the
proceedings against the Company cannot be predidtbctertainty, it is the opinion of managemeifteaconsultation with outside legal
counsel, that the resolution of these mattersxaess of amounts already recognized, will not leweaterial adverse effect on the Company's
consolidated financial position, results of opemasi or cash flows.

The Company has been named as a defendant inllineifg legal actions:

eSpeed, Inc. and Electronic Trading Systems Cotiporas. New York Mercantile Exchange. This actigas originally filed in the United
States District Court for the Northern DistrictT#xas (Dallas Division) and is now pending in Uditgtates District Court for the Southern
District of New York. NYMEX Exchange was served vt summons and complaint on or about May 10, 1988.is a patent infringement
case, in which the plaintiff alleges that it is thener of United States Patent No. 4,903,201 edtitAutomated Futures Trade Exchange" and
that NYMEX Exchange is infringing this patent thgtuuse of its electronic trading system. The piffisteks an unspecified amount of
royalties. On September 15, 2000, the Court graNteBIEX Exchange's motion to sever and transfer eetmuthe Southern District of New
York. On August 1, 2001 the Court granted Electtdimiading Systems Corporations motion to add eSpseadplaintiff. On August 10, 2001
the Exchange made a motion to bifurcate the isstredllfulness of infringement and damages fromadter issues in the case

F-25



NYMEX HOLDINGS, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS -- (CONT INUED)

and requested a stay of discovery on the issuedlbflness and damages. The Markman hearing was dre April 18, 2002. On June 26,
2002, the Court issued a decision in which it carest more broadly the meaning of certain elemeftiseopatent claims than those
constructions proposed by the Exchange. This detisiay limit the scope of the arguments that thehBrge may have respecting non-
infringement. The case is ongoing.

Enrique Rivera and Edith Rivera v. New York Merdli@gnExchange, Mark Kessloff, Les Faison, Brian 4wk and John Does "1-10". This
action is pending in New York State Supreme CdBrogx County). NYMEX Exchange was served with thensnons and complaint on or
about April 22, 1999. This is an ethnic discriminatcase, in which the plaintiff alleges that thghout his employment with NYMEX
Exchange he was subjected to a hostile work enwiestt and discrimination regarding his ethnic oridpraintiff seeks an unspecified amount
of compensatory and punitive damages. The plaifigffl a Note of Issue on or about September 282201d the parties anticipate schedu

a pre-trial conference in the near future.

New York Mercantile Exchange v. GlobalView Softwgalrec. On April 27, 2001, NYMEX Exchange filed aglach of contract suit in Ne

York State Supreme Court (New York County) agatbisthal View Software, Inc. ("GlobalView"). NYMEX Ehange seeks to recover dir
and consequential damages resulting from Global\éiéneach of its contract with NYMEX Exchange ratjag the front-end development
for enymex(SM). On or about June 18, 2001, Globalserved its answer and counterclaims in whiskéks to recover amounts in excess
of $26,000,000 for alleged fees due and owing utftecontract, as well as consequential damagesthed causes of action. On June 28,
2001, NYMEX Exchange served an amended complair@lobalView. On or about July 24, 2001, GlobalViéled a motion to dismiss one
cause of action in the amended complaint. The SEAomended Complaint was served on or about Nove@®e?001. GlobalView served

its answer to the Second Amended Complaint and @ozlaims on about February 14, 2002. GlobalViesedsd two additional
counterclaims for tortious interference each segkim additional $9,000,000 in damages. On Marcl2Q@2, the Exchange served its reply to
the counterclaims. On January 13, 2003, the pgrtescipated in court-ordered mediation. The gasmgoing.

New York Mercantile Exchange v. IntercontinentalBange, Inc. On November 20, 2002, NYMEX Exchangaroenced an action in Unit
States District Court for the Southern DistrictN#w York against IntercontinentalExchange, IncCEl'). The amended complaint alleges
claims for (a) copyright infringement by ICE arigiout of ICE's uses of certain NYMEX Exchange settint prices; (b) service mark
infringement by reason of use by ICE of the sermi@eks NYMEX and NEW YORK MERCANTILE EXCHANGE, an@) violation of
trademark anti-dilution statutes, and (d) intenf@ewith contractual relationships. On January0®32 ICE served an Answer and
Counterclaims, in which ICE alleges five counterolaagainst NYMEX Exchange as follows: (1) a cldonpurported violation of

Section 2 of the Sherman Act, 15 U.S.C. sec. 2NMMMEX Exchange's allegedly trying to maintain amopoly in the execution of the North
America energy futures and expand the alleged malgiapto the execution and clearing of North AmandOTC energy contracts by
attempting to deny ICE access to NYMEX Exchangdl&aent Prices; (2) a claim for purported violatminSection 1 of the Sherman Act by
conspiring with certain of its members to restitaamie by attempting to deny ICE access to NYMEXHaxme Settlement Prices; (3) a claim
for alleged violation of Section 2 of the Shermast By NYMEX Exchange purportedly denying ICE accesblYMEX Exchange's
Settlement Prices which are allegedly an "essefattadity"”; (4) a claim for purported violation &ection 1 of the Sherman Act and Section 3
of the Clayton Act by NYMEX Exchange allegedly tgiexecution services for North American energyfiesuand options to clearing
services; and (5) a claim for purported violatidrihe Lanham Act through false advertising withpest to certain services offered by
NYMEX Exchange and services offered by ICE. Thenterclaims request damages and trebled damagesouras not specified yet by 1C
in addition to injunctive and
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declaratory relief. NYMEX Exchange's response tdbunterclaims was served on February 26, 2003/EX Exchange believes that the
counterclaims' allegations of violations of theimuast laws, and the allegations of false advertjsinder the Lanham Act have no merit, and
the Exchange will vigorously defend itself agaitigt counterclaims.

The Company occupies premises under leases, indwdiand lease, with various lessors which expi2003 through 2069. For the years
ended December 31, 2002, 2001 and 2000, rentahegder the premises amounted to $3,777,242, $2035knd $2,019,950, respectively.
At December 31, 2002, the Company was obligatedufore minimum rental payments for office and guquént leases required under the
non-cancelable terms of various leases as follows:

(IN THOUSANDS)

2003 i ——— $ 4,386
2004, 3,498
2005, e 2,894
2006 i, 2,802
2007 i —— 2,574
2008 and thereafter..........ccoooeevvvvvvveeee. 11,373
LI 12| PR $27,527

The Company leases space to tenants in its heddogdRents earned from these leases were $3,9666331,836 and $3,385,882 during
2002, 2001 and 2000, respectively.

The leases on the Company's corporate headquartensell as the back-up data center, include sdbddiase rent increases over the term of
the lease. The total amount of the base rent pagmigebeing charged to expense on the straighttiethod over the term of the lease. The
Company has recorded a deferred credit to reflecekcess of rent expense over cash paymentsisgegion of the lease.

In 1994, the Company entered into a Letter of Intéth Battery Park City Authority ("BPCA"), the MeYork City Economic Development
Corporation ("EDC"), and the Empire State Developtr@orporation ("ESDC," formerly called the New ¥d@tate Urban Development
Corporation) to construct a new trading facilitydaoffice building on a site in Battery Park Cityy Bgreement dated May 18, 1995, EDC and
ESDC agreed to provide funding of $128.7 milliorcemstruct the facility. The Company is liable figuidated damages on a declining scale,
with an initial maximum of up to $75 million, if itiolates terms of the occupancy agreement atiamgy prior to the 15 years from the date of
occupancy, July 7, 1997,

In May 1995, the Company signed a ground leaser{egplune 2069) with BPCA for the site where ihstructed its headquarters and
trading facility. The lease establishes paymentginof taxes ("PILOTs") due to New York City, fdlows: for the trading portion of the
facility, PILOTs are entirely abated for the fi years after occupancy; for the office portiorthaf facility, PILOTs are entirely abated for
one year after occupancy, at a percentage of assasg¢ranging from 25% to 92.5%) for the next 1@rgeand, thereafter, at an amount equal
to assessment. Sub-let space is not eligible fatembents.

In 2002, the Company entered into an agreementergdved a $5 million grant from Empire State Depehent Corp. This agreement
requires the company to maintain certain annuall@ympent levels, and the grant is subject to reaapmounts, on a declining scale, over
time.

The Company and the Board of Trade of the City eivN ork, Inc. ("NYBOT") entered into a lease thathme effective on November 20,
2002. This lease provides that NYBOT will leasel¥®, square feet on the COMEX Division Trading Fland 45,006 square feet of office
space for a ten-year term. The rent commenceméafalathe trading floor space is the earlier afugmancy or July 1, 2003. The rent
commencement date for the office space is theegalioccupancy or May 20, 2003.
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15. CERTAIN RELATIONSHIPS AND RELATED TRANSACTIONS

The inherent nature of the Company's business émttyugives rise to related party transactions. mtagority of the Company's shareholders,
including several members of the board of dire¢tivegjuently do business with the Exchange. Thedesatablishes fees and usage charges
and also determines the extent of any member rgiaggam.

The following are descriptions of material trangats involving the Company and its directors:

Several of the Company's directors serve as offioedirectors of clearing member firms. Theserahgamember firms pay substantial fee:
the Company's clearing house in connection witkises the Company provides. The Company believastiie services provided to these
clearing firms are on terms no more favorable tséhfirms than terms given to unaffiliated persons.

Pioneer Futures, Inc. ("Pioneer"), of which the i@han of the Board of the Company is the sole di@der, is one of the largest clearing
members with whom the Company does business. Egrer ended December 31, 2002, a total of $1&®064n revenue was derived from
Pioneer from clearing and transaction fees, réntaime, and various other floor fees. This amoaptesents 5% of the Company's total
consolidated revenue.

As of December 31, 2002, Pioneer leases from NYMEEhange approximately 17,693 square feet of spattee Company's headquarters.
Pioneer currently has five (5) leases, the aggeegiount of rent collected from Pioneer during 2@8@8 $1,457,744. As of August 1, 2002,
Pioneer surrendered its rights to the followingskeel 8,893 square feet expiring on June 30, 2005.

Sterling Commodities Corp. ("Sterling"), of whicldaector of the Company, is the President, cutydatises from NYMEX Exchange
approximately 6,253 square feet of space at theNamth End Avenue facility. The lease expires orvélaber 30, 2007. The current annual
rent for this space is $237,614. The aggregate atrafuent collected from Sterling during 2002 v&2387,291. The clearing revenues earned
from Sterling were $1,661,832. The director's fatheChief Executive Officer and 100% owner of Siwey.

Genesis 10, of which a public director of the Comps the founder and Chief Executive Officer, siaformation technology-consulting
firm. This director owns 90% of the equity intere§tGenesis 10. The Company had a written contehctlationship with Genesis 10
pursuant to which Genesis 10 provided the sena€ese technology development consultant, who weesiiby the Company in 2002. The
Company paid approximately $173,396 to Genesi®dBdrvices rendered in 2002, including a fee patdre this consultant.

Marketable Securities

The Company had invested $11.9 million and $10Maniat December 31, 2002 and 2001, respectiverlfixed income securities with a
major securities firm, a senior investment offioéwhich is also a director of the Company.

Seat Financing Program

The Company has provided financial guarantees lutjpd collateral relating to a membership seainfiing program with one of its banks.
Pursuant to this program, the member remains pilyrieble for the loan that is used to purchaserderest in NYMEX exchange. The
Company's guarantee is limited to the lesser oOEBID or 50% of the purchase price of the membgiisitérest, and the Company has the
right to liquidate the interest if the member ddéfaon the loan. Under the program, the Company isgye guarantees totaling, in the
aggregate, up to $11 million. As of December 3D2®ne director had a loan balance relating ®ghdgram of $133,000.
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16. DISASTER RECOVERY

On September 11, 2001, terrorists attacked the Wlodde Center which caused the closure of the @omig trading facility for four busine
days and limited trading hours through the endhefitear and into 2002. The Company received amanse recovery of $17.25 million for
losses resulting from the terrorist attacks, ofakt$8.6 million were reimbursements for additioopérating costs, and the remaining $8.65
million was for recovery of business interruptioisurance as a result of limited trading hours aad Kecorded in other income in the
consolidated statement of operations.

17. PARENT COMPANY ONLY INFORMATION

NYMEX Holdings, Inc., the registrant, has two assés investments in its wholly owned subsidigridew York Mercantile Exchange, Ir
or NYMEX, and Tradingear Acquisition LLC totallirg101.5 million at December 31, 2002. The registtas only one liability, dividends
payable to shareholders in the amount of $5 mill{@ze Note 1). Net income from these investmenthe equity basis of accounting
amounted to $12.3 million for the year ended Decan®i, 2002. Other than the dividends payable aoedtolders, the registrant has no
liabilities, material contingencies or guarantdsring 2002 the registrant received no cash dividenom the New York Mercantile
Exchange.

18. QUARTERLY FINANCIAL DATA (UNAUDITED)

(In thousands, except per share data)

2002
FIRST SECOND THIRD FOURTH
Q UARTER QUARTER QUARTER QUARTER
Quarter Ended
Trading Volumes
NYMEX DiViSion........coceevveeniiiienneennn 27,797 30,234 28,875 29,232
COMEX DiViSION......ceeiiieiiiieiiieiiiene 4,063 4,773 4,318 4,398
Summarized financial data
Net reVeNUES. .......covveereererreeneeenn $ 42,689 $ 47,238 $ 45338 $ 53,939
Income (loss) from operations................... 8,975 10,496 9,088 (1,757)
Provision (benefit) for income taxes............ 3,955 5,032 4,427 (652)
Net income (I0SS).......cccuveveriiiieeeininns 3,955 5,626 4,829 (2,111)

Net income (loss) per common share.............. 4,847 6,895 5,918 (2,588)
Dividends paid per common share................. -- - - -

High. oo, $ 900,000 $1,050,000 $1,100,000 $1,300,000
LOW.oiiiiiiiiiiii i, $ 825,000 $ 920,000 $1,000,000 $1,000,000
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Quarter Ended

Trading Volumes

NYMEX Division.........cccccvvvveveeennn..
COMEX DiViSiON........cceevvsieininnnns
Summarized financial data

Net revenues.........ccceeeeeveeeeeeeveeennns

(Loss) income from operations......

(Benefit) provision for income taxes............

Net (loss) income.........ccceveeveeeennn.

Net (loss) income per common share..............

Dividends paid per common share
Common stock prices
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2001

FIRST SECOND THIRD FOURTH
UARTER QUARTER QUARTER QUARTER

20,549 23,717 20,967 23,024
4,043 4,186 3,158 3,381

33,605 $ 35806 $ 34,546 $ 40,324
(1,082) (1,165) 2,638 4,090
(456)  (778) 985 1,031
(829) (1,132) 1,130 1511
(1,016) (1,387) 1,385 1,851

735,000 $ 735,000 $ 750,000 $ 825,000
710,000 $ 685,000 $ 750,000 $ 750,000



CERTIFICATIONS
I, Vincent Viola, certify that:
1. | have reviewed this annual report on Form 16f/YMEX Holdings, Inc.;

2. Based on my knowledge, this annual report doésantain any untrue statement of a material dactmit to state a material fact necessary
to make the statements made, in light of the cistarmces under which such statements were madmisleding with respect to the period
covered by this annual report;

3. Based on my knowledge, the financial statememid,other financial information included in thisnaial report, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtife periods presented in this annual report;

4. The registrant's other certifying officers araté responsible for establishing and maintainisgldsure controls and procedures (as def
in Exchange Act Rules 13a-14 and 15d-14) for tigésteant and have:

a. designed such disclosure controls and procedoigssure that material information relating te thgistrant, including its consolidated
subsidiaries, is made known to us by others with@se entities, particularly during the period ihieh this annual report is being prepared;

b. evaluated the effectiveness of the registraidosure controls and procedures as of a datenw®0 days prior to the filing date of this
annual report (the "Evaluation Date"); and

c. presented in this annual report our conclusadtit the effectiveness of the disclosure conantsprocedures based on our evaluation as
of the Evaluation Date;

5. The registrant's other certifying officers artthive disclosed, based on our most recent evahyatighe registrant's auditors and the audit
committee of the registrant's board of directorgp@sons performing the equivalent functions):

a. all significant deficiencies in the design oemion of internal controls which could adversaffect the registrant's ability to record,
process, summarize and report financial data and tantified for the registrant's auditors any enat weaknesses in internal controls; and

b. any fraud, whether or not material, that invelmeanagement or other employees who have a sigmifiole in the registrant's internal
controls; and

6. The registrant's other certifying officers arfthive indicated in this annual report whether thegee significant changes in internal controls
or in other factors that could significantly afféeternal controls subsequent to the date of oustmexrent evaluation, including any corrective
actions with regard to significant deficiencies amaterial weaknesses.

/sl Vincent Viola
Date: March 5, 2003

Nare: Vincent Viola
Title: Chairnman



I, Lewis A. Raibley, Ill, certify that:
1. I have reviewed this annual report on Form 16fKIYMEX Holdings, Inc.;

2. Based on my knowledge, this annual report doésantain any untrue statement of a material dacimit to state a material fact necessary
to make the statements made, in light of the cistances under which such statements were madmisleading with respect to the period
covered by this annual report;

3. Based on my knowledge, the financial statememid,other financial information included in thisnaial report, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgtfe@ periods presented in this annual report;

4. The registrant's other certifying officers araté responsible for establishing and maintainisgldsure controls and procedures (as def
in Exchange Act Rules 13a-14 and 15d-14) for tigésteant and have:

a. designed such disclosure controls and procedmiessure that material information relating te thgistrant, including its consolidated
subsidiaries, is made known to us by others withase entities, particularly during the period inigh this annual report is being prepared;

b. evaluated the effectiveness of the registraig&osure controls and procedures as of a datena®0 days prior to the filing date of this
annual report (the "Evaluation Date"); and

c. presented in this annual report our conclusarmit the effectiveness of the disclosure contintsprocedures based on our evaluation as
of the Evaluation Date;

5. The registrant's other certifying officers artthle disclosed, based on our most recent evahyatidhe registrant's auditors and the audit
committee of the registrant's board of directorgp@sons performing the equivalent functions):

a. all significant deficiencies in the design oergiion of internal controls which could adversaffect the registrant's ability to record,
process, summarize and report financial data awne foentified for the registrant's auditors any enal weaknesses in internal controls; and

b. any fraud, whether or not material, that invelweanagement or other employees who have a signifiole in the registrant's internal
controls; and

6. The registrant's other certifying officers arfthive indicated in this annual report whether thegee significant changes in internal controls
or in other factors that could significantly afféeternal controls subsequent to the date of oustmexent evaluation, including any corrective
actions with regard to significant deficiencies amalterial weaknesses.

Date: March 5, 2003 /sl Lewis A Raibley, Il

Name: Lewis A. Raibley, III
Title: Chief Financial Oficer
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