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PART |
ITEM 1. BUSINESS.
Forward-Looking Information -- Safe Harbor Statement

Certain information in this report (other than arstal data and information) constitutes forwarddimg statements regarding events and
trends which may affect the Company's future ojpegatsults and financial position. The words 'restie,” "expect,” "intend" and "project,”
as well as other words or expressions of similaammey, are intended to identify forward-lookingtetaents. Readers are cautioned not to
place undue reliance on forward-looking statememitéch speak only as of the date of this annuabmepn Form 10-K. These statements are
based on current expectations. Assumptions aregntig uncertain and are subject to risks whichusthtve viewed with caution. Actual
results and experience may differ materially framward-looking statements as a result of many faciacluding: changes in general
economic and industry conditions in various marketshich the Company's contracts are traded, asad competitive activity, fluctuations
in prices of the underlying commaodities as welf@astrading floor supplies, pit cards and expenséeted to trading and clearing contracts,
the ability to control costs and expenses, andrathanticipated events and conditions. It is nasiule to foresee or identify all such factors.
The Company assumes no obligation to update pyldity forward-looking statements.

Overview

Throughout this document NYMEX Holdings, Inc., wik referred to as NYMEX Holdings and, togetheihvii$ subsidiaries, as the
"Company." The two principal operating subsidiané®NYMEX Holdings are New York Mercantile Exchandec., ("NYMEX Exchange" c
"NYMEX Division"), and Commodity Exchange Inc. ("®@EX" or "COMEX Division"), which is a wholly-ownedubsidiary of NYMEX
Exchange. Where appropriate, each division wiltliseussed separately and collectively will be dised as the "Exchange.”

Since its founding 130 years ago, the Exchangehalsed into a major provider of financial serviteshe energy and metals industries. A
core component of the business is the revenueeattfiom the Exchange's trading facilities and fionoviding clearing and settlement
services to a wide range of participants in thaedestries. A significant amount of revenue is aledved from the selling of market data.
NYMEX Exchange is the largest exchange in the wimtdhe trading of energy futures and options axts, including contracts for cru

oil, unleaded gasoline, heating oil and naturalagabis the largest exchange in North Americaterttading of platinum group metals
contracts. COMEX is the largest marketplace fodgoid silver futures and options contracts, arkdadargest exchange in North America
futures and options contracts for copper and alumirParticipants in the Exchange's markets inchudéde variety of customers involved in
the production, consumption and trading of energy metals products. Market participants use then&mge for both hedging and specula
purposes.

Description of Business

NYMEX Exchange's predecessor, the New York Meréautkchange, was established in 1872 as the BanigtiCheese Exchange of N
York to provide an organized forum for the tradofglairy products. Within a few years, the egg ¢rdeécame an important part of the
business and the name of the Exchange was changeel Butter, Cheese and Egg Exchange of the €Mew York. In order to attract
traders of groceries, dried fruits, canned goodbspultry, the name was changed to New York MeitmaBixchange in 1882.

Energy futures trading was first established whith introduction of the heating oil contract in 19#8 world's first successful energy futures
contract. Between 1981 and 1996, contracts follofwedasoline, crude oil, natural gas, propane,&adtricity. The platinum futures contri
is the world's longest continuously traded precimeasals futures contract, and was the first indaistommodity traded on the NYMEX
Division. It is considered one of the world's meatuable industrial metals. Palladium futures, ahty domestically exchange-traded
instrument for that metal, were launched in 1968.



COMEX was founded in 1933 from the combinationairffutures markets; the National Metal Exchanlge,Rubber Exchange of New
York, the National Raw Silk Exchange, and the NewvkyHide Exchange. It initially traded six commaelt

copper, hides, rubber, silk, silver and tin. In Asg1994, with the acquisition of COMEX, the Excharenhanced its status as the world's
largest physical commodity futures exchange.

The Company's principal offices are located at ®ogh End Avenue, World Financial Center, New Ydxk, 10282. Its telephone numbe
(212) 299-2000.

Corporate Reorganization

On November 17, 2000, the New York Mercantile Exge(1) converted from a New York not-for-profit mmieership association into a
Delaware for-profit stock corporation and (2) beeasnsubsidiary of NYMEX Holdings, Inc., a Delawaarporation, as a result of a merger.
In the transaction, each NYMEX Division membershvgs converted into one Class A membership in NYMBXhange and one share of
common stock of NYMEX Holdings. NYMEX Holdings hadhe sole outstanding Class B membership in NYMEE&hange.

Principal Products
NYMEX Division

NYMEX Exchange is the leading commodity exchangerading energy futures and options contractduging contracts for crude o
heating oil, unleaded gasoline, propane, and nagasaand is a leading exchange for trading platiguoup metals futures and options,
including contracts for platinum and palladium. Tdwenplex of electricity contracts was de-liste®002; however, the Company expects to
reevaluate product design with a view towards trgdidditional electricity contracts in the future.

The aggregate trading volume in crude oil contebu®2%, 30%, and 31% of the Company's total cotstald revenues for the years ended
December 31, 2001, 2000, and 1999, respectively.afjgregate trading volume in natural gas congih6%, 16%, and 15% of the
Company's total consolidated revenues for the yeaded December 31, 2001, 2000, and 1999, resphctiv

COMEX Division

The COMEX Division provides futures and optiongitray of precious metals including gold and sihas well as base metals including
copper and aluminum contracts. FTSE Eurotop 108(6k index futures and options contracts, and FES®top 300(R) stock index futul
contracts were delisted in 2002. The Company's gottisilver futures and options contracts are thdis principal exchange-traded
instruments for these commodities.

The following is a list of the contracts traded amen interest in those contracts on both the NYMEWXsion and COMEX Division for the
last five years:



FUTURES OPTIONS F

Oileevrvciene 24,771,375 5,790,333 30
Brent Crude Oil...... N/A N/A
Henry Hub Natural

GaS..cccieeiens 11,923,628 2,079,607 15

N.Y. Heating Oil..... 8,370,964 1,147,034 8
New York Harbor

Unleaded

Gasoline........... 7,475,145 1,033,778 7
Central Appalachian

"Capp" Coal........ N/A N/A
Platinum..... . 698,597 31,139
Palladium 238,716 N/A
California-Oregon

Border

Electricity........ 120,896 13,495
Palo Verde

Electricity........ 155,977 19,328
Heating Oil-Crude Oil

Spread Options..... N/A 18,657
Gasoline-Crude Oil

Spread Options..... N/A 41,867
Propane.............. 40,255 N/A
Cinergy

Electricity........ N/A N/A
Entergy

Electricity........ N/A N/A
PJM Electricity...... N/A N/A
Mid-Columbia

Electricity........ N/A N/A
Permian Basin Natural

Gas......cccveees 15 0
Alberta Natural

Gas......ccoeeees 110 0
Middle East Sour

Crude Qil.......... 0 N/A
Gulf Coast Unleaded

Gasoline........... 0 N/A

Total............ 53,795,678 10,175,238 64
2001

Henry Hub Natural

Gas.....ccoeeeuenn. 16,468,355 5,974,240
N.Y. Heating Oill..... 9,264,472 704,972
New York Harbor

Unleaded

Gasoline........... 9,223,510 1,040,030
Central Appalachian

"Capp" Coal........ 2,209 N/A
Platinum . 205,969 1,813
Palladium............ 25,925 N/A
California-Oregon

Border

Electricity........ 2 0
Palo Verde

Electricity........ 109 0
Heating Oil-Crude Oil

Spread Options..... N/A 13,014
Gasoline-Crude Oil

Spread Options..... N/A 14,992
Propane.............. 10,566 N/A
Cinergy

Electricity........ 0 0
Entergy

Electricity........ 0 0
PJM Electricity...... 0 0
Mid-Columbia

Electricity........ 75 N/A
Permian Basin Natural

Gas......ccoeeees 0 0
Alberta Natural

Gas......ccoveees 0 0

Middle East Sour

NYMEX DIVISION CONTRACTS TRADED

1998 1999

UTURES OPTIONS FUTURES OPTIONS

,495,647 7,448,095 37,860,064 8,161,976 3
N/A N/A N/A N/A

,978,286 3,115,765 19,165,096 3,849,454 1
,863,764 669,725 9,200,703 695,558
,992,269 730,421 8,701,216 600,009

N/A N/A N/A N/A
528,269 14,183 567,268 11,146
131,250 N/A 75,394 N/A
128,423 19,989 52,032 3,761
139,738 28,597 51,852 4,419

N/A 36,615 N/A 46,482

N/A 22,575 N/A 46,281
43,868 N/A 37,544 N/A

48,483 2,597 34,367 1,419

42,580 1,855 20,528 105
N/A N/A 3,254 N/A
N/A N/A N/A N/A

0 0 0 N/A
0 0 0 N/A
1 N/A 0 N/A
0 N/A 0 N/A

,392,578 12,090,417 75,769,318 13,420,610 7

6,882,692 7,460,052
N/A N/A

7,875,013 5,335,800
9,631,376 1,385,968

8,645,182 1,012,460

N/A N/A
320,924 7,065
50,766 N/A
7,060 0
21,477 0
N/A 42,363
N/A 16,348
26,075 N/A
461 0
34 0
188 N/A
N/A N/A
0 N/A
0 N/A
25 N/A
0 N/A

3,461,273 15,260,056




Crude Oil.......... N/A N/A
Gulf Coast Unleaded
Gasoline........... 0 0

Total............ 72,781,325 15,475,878

"N/A" means contract was either not in existencthattime or was declared dormant and thereforawaitable for trading.
"0" means contract was available for trading butrades were executed.
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NYMEX DIVISION OPEN INTEREST*

DECEMBER 31, 1997 DECEMBER 31,1998 DECEMBER 31,1999 DECEMBER 31, 20 00 DECEMBER 31, 2001
FUTURES OPTIONS FUTURES OPTIONS FUTURES OPTIONS FUTURES OPTIO NS FUTURES OPTIONS

Light Sweet Crude
Oiloceiiiie 413,045 363,639 483,327 420,962 501,819 557,221 407,646 532, 965 419,109 691,692
Brent Crude Oil..... N/A N/A N/A N/A N/A N/A N/A N/A 1,069 50
Henry Hub Natural
Gas....cccceeee 186,815 221,849 222,576 242,379 246,629 369,520 353,093 513, 901 404,027 766,544
N.Y. Heating Oil.... 152,476 86,415 176,361 66,632 135,259 58,593 124,664 147, 976 150,063 66,188
New York Harbor
Unleaded
Gasoline........... 100,742 25,965 100,465 26,859 89,804 45854 90,242 38, 791 120,738 35,132
Central Appalachian
"Capp" Coal........ N/A N/A N/A N/A N/A N/A N/A N/A 199 N/A
Platinum.... 10,983 1,141 11,543 413 11,953 326 8,429 305 6,363 3
Palladium........... 3,565 N/A 2,861 N/A 2,869 N/A 1,848 N/A 1,273 N/A
California-Oregon
Border
Electricity........ 5,336 2,904 2,401 268 1,974 1 0 0 0 0
Palo Verde
Electricity........ 4,515 2,191 1,537 10 1,769 0 73 0 0 0
Heating Oil-Crude
Oil Spread
Options .. N/A 1,998 N/A 4,845 N/A 5,235 N/A 4, 488 N/A 673
Gasoline-Crude Oil
Spread Options..... N/A 2,521 N/A 977 N/A 1,411 N/A 1, 625 N/A 1,000
Propane............. 2,019 N/A 4,068 N/A 2,408 N/A 907 N/A 473 N/A
Cinergy
Electricity........ N/A N/A 2,087 1,490 193 0 25 0 0 0
Entergy
Electricity........ N/A N/A 2,653 50 25 0 0 0 0 0
PJM Electricity..... N/A N/A N/A N/A 372 N/A 0 N/A 0 0
Mid-Columbia
Electricity........ N/A N/A N/A N/A N/A N/A N/A N/A 0 N/A
Permian Basin
Natural Gas........ 0 0 0 0 0 N/A 0 N/A 0 0
Alberta Natural
Gas....cccceeeeee 0 0 0 0 0 N/A 0 N/A 0 0
Middle East Sour
Crude Oil.......... 0 N/A 0 N/A 0 N/A 0 N/A N/A N/A
Gulf Coast Unleaded
Gasoline... 0 N/A 0 N/A 0 N/A 0 0

Total........ 879,496 708,623 1,009,879 764,885 995,074 1,038,161 986,927 1,240, 051 1,103,314 1,561,282

"N/A" means contract was either not in existencthattime or was declared dormant and thereforawaitable for trading.
"0" means contract was available for trading butrades were executed.
* Open Interest as recorded on the last businessidifie years 1997 to 2001.

COMEX DIVISION CONTRACTS TRADED

1997 1998 1999 2000
FUTURES OPTIONS FUT URES OPTIONS FUTURES OPTIONS FUTU RES OPTIONS
Gold......ccccuuee. 9,541,904 2,064,883 8,9 90,094 1,945,366 9,575,788 2,815,831 6,64 3,464 2,083,414
Silver.............. 4,893,520 842,923 4,0 94,616 818,053 4,157,500 725,885 3,11 7,017 579,085
High Grade Copper... 2,356,170 133,603 2,4 83,610 153,332 2,852,962 160,857 2,77 8,124 65,043
Aluminum............ N/A N/A N/A N/A 27,978 642 4 6,099 0
FTSE Eurotop 100(R)
INdeX...ccoerunnn 47,427 0 50,619 0 25,181 0 4,800 0
FTSE Eurotop 300(R)
INdeX.....coorenne N/A N/A N/A N/A 6,279 N/A 3 6,863 N/A
Total........ 16,839,021 3,041,409 15,6 18,939 2,916,751 16,645,688 3,703,215 12,62 6,367 2,727,542
2001

Gold......ccoeeeee 6,785,340 1,975,019
Silver.............. 2,569,198 483,386

High Grade Copper... 2,856,641 50,826
Aluminum............ 43,089 0

FTSE Eurotop 100(R)

IndeX.............. 976 0

Index............. 3,415 N/A



Total........ 12,258,659 2,509,231

"N/A" means contract was either not in existencthattime or was declared dormant and thereforavaitable for trading.
"0" means contract was available for trading butrades were executed.
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COMEX DIVISION OPEN INTEREST*

DECEMBER 31, 1997 DECEMBER 31, 1998 DECEMBER 31, 1999 DECEMBER 31, 2000 DECEMBER 2001
FUTURES OPTIONS FUTURES OPTIONS FUTURES OPTIONS FUTURES OPTIONS FUTURES OPTIONS
Gold......cccvuee. 177,770 404,403 162,912 432,256 155,914 629,296 111,307 302,517 114,963 201,976
Silver.............. 98,906 106,258 75,353 60,858 76,387 64,209 72,121 62,417 63,101 69,149
High Grade Copper... 70,078 15,214 71,975 19,960 71,753 12,142 69,752 5,190 73,420 11,174
Aluminum............ N/A N/A N/A N/A 571 0 1,907 0 3,259 0
FTSE Eurotop 100(R)
INdeX.....coorene 2,200 0 1,811 0 387 0 215 0 0 0
FTSE Eurotop 300(R)
INdeX.....ccorenne N/A N/A N/A N/A 552 N/A 899 N/A 0 0
Total........ 348,954 525,875 312,051 513,074 305,564 705,647 256,201 370,124 254,743 282,299

"N/A" means contract was either not in existencthattime or was declared dormant and thereforawaitable for trading.
"0" means contract was available for trading butrades were executed.
* Open Interest as recorded on the last businessfdifie years 1997 to 2001.

The Company is constantly seeking ways to provétitenal products and innovative risk managemealstto the marketplace and to
expand its franchise in the energy and metals mgldae. In September 2001, the Company launchéddag Brent blend futures contract
designed, among other things, to expand the intierre scope of its product base. While the contsat a record for the highest first day
volume (over 13,000 contracts), the Company bedie¢liat the contract growth was severely limitedh®yevents of September 11, 2001, and
that an effort will proceed to rejuvenate the prdhrough liquidity development programs. The Camypalso launched a Central
Appalachian Coal contract and its first enymex($i)duct line contract, the Henry Hub Swap, durimgyear 2001.

Product Distribution

The Company provides the physical facilities neagst conduct an open-outcry auction market, edeat trading systems and systems for
the matching and clearing of all trades executetherExchange.

Open Outcry Trading

Open outcry trading takes place at NYMEX's statthefart facility located at One North End Aventimding is conducted on two 25,000
square foot trading floors, one for each divisiéthe Exchange. 97.5 percent of trades executddeixchange are conducted via open
outcry.

NYMEX ACCESS(R)

The Company provides innovative, state-of-thefadihg systems and facilities to enable it to seféieiently its customers. To support its
expanding international business and product lheeCompany has made sizable investments to caedtéo maintain a global electronic
trading platform.

The Exchange launched its NYMEX ACCESS(R) electrarading system in June 1993. NYMEX ACCESS(R) pextihe trading of futures
contracts on crude oil, heating oil, unleaded gasphatural gas and platinum, and futures corgraetgold, silver, copper, aluminum,
propane and palladium. The system was originafiiv@asolely when NYMEX Exchange's trading floor wadssed; however, the Exchange
expanded the use of the system to enable bothrahgighttime trading of certain products. Currenthe Exchange now trades its Henry |
Swap contracts exclusively on NYMEX ACCESS(R). ADecember 31, 2001, approximately 1000 users aetieorized to trade over the
system.

Trading on NYMEX ACCESS(R) achieved a record voldmes| during 2001 of approximately 2.6 million ¢aacts, which accounted for
2.5% of the Exchange's total trading volume. Voluraded on NYMEX ACCESS(R) has grown at an avesageial rate of approximately
25% during the period since its inception in 199®tgh December 31, 2001. A new upgraded versidfiYdIEX ACCESS(R), using a
browser-based interface, was launched in Septegtlidr. The new system retains the transaction magdpeed of its predecessor while
expanding capacity and is less costly to operate the previous version of the
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system as it is delivered through the internetramtbnger requires dedicated telecommunicationgpenent. Due to the lessening of these
constraints, the new version of the system willd@&asier access by a broader customer base.

Clearinghouse Function

In addition to providing the facilities necessany Eommodities trading, the Company also servdsaioghouse function. The NYMEX
Division provides clearing for NYMEX Exchange ar@étCOMEX Division products are cleared by COMEX&ieg Association ("CCA").
This means that the Company stands as a finamtehiediary for transactions conducted on its exgha, and thereby guarantees
performance of obligations owed to both buyers seltkrs. The Exchange also provides operationedsitrfucture to allow position matching,
reporting and margining for all exchange-tradedtiamts. The Exchange's clearinghouses employ aimsygtem and a network of clearing
member guarantees to manage default risk. Thistateipermits parties to trade with one anotheheuit individual credit determinations or
counter-party credit risk, allows for the dailywlaf marked-to-market variation margin paymentsl atiows the Exchange to look to the
financial strength of its clearing members as iitty @ustomers.

The Exchange conducts clearing through its Clea2it{@R)system. This system, a highly flexible, swaift¢he-art, clearing system developed
jointly with the Chicago Mercantile Exchange, walled out in 1999 and is expected to support arigigated growth in volume or busine
expansion for the next five to ten years. The Qhgp21(R) system was upgraded in the fall of 2@Dpdrmit clearing member access via the
internet as well as to accommodate an enhancediprbdse, including the possibility of clearing Og@htracts. The system enables the
Exchange to perform functions relating to: banksgftlement, asset management, delivery managepusition management and margins.

The Exchange has an excellent risk managementitegckd. No significant clearing member default besurred since 1985. The 1985
default was at the CCA prior to the COMEX acquasitiand was promptly resolved. NYMEX Exchange'arifegy function enables the
Company to guarantee the financial performancdl abatracts traded on NYMEX Exchange.

Market Data

The Company sells real-time market data relatingriimes of contracts traded on the NYMEX DivisiardaCOMEX Division to third parties.
The data is distributed to customers through inftiom vendors. Fees from customers are collectetidge vendors and remitted to the
Exchange. These information vendors include ReulieXsSystems and CQG, who distribute the datautassribers that receive real-time
data on terminals at their business or personatitmes. Market data fees contributed 24%, 26% a%d @f the Company's total consolidated
revenues for the years ended December 31, 2000, 2001999, respectively.

Competitive Environment and Governmental Regulation

According to information provided by the Futuredustry Association ("FIA"), based on 2001 tradireguwne of approximately 103 million
contracts, the Exchange is the largest physicahoodity based futures exchange in the world andttind largest futures exchange in the
United States. The marketplace for the Exchangeigacts exists both in the physical format of epeicry ring trading on the trading floor
facilities, and electronically through NYMEX ACCE@Y. Exchanges designated as "contract market&lasivatives transaction execution
facilities" can compete with the Exchange in offigrmarket trading of futures and options contrattsoth of these formats. In addition, over-
the-counter ("OTC") trading of contracts similarthmse traded on the Exchange, as is done, for @rawn the IntercontinentalExchange,
represents a significant source of potential coitipetfor the Exchange and could be a significattdr affecting the Exchange's trading
volumes and operating revenues if market parti¢ggpparceive OTC products and exchange-traded &iturd options as competing
alternatives as opposed to complementary risk neanagt tools.



Volume on foreign futures and options exchangesasving rapidly, which potentially may take awaywme from the Exchange. The
Company also faces the threat of competition froendctivities of foreign and emerging exchangesnoegulated exchangeguivalents in th
United States. The Commodity Futures Modernizafiof) enacted in 2000, increased the ability of cetitprs to offer unregulated
competing products that are financially-equivakenfutures contracts.

The Exchange, like other commodity and financialenges, is directly affected by such factors éisma and international economic and
political conditions, broad trends in business fin@nce, legislation and regulations affecting tfagional and international financial and
business communities (including taxes), currendyas the level and volatility of interest ratdacfuation in the volume and price levels in
the commodities markets and the perception of litabi the commodities and financial markets. Guntty, the federal government has
proposed the imposition of a transaction tax onrfeg and options contracts, which would increasectist of trading the Exchange's
contracts. These and other factors can affect tehdhge's volume of trading and the stability aqdidlity of the commodities markets. A
reduced volume of commodity transactions and redlncarket liquidity would result in lower revenues the Company from transaction and
clearing fees. In periods of reduced transactitirisCompany's profitability would also likely bevadsely affected because certain of its
expenses are relatively fixed.

Intellectual Property

The Company presently maintains several tradenaréisservice marks on a domestic and internatiaradé shat protect the Company's ne
and its products.

Recent Business Developments
Electronic Trading Strategy

During 2001, the Company repositioned its electrdrading strategy in an effort to expedite deljvef the Company's products to the
electronic marketplace and expand the size andesabits customer base. Specifically, the Compamy$ed on transitioning its NYMEX
ACCESS(R) system to an internet-based tradinggiatthat will accommodate trading of a complex afducts generally referred to as the
enymex(SM) product slate. The enymex(SM) produmsiasigned to replicate and complement contreatied in the OTC markets, but
within the forum of an exchange. In this way, tenpany hopes to combine its expertise and leageeshan exchange with state of the art
technology in order to provide users with a compretive system in commodity risk management.

In November 2001, the first enymex(SM) productyturfes contract based on the Henry Hub swap, beegdimg electronically on the
NYMEX ACCESS(R) platform. The Company intends toelep and list additional energy and metals prosloct NYMEX ACCESS(R)
The Company is party to an agreement with Plattkyiaion of the McGraw-Hill companies, Inc. andnajor price reporting service in the
cash markets, under which Platts has licensed ¢timep@ny energy and metals pricing data for useardtévelopment of new enymex(SM)
energy and metals products.

The Company decided to reposition its electroraditrg strategy through NYMEX ACCESS(R), as oppdsedkeveloping a new trading
platform, in part because of delays in the developnof a separate enymex(SM) delivery system uaklent by the Company. In early 2001,
the Company had retained two vendors to develogade tmatching platform and the infrastructure fsstomer interface. The Company
subsequently terminated its relationship with Gleaw Software, Inc., the designated developethef tustomer interface, and commenced
litigation, which is pending, based on the Compapygsition that GlobalView had breached its agregmth the Company. The Company
also experienced technical delays with the devetyrnof the trade matching engine by the other verdan effort to expedite the delivery
of its enymex(SM) products, the Company repositibite electronic trading strategy through NYMEX AEES(R) as described above.

In December 2001, the Board of Directors approvedetxpansion of the number of users who can traddYdMEX ACCESS(R) through the
issuance of electronic trading privileges. The tddiof these privileges
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began in February 2002 and the Company expectsasepin the increased privileges in the coming hsrRreviously, the number of
electronic trading privileges for the NYMEX Divisigoroducts was limited to the number of NYMEX Dieis memberships. The Company
believes that the issuance of these additionallpges may greatly expand the users of NYMEX ACCESS

Disaster Recovery

On September 11, 2001, terrorists attacked the Wlodde Center that caused the closure of the Coygofloor trading facility for four
business days. The Company incurred $4.8 millioexipenses above and beyond the normal course iofelsssduring the third quarter
through the end of the year to return the Compampotmal operations as quickly as possible afteretrent. Such expenses included, but"
not limited to, increased building security, traogption costs, temporary command center costst@maental cleaning costs and costs
related to the Company's back-up data center. divable for the insurance recovery has been reddrdether current assets on the
consolidated balance sheet at December 31, 2008 f@rmillion of these costs incurred during thesipd. The corresponding expenses have
been reduced by a like amount in the consolidatgements of operations for the year ended DeceBhet001.

The Company also suffered losses resulting fronmless interruption for the four-day period immedhatfollowing this event. The Company
has continued to incur expenses and loss of regethue to limited trading hours subsequent to tlieagr2001. The Company has substantial
insurance which it expects to cover losses reguftiom business interruption and expenses assdoiéth property and casualty losses, the
total of which is yet to be fully determined.

The Exchange's disaster recovery plans were dirafficted by the events of September 11, 2001.Cdrapany's backup data center was
located at 22 Cortlandt Street (directly acrosmftbe World Trade Center buildings) and was rerdigreperable. This facility is currently
inaccessible and is unavailable for use as a badhtgpcenter.

The Company is currently utilizing its web hostfiagilities located in Weehawken, New Jersey ateitsporary disaster recovery site and is
reviewing various alternatives for a long-term $iolo. The Company expects to have at least oneesiidy during the next six months.

Financial Information about Segments

Financial information relating to NYMEX HoldingsS&gments" for each of the three years for the denmmled December 31, 2001 appea
Note 14 captioned "Segment Reporting” of the Natdbe Consolidated Financial Statements set farttem 8 of the Annual Report, at pe
F-22 and is incorporated herein by specific refeeen

Research and Development

The Company expends significant amounts each yeeesearch for the development and improvemenkisfieg commaodity contracts, as
well as on trading and clearing systems.

During the years ended December 31, 2001, 2000898, the Company expended, directly or indire@&l3 million, $11 million, and $12
million respectively, on research, development egrtiain software engineering activities relatinghe design, development, improvement
and modification of new and existing contractswa#l as the formulation and design of new processgstems and improvements to existing
ones. The Company anticipates that it will contitmbave significant research and development ekipers to maintain its competitive
position during 2002.



Effects of Environmental Regulations

The Company's services are not subject to enviratahesgulations.

Number of Employees

At December 31, 2001, NYMEX Holdings had 478 futhé employees. No employees are covered by labonsn
Foreign Sales

The Company's foreign revenues from market datacger were $1.4 million, $1.3 million, and $1.3 ki, in 2001, 2000 and 1999,
respectively.

ITEM 2. PROPERTIES.

The Company's state-of-the-art trading facilitied aorporate headquarters are located in a 16-btalging in downtown Manhattan. This
building, which is on land leased from the BattBark City Authority for a term expiring on June 2069, is one of five office buildings in a
complex known as the World Financial Center. Cartsiton of the 502,000 square foot building was clatgol in 1997. Each of the NYMEX
and COMEX Divisions has its own 25,000 square foading floor in the facility. The facility also atains all of the Company's back office
support functions. The Company leases approximdt@ly000 square feet at this facility to 31 tenavtie are member firms, two non-
commercial tenants, and three non-member retahtisn

The Company also leases 17,000 square feet of sp@@Cortlandt Street in New York, New York. Thigace has been used as the backup
data center for the One North End facility. The @amy has not had access to this facility sincee®eper 11, 2001, due to the damage it
sustained as a result of the terrorist attack.uth sthis facility is unavailable for use as a hacklata center. In addition, the Company also
occupies space at Exodus Communications, a Newy&asility to house production equipment for itgeirnet version of the NYMEX
ACCESS(R) trading platform as well as serving dssaster recovery site for other Exchange systéims.Company commenced utilizing t
facility in September 2001. The Company is curgentnsidering several disaster recovery sitesernTiti-State area, and expects to ready at
least one site during the next six months.

The Company also leases office space in Washingtdh, at which it conducts government relationvites, as well as office space in
Houston, Texas and London, England, at which idoots marketing activities. These offices are usqutomote awareness of the Compa
products.

The Company's management believes its propertieadequate and suitable for its business as phgseniducted and are adequately
maintained for the immediate future. The Compafacdities are effectively utilized for current aagions of all segments and suitable
additional space is available to accommodate expameeds. For further information concerning Isasee Note 15 of the Consolidated
Financial Statements.

ITEM 3. LEGAL PROCEEDINGS.

From time to time, the Company is involved in legedceedings and litigation arising in the ordineoyrse of business. Set forth below are
descriptions of legal proceedings and litigatiomvtach the Company is a party as of December 3Q128Ithough there can be no assurance
as to the ultimate outcome, the Company has dearditlieves it has a meritorious defense anddeifly liability, in all significant cases
pending against it including the matters describeldw, and intends to defend vigorously each saske cWhile the ultimate result of the
proceedings against the Company cannot be predidtbctertainty, it is the opinion of managemeifteaconsultation with outside legal
counsel, that the resolution of these mattersxaess of amounts already recognized, will not leaweaterial adverse effect on the Company's
consolidated financial position, results of opemasi or cash flows.
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The Company has been named as a defendant inllineifg legal actions:

eSpeed, Inc. and Electronic Trading Systems Cotiporas. New York Mercantile Exchange. This actigas originally filed in the United
States District Court for the Northern DistrictTafxas (Dallas Division) and is now pending in Udittates District Court for the Southern
District of New York. NYMEX Exchange was served vt summons and complaint on or about May 10, 1988.is a patent infringement
case. Plaintiff alleges that it is the owner of iddiStates Patent No. 4,903,201 entitled "AutomBtedres Trade Exchange" and that
NYMEX Exchange is infringing this patent througheusf its electronic trading system. Plaintiff seaksunspecified amount of royalties.
September 15, 2000, the Court granted NYMEX Exck&ngiotion to sever and transfer venue to the 8outbistrict of New York. On
August 1, 2001 the Court granted ETS' motion to@8deed as a plaintiff. On August 10, 2001 the Brge made a motion to bifurcate the
issues of willfulness of infringement and damagesfall other issues in the case and requesteayaftiscovery on the issues of willfulni
and damages. The Court has not ruled on this modfiea case is in discovery. The Markman hearirsgigduled for April 15, 2002.

Enrique Rivera and Edith Rivera v. New York Merd@gnExchange, Mark Kessloff, Les Faison, Brian 4wk and John Does "1-10." This
action is pending in New York State Supreme CdBrox County). NYMEX Exchange was served with tbensnons and complaint on or
about April 22, 1999. This is an ethnic discriminatcase. Plaintiff alleges that throughout his Eapment with NYMEX Exchange he was
subjected to a hostile work environment and disicrattion regarding his ethnic origin. Plaintiff seekn unspecified amount of compensatory
and punitive damages. On December 17, 2001 thet @maered a decision granting in part the Exchangetion for a further bill of
particulars from plaintiffs. The case is in discore

Luxembourg Henry and Jose Terrero v. NY Mercariidehange. This action is pending in New York S&@reme Court (New York
County). NYMEX Exchange was served with a summarns@mplaint on January 24, 2001. Plaintiffs arenier employees who were
terminated as part of the 10% reduction in forea ttcurred in July 2000. Plaintiffs allege harasstand discrimination because of race
(Henry) and national origin (Terrero) and that tegre improperly terminated. Henry seeks reinstatdrto his former position;
compensatory damages in the amount of $9,320,000dbwages, fringe benefits and emotional distrasd costs and disbursements.
Terrero seeks reinstatement to his former positompensatory damages in the amount of $4,500@8005t wages, fringe benefits and
emotional distress; and costs and disbursementMBER Exchange served its answer on February 13, 2004 case remains in discovery.

New York Mercantile Exchange v. GlobalView Softwgalrec. On April 27, 2001, NYMEX Exchange filed aglach of contract suit in Ne

York State Supreme Court (New York County). NYMEXdRange seeks to recover direct and consequeatiahges resulting from
GlobalView's breach of its contract with NYMEX BExarige regarding the fromad development for enymex(SM). On or about Jun081
GlobalView served its answer and counterclaims ictvit seeks to recover amounts in excess of $860D0 for alleged fees due and owing
under the contract, as well as consequential dasreggk other causes of action. On June 28, 2001, &Y Kxchange served an amended
complaint on GlobalView. On or about July 24, 20GigbalView filed a motion to dismiss one causadion in the amended complaint. 1
Second Amended Complaint was served on or abou¢ber 26, 2001. GlobalView served its answer tdStheond Amended Complaint
and Counterclaims on about February 14, 2002. Glida asserted two additional counterclaims fotitars interference each seeking an
additional $9 million in damages. By stipulatiohetparties agreed to extend NYMEX Exchange's torrespond to the counterclaims to
March 15, 2002.

ITEM 4. SUBMISSION OF MATTERS TO A VOTE.
No matter was submitted to a vote of security hddkiring the fourth quarter of 20C
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PART Il
ITEM 5. MARKET FOR REGISTRANT'S COMMON EQUITY AND R ELATED STOCKHOLDER MATTERS.
Stock Trading Symbol -- Not applicable.

At present, there is no established trading mddkehe Company's common stock. None of the Comigargmmon stock is listed on any
exchange or automated quotation system. Each sd#rogesnmon stock is coupled with a Class A membprstierest in NYMEX Exchange
and the two interests cannot be traded separ?¥WEX Holdings, common stock, coupled with NYMEX \sion memberships are traded
through a bid-ask system maintained by the Compangmbership department.

A proposed purchaser or transferee of common stodkrading rights must meet certain financial ienents and have two members
sponsors. All applicants are subjected to a thdraagiew process in order to be approved. The Bxgh&onducts a background
investigation of each applicant focusing on theliappt's credit standing, financial responsibilitharacter and integrity.

The high and low sale prices for a share of NYMEXdihgs Common Stock coupled with NYMEX Divisioratling rights are reflected in
the following seat sale prices for each quarte2Gffl and 2000, and were as follows (in dollars):
(See Note below)

2001 HIGH LOW
FirstQuarer......cccovvvvvieiiieeeeeeees 735,000 710,000
Second QUANer.....cccoveeeeeveveieiiiiieeeeee 735,000 685,000
Third Quarter......ccoccevvivieiieeeeeeeee 750,000 750,000
Fourth Quarter.......cccovvvvvvveeeeieeeeeeeieeees 825,000 750,000

2000
FirstQuarter......ocoovvvvveeiiiiieeeeeeees 725,000 600,000
Second QUANer....cccccveeeeeveveieiiieeeeeee 650,000 550,000
Third Quarner.......ccoooccvviiiieeeeees 700,000 601,000
Fourth Quarter.......cccoovvvevveeeeeeeeeeeeees 700,000 650,000

Source: NYMEX Membership Department Records. Ferltst quarter of 2002, a record high sale pricereesrded at $875,000.

Dividend Policy -- The Company has never paid aistidends on its common stock. The Company, howeas no restrictions on its ability
to pay dividends and may do so in the future.

Approximate Number of Holders of Common Stock -efiecnwere 598 holders of record of the Company'sitomstock as of February 25,
2002.

ITEM 6. SELECTED FINANCIAL DATA (UNAUDITED).

The following table sets forth selected consoliddirancial and other information for the Compailie balance sheet and operating data as
of and for each of the years in the five-year pggaded December 31, 2001 have been derived frerautiited consolidated financial
statements and notes thereto. The informationostit below should be read in conjunction with "Mgement's Discussion and Analysis of
Consolidated
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YEAR ENDED DECEMBER 31,

Results of Operations and Financial Condition" haiig on page 14, the consolidated financial statémand the notes thereto, and other
financial information, included in this report.

2001 2000 1999 1998 1997
(IN THOUSANDS, EXCEPT PER SHARE/MEMBERSHIP DATA)
OPERATING DATA
Revenues
Clearing and transaction fees(1)... $ 104,3 02 $ 92500 $ 105,206 $ 90,764 80,773
Market data fees 34,3 13 33,622 34,689 34,858 33,457
Other(2).....ccccoveeerveeinnnn. 5,6 66 4,747 4,540 4,961 3,557
Operating revenues 1442 81 130,869 144,435 130,583 117,787
Expenses
General and administrative......... 97,7 15 99,092 89,139 86,992 83,933
Rent and facility.................. 17,0 73 15,736 12,877 12,760 17,116
Depreciation and amortization(3)... 16,0 24 13,862 10,966 9,901 5,215
Demutualization expense(4)......... -- 4,281 593 -- -
Marketing........ccccoeveeiiinene 1,7 21 2,446 2,537 2,403 4,813
Amortization of goodwill........... 2,1 53 2,153 2,153 2,153 2,153
Impairment loss on property and
equipment.....cccccveeeeerennn. 4,2 70 - -- -- -
Loss on disposition of property and
equipment..........cccceeeeeen. 44 857 1,298 2,814 1,234
Operating expenses................. 139,8 00 138,427 119,563 117,023 114,464
Operating income (loss) 4,4 81 (7,558) 24,872 13,560 3,323
Other income and expenses
Investment income, net 43 9,355 3,942 6,739 8,288
Interest expense.............. 62) (7,718) (7,721) (7,958) (6,967)
Income (loss) before income
tAXES.ccvveeeiei et 1,4 62 (5,921) 21,093 12,341 4,644
Income tax (benefit) expense....... 7 82 (3,140) 8,903 6,263 3,495
Net income (loss) 80 $ (2,781) $ 12,190 $ 6,078 $ 1,149
BALANCE SHEET DATA
Total assets........ccocueeeieeene $ 369,1 96 $ 387,138 $ 392,494 $ 375,282 $ 372,327
Total liabilities............. . 2749 60 302,479 299,292 289,049 285,762
Short-term borrowings................ 2,8 15 2,815 -- -- 5,043
Long-term borrowings................. 94,3 68 97,185 100,000 100,000 100,000
Total equity........cccceeevneennne. 94,2 36 84,659 93,202 86,233 86,565
OTHER DATA
Earnings (loss) per
share/membership(5)................ $ 8 33 $ (3,408) $ 14939 $ 7,449 $ 1,408
Book value per share/membership(5)... $ 115,4 85 $ 103,749 $ 114,218 $ 105,678 $ 106,085
Cash dividends per share(9).......... $ - $ - N/A N/A N/A
Current ratio(6) 3 .3 2.3 6.6 8.1 51
Working capital .. $ 797 44 $ 74,892 $ 111,300 $ 112,839 $ 102,002
Capital expenditures................. $ 27,2 21 $ 12,797 $ 20,022 $ 18,175 $ 82,795
Cash provided by operations.......... $ 87 49 $ 10,188 $ 43,204 $ 25,139 $ 39,207
Times interest earned(7)............. 1 2 0.2 3.7 2.6 1.7
Cash flow coverage of fixed
charges(10).......ccceeevvveeeenne 2 2 1.9 7.7 4.9 7.1
Number of employees at end of
period......ccceeeeeveiiiiiinnnns 4 78 544 609 594 587
Sales price per share/membership(8)
High..oooo $ 8250 00 $ 725,000 $ 630,000 $ 705,000 $ 675,000
LOW..iiiiiiieiiiie e .. $ 6850 00 $ 550,000 $ 551,000 $ 430,000 525,000
Total trading volume................. 103,025,0 93 104,075,238 109,538,831 95,018,685 8 3,851,346
Total open interest.................. 3,201,6 38 2,853,303 3,044,446 2,599,889 2,462,948

(1) Clearing and transaction fees are presentedfmeember fee rebates which were $6,693, $13 $23,065, $11,272 and $10,012 for the
years ended December 31, 2001, 2000, 1999, 199838 respectively

13



(2) Beginning in 1998, NYMEX Division introduced naus other rebate programs. These costs redubed i@venue for the years ended
December 31, 2001, 2000, 1999 and 1998 by $2,08808, $2,377 and $1,364, respectively.

(3) Depreciation and amortization expense is netnodrtization of deferred credit for building canstion of $2,145, $2,145, $2,145, $1,930
and $1,287 for the years ended December 31, 2000, 2999, 1998, and 1997, respectively.

(4) On May 12, 2000, the Company's Form S-4 Regjistn Statement, with respect to its plan to demii#a, was declared effective by the
SEC. Expenses incurred for the demutualization weo®unting, investment banking, legal, printing &EC filing fees, and are shown as a
separate line item on the Consolidated Statemér@perations.

(5) NYMEX Holdings has 816 shares authorized, idsared outstanding for the year ended December(1, and 2000, respectively.
NYMEX Exchange had 900 memberships authorized d6dn8emberships outstanding for each of the yeatedeBecember 31, 1999, 19
and 1997, respectively. The per share (memberahigunts in the table are based on the 816 shammal{erships) issued and outstanding at
the end of each of the periods shown. The 84 NYM&tmberships which were issued but not outstandierg wancelled upon
demutualization.

(6) Equals current assets divided by current ligdd. Current assets and liabilities at Decemider2B00 include $33.2 million in NYMEX
Division member retention benefits which were paid subsequent to year end. Had this payment be€e st December 31, 2000, the
current ratio would have been 4.3.

(7) Equals income before income taxes and intengetnse divided by interest expense.

(8) Shares are purchased from existing membenseaaiing market prices. These prices are estaddishrough a bid-and-ask system
coordinated by the Company.

(9) The Company has not paid dividends during 28@d 2000. Prior to that, due to its not-for-profitporation status, the Company was
restricted by New York State law from paying divids.

(10) Equals cash provided by operations plus inctamexpense (or less income tax benefit) plugésteexpense divided by interest expe

ITEM 7. MANAGEMENT'S DISCUSSION AND ANALYSIS OF CON SOLIDATED RESULTS OF OPERATIONS AND
FINANCIAL CONDITION (IN THOUSANDS, EXCEPT PER SHARE
DATA).

Introduction

This discussion summarizes the significant facafiescting the results of operations and financ@aidition of the Company during the years
ended December 31, 2001, 2000 and 1999. This discuis provided to increase the understandingrd, should be read in conjunction
with, the audited consolidated financial statemeamtsompanying notes and tables included in thimialreport.

Forward Looking and Cautionary Statements and Fadtbat May Affect Future Results

The SEC encourages companies to disclose forwatdAdg information so that investors can better ustdad a company's future prospects
and make informed investment decisions. Excepthethistorical information and discussions contdiherein, statements contained in this
Form 10-K may constitute "forward looking statensgmwithin the meaning of the Private Securitiesdation Reform Act of 1995. The
Company has attempted, wherever possible, to fgenich statements by using words such as "antiipéelieves," "expects" and words
and terms of similar substance in connection with @iscussion of future operating or financial periance. These statements involve a
number of risks, uncertainties and other factoas thay cause actual results to differ materiatig|uding; the Company's ability to continue
to develop and market new innovative products @ndices and to keep pace with technological chafagiere to continue to develop and
market a new electronic trading system; failurelttain or protect intellectual property rights; quetitive pressures; financial condition or
results of operations; quarterly fluctuations imeneues and volatility of commodity prices; chaniefnancial or business conditions; ability
to attract and retain key
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personnel; ability to successfully manage acquoisétiand alliances; and legal and economic changksther risks, uncertainties and factors
discussed elsewhere in this Form 10-K, in the Camigaother filings with the SEC, or in materialsanporated therein by reference.

FOR THE YEARS ENDED DECEMBER 31, 2001 AND DECEMBER31, 2000
Results of Operations

The Company reported net income of $680, or $833Ipare, compared to a loss of $2,781 in 2000.pFimeary factors for the improved
results were (1) a reduction in the fee rebateckvid a program that substantially reduces traisaftes for members of the Exchange and
(2) reduced professional service fees which weremally related to the Company's demutualizatffiorts in 2000. However, a reduction of
investment income, losses on impaired capitalioétivare, and September 11 disaster costs largédgiahese savings.

Following a similar course of action taken in 2001 Board of Directors voted in January 2002 thuoe the member fee rebate by 50%
which should have a beneficial effect on the upemnyiear.

The Company was particularly impacted by the Septril World Trade Center attack which is refledtelbst revenues and additional
operating expenses. Disaster recovery costs tgt@Hn762 were incurred as a consequence of thesegemrecognized in the financial
statements. Additionally, damage to the backup detger contributed to a loss of $844 on dispobptaperty and equipment. An insurance
recovery of $4,209, for expenses incurred has beesgnized in the Company's financial results.

Revenues

Total operating revenues increased $13,412 to 8844yrincipally due to a reduction in the memberriebate rate resulting in $7,034 in
additional revenues. In addition, increased el@itrrading volume via NYMEX ACCESS(R) and revengeserated by the introduction of
the new Exchange of Futures for SWAPS (EFS) traghogluct contributed $2,261 and $1,436, respegtitelthe positive results. Clearing
and transaction fee revenues, without regard to Ieeriee rebates, were $110,995 in 2001 compar$ti(6,227 for 2000.

In open-outcry trading, the NYMEX Division experead a 1% decline in volume while there was a deaii4% in the COMEX Division.
However, NYMEX Division floor trading revenues warp $628 and COMEX Division increased $442, dueigber revenue per contract,
signaling increased non-member trading activityanse non-members pay higher fees than members.

Energy Markets

Crude Oil futures and options trading volume insezh2% in 2001 compared with the previous yeareaged price volatility due to Middle
East unrest and decreased compliance with OPEGsspezhproduction cuts contributed to the marginedtéase in crude oil futures and
options volumes. Trading activity was limited bysiened trading hours following the market disraptof September 11, 2001.

Unleaded Gasoline and Heating Oil futures combireddme increased by 1% from 2000. The primary fiaatas higher volatility exhibited
by these markets. Strong underlying demand foriphi/&inleaded Gasoline in the first half of the iyhalped bolster trading volume and
compensated for a weaker second half when Unle@dsdline demand was curtailed by recession coneewhshe attack on the World Tre
Center.

Natural Gas futures traded about 16.5 million caets, down 8% from 2000, while Natural Gas optienisime grew by 12%. Sharply high
prices, increased capital requirements, and hidgttility in the first quarter accounted for mostthé decline in futures trading. The fourth
quarter of 2001 saw the NYMEX set natural gas sdam total options traded at 2.2 million, and tét@ures and options transactions of 7.4
million contracts. The Enron bankruptcy createdantainty in the natural gas market and highlighteziconcerns of counterparty credit risk.
Various NYMEX initiatives, including EFS, along Wwitower margin
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rates, stable price levels and lower contract vsahedped promote increased trading in the natasifgtures and options contracts.
Metals Markets

Trading volume for gold futures, the COMEX Divisiemost actively traded contract, experienced ar¥ease in 2001 over 2000. During
the fourth quarter of 2001, Gold prices began abifize following the events of September 11. Pégisgold consumption was generally
steady throughout 2001 and new supply was red&&ttiment also improved among market participanenticipation of an end to major
central bank selling combined with lingering comcerver EURO valuation. Gold options volume fell 84ring the year as gold traded over a
narrow range. Silver futures and options fell 184d 47%, respectively, as economic activity slowed prices trended downward through
most of the year.

Market Data

Market Data revenues increased 2% or $691 primeri/to a 10% price increase instituted in Junés fiitigated the falloff in subscriber
units, which reflected a 15% reduction from a yego, principally due to contraction in the finanaarvices industry and the bankruptcy of a
major market data vendor.

Other Revenues
Other revenues increased 19% or $919 when compatée prior year primarily as a result of addiabrental income.
Operating Expenses

Total operating expenses were $139,800 in 20031873 or 1% from last year. A significant portioithe increase was due to an
impairment loss of $4,270 on capitalized softwaré eomputer equipment being developed in conneetitmthe Company's electronic
trading initiative as discussed in detail in Padf this report under the heading "Electronic TradStrategy". These were partially offset by a
decline in professional service fees related tgotieedevelopmental stage of enymex(SM), as wedloass associated with the Company's
demutualization in 2000.

Salaries and employee benefits, which constitut®d 8f total 2001 operating expenses, were virtuatighanged from 2000. Reduction-in-
Workforce severance costs for 2001 were approxim&®&500 in salary and benefits; savings wereizedlin this area from certain
significant expenses incurred in 2000, specifictily special compensation award to the heirs offatiesformer president and the salary
savings from the 2000 Reduction-in-Workforce. Wlgard to the severance costs associated withutiee2D01 reduction-in- workforce, a
total of $3,837 was paid by year-end. The remaifi§3 unpaid balance was included in accrued salard related liabilities on the balance
sheet. The program is expected to save $9,400 Byinuaalaries and benefits. A curtailment gairpwstretirement benefits as a result of the
Reduction-in-Workforce plan implemented in June2@&o helped reduce salaries and benefits by $732.

Rent and facility fees increased by $1,337, or 8&6ing 2001 principally due to disaster recovergenses, specifically security costs and the
costs to establish an alternative back-up dataecefihe Company anticipates insurance reimburseoretitese costs. A 20% increase in real
estate taxes due to reduced abatements also edattito the increased costs. A lower assessedtiailfar the coming year should reduce
the tax impact in 2002 on the Company's downtoww Nerk location.

Depreciation and amortization of property and emapt, net of deferred credit amortization, increlasg $2,162, or 16%. This increase is
partially the result of various capitalized softegrojects being placed in service in 2001. Managei® decision to reduce the estimated
useful life of an internally developed software jpob from five years to three years during thedlgjuarter of 2000 also contributed to this
increase. This change in estimate is based on reareg's belief that this software has a shortefulBie due to rapidly changing
technology.
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General and administrative expenses decreasedd3; 864%, which reflected various cost contrdliatives such as reduced travel and
office expenditures; however the savings were Igrgiset by bad debt expenses totaling $876 respftom the bankruptcy and liquidation
of a major market data vendor.

Professional services decreased by $2,872, or p#barily due to substantial consulting fees inedrin 2000 during the pre-developmental
stage of enymex(SM) which did not reoccur in 2Q@byiding a savings of $2,982. However, legal feescipally involving litigation mattel
increased by $1,080 over the prior year.

A loss of $4,270 was recorded for the impairmentagitalized software and computer equipment imection with the development of a
proprietary enymex(SM) electronic trading systendiasussed above.

Demutualization expenses incurred in 2000 totae@&l or 3% of the total operating expenses in 2606h expenses did not occur in 2001.
These fees consisted of accounting, investmentibgnlegal, printing and SEC filing fees.

Other expenses increased by $2,298 or 47%. A $Epe6ial charitable contribution voted by the Boafr®irectors in December 2001, to
victims of the World Trade Center disaster, isghienary reason for this increase. A change in pried®n for the funding of, and earnings
the COMEX Division members' retention program asatributed $1,127 to the increased costs. Pritiigalemutualization in November
2000, all earnings and contributions to this plarevpresented as a transfer from members' equity.

Other Income

Investment income, net of advisory fees, decrebgept, 712, or 50%, when compared to last year. Allemportfolio, resulting from the
liquidation and distribution of funds from the NYMEDivision members' retention plan during Janudrthe year, is the primary reason for
the decrease in investment income. Unrealized $os681,331 in the Company's equity and fixed inedroldings also impacted the result:
sharp decline in equity markets and a decliningtsteom interest rate environment which negativetpacted interest income, were the
principal underlying factors. These decreases wHset by trading gains in the Company's fixed imeoportfolio.

Provision for Income Taxes

The Company's effective tax rate for 2001 remathedsame as 2000. The provision reflects changestimates, as well as uncertainties
regarding utilization of loss carryforwards.

FOR THE YEARS ENDED DECEMBER 31, 2000 AND DECEMBER31, 1999
Results of Operations

The Company reported a net loss of $2,781, whichadass of $3,408 per share, a decrease of $14@fpared to the prior year. This
decrease was primarily the result of the followiagtors: a decrease in realized rates on cleanetlacts on the NYMEX Division; a
significant decrease in trading volume on the COMBiXision; costs associated with professional smrwirendered in connection with the
demutualization plan, the new NYMEX ACCESS(R) systand the development of an e-commerce businagsolpcosts associated with
the special compensation awarded to the heirssco€ttimpany's late president, and the Company's imggitation of the reduction-in-
workforce program.

The following discussion provides additional infation about the components of the Company's operagisults for the year ended 2000:
Revenues
Total operating revenues were $130,869 during 280@n $13,566, or 9%, from the same period in 1999.

During 2000, clearing and transaction fees, neh@mber fee rebates, were $92,500 compared to ¥I®&Aned during the previous year.
This 12% decrease was the result of the followimg ¢onditions: a lower average rate realized patract cleared on the NYMEX Division
as more trades were billed at the
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lower member rate, and a substantial decline tlincgavolume on the COMEX Division. Member fee redgtwhich apply only to NYMEX
Division members, amounted to $13,727 and $13,065he years ended December 31, 2000 and 199%atesgly. In December 2000 the
Company's board of directors approved a 50% recludti the rebate rate for the first half of 200%. @result, these fee rebates are expected
to decrease during the next year.

The NYMEX Division's clearing and transaction feest of member fee rebates, were $73,609 in 20009 decrease over the previous year.

Overall trading activity at the Exchange contina¢dear record levels last year. For the periodbtBBugh 2000, overall options and futures
volume has risen at a compound rate of 7.5% afgedine combined COMEX and NYMEX Divisions, althdug was down 5% overall from
1999's record level. This small decrease, howewasks highly divergent trends within the Exchangegsals and energy complex.

Energy Markets

In the energy markets, competitive pressures frem tnading platforms and industry consolidatior tferall futures and options volume {
compared to the prior record year. Crude oil, tkehange's single most heavily traded contractettabout 37 million futures contracts,
down about 3% from 1999. Still, this represent®@@mpound annual growth since 1995. Increasedilityland uncertainty has maintain
that contract as the single most heavily tradedsjolay commodity futures contract in the world. Geu@dil Option volume fell 9% from 1999.
The years 1999 and 2000 were characterized bygrisinde oil prices. The relative scarcity in enesgpplies increased volatility and
uncertainty in the oil industry. The annualizedylablatility of the month closest to delivery cridil contract increased to 45% last year
compared to 1999's 35% and 1998's 32%. In additiocertainty can be measured by the term structuttee crude oil futures market. On
average the difference between the first and sepwmth contract prices in crude oil was $0.83 iA@0This compares with the average
difference in the previous four years of only $0.IBe growth rates over the past five years camagtly attributed to the increased hedging
needs of the industry.

Growth in volume during 2000 may have been dampégezbnsolidation within the energy industry. Mengamong major oil companies
may have lessened their need to hedge outsidethpany. Moreover, the increased presence of atieenerude oil derivatives trading
platforms may also have contributed to the limigeowth.

While down nearly 7% since 1999, Natural Gas figw@ume has risen at a 17.2% compound annuasirate 1995. Natural Gas options
have experienced even greater growth. Since 1998me has grown at a compound annual rate of 42idétiding 39% over 1999.
Extraordinary volatility and sharply higher prideshe latter part of 2000 accounted for most efdecline in 2000's futures contract trading.
The average nominal value of the front month Nai@i@s Contract in 2000 was $43,000 compared taveeage from 1996 to 1999 of
$23,100. The near doubling in contract value, alith the related rise in performance bond requeets, necessitated a substantial increase
in the capital requirements needed to hedge pHysataral gas production and consumption. The abpuired to trade Natural Gas can
also be measured by the rise in uncertainty. Tieaized volatility of the daily changes in therftanonth contract was 75.5% in 2000. This
compares to 48.9% in 1999 and the average of 58idé6 1996. The wide daily swings in contract valueng November and December led
trading interests to curtail somewhat their futurasiing activity due to the higher potential fos$es. The average difference between the
and second month contracts was $0.011. This compauan average of $0.006 in 1999. The highenthisber, the greater the perception of
supply shortage. This perception induced a greatafehe volatility in the market. This increasealatility has perhaps in turn led to a
significant shift from futures trading to more apts trading because of an option's limited lossmil.

The Heating Oil market was also characterized ghlkivolatile markets in 2000. As a result the Exuafje saw trading activity increase,
particularly in its options markets. Futures traghvmas up 4.6% last year. Over the five year pesiade 1996, futures trading has grown on
average 3.1% per year. Options trading increasatebyly 100% from 1999 and at a rate of 14.5% a@rage from 1996. Stimulating trading
activity was the sharp increase in the price diffdial between Heating Oil and Crude Oil basedhenftont month
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settlement prices. In 2000, this differential aged $5.11, sharply higher than the $1.44 averaggd®9 and the $3.00 average of the past
five years. The widening of this spread attractederhedging activity into the market.

Growth in Unleaded Gasoline activity has also shlifirom futures to options. In 2000, futures voluwas unchanged from 1999, while
options volume grew 68%. Since 1995, options volinae grown at a compound rate of 5.7% per yearpaoad to futures growth of 4.1%
over the same period. As with the other energy codities, Unleaded Gasoline experienced higher #ityain 2000. The front month
contract had an annualized standard deviation @flyyd0% in 2000 compared to only 35% in 1999 amelcant low of 27% in 1997. Like
Heating Oil, hedging activity was stimulated by thielening spread with Crude Oil. In 2000, the agerdifferential was $7.40. This
compares to $4.35 in 1999 and an average of $m86 $995.

Metals Markets

The COMEX Division's clearing and transaction feese $18,891 during 2000, down 25% from the previgear. The overall trading
volume for this division experienced its weakeatling in eight years, and its third weakest anmokime since 1985. Volume on this
division decreased by 25% in 2000 when comparell thig previous year.

In the metals markets, trading volume fell from ytear earlier period primarily due to the drop-off/olatility in the underlying commaodity
markets. In the gold market, prices, as well as/thatility of prices, drifted lower. The annualdstandard deviation of the first active month
in Gold fell to 16.2% in 2000 from 17.6% in 199%ere was a sharp drop-off in trading activity. Faguvolume fell 26% while options
volume fell 51%. In the silver market, futures volel fell about 25% while options trading was off 2@6rrespondingly, volatility as
measured by the first active month contract fell&86 last year from 23% the previous year. Undes¢hmarket conditions, some producers
have decided they would no longer hedge all ofrtheiput. In the copper market, a trendless madatbined with low volatility contributed
to the decline in volume. The first active montipesienced a standard deviation of price returrendf 18% in 2000, as the market hovere
the mid $.80 range. This is substantially less tha25% volatility recorded in 1999. Accordinglytures volume fell by 3% while options
volume was down approximately 60%. While annualizeldtility rose for the palladium and platinum rkets, persistent fears of delivery
problems kept volume low. Platinum and palladiutufes volume fell 68% and 23% respectively.

Market data fees, which represent 26% of the Corylpdatal operating revenues for the 2000 yeanedsed by 3% due primarily to
additional allowances for amounts determined tpditentially uncollectible as a result of the volmmtbankruptcy filing of a major market
data vendor.

Other income increased by 5% during 2000 when coeapt 1999 and was primarily the result of theittmithl rental income received from
new tenants.

Operating Expenses

Total operating expenses were $138,427 duringisealfyear 2000, up 16% from the previous yearighificant portion of the $18,864
increase from the previous year reflected the Cayipaonsiderable expenditures for e-commerceativgs, costs associated with the
demutualization transaction, special compensaticar@ded to the heirs of the Company's late presjaent the implementation of the
Reduction-In-Workforce plan.

Salaries and employee benefits, which constitu&#d 8f total operating expenses for 2000, rose &¥h fihe previous year. This increase is
the result of the following:

- a $1.8 million special compensation award toltaies of the Company's late president R. Patriotriifson, to be paid out over a three-year
period.

- a Reduction-InA/orkforce program resulting in the elimination @R of the Company's staff. These employees weiietband terminate
by the end of the year. These staff reductions mpessed various professional and clerical positiormighout the Company. The total cost
of this program was
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$1.9 million, of which $1.8 million was for seve@mpayments to affected employees and were ma@e&gmber 31, 2000. The remaining
$100,000 of the program's cost represents bersfinpnts to be made on the affected employee'sfibhaligh the rest of 2001. This
$100,000 is reflected in accrued salaries anda@lgabilities on the Consolidated Balance Sheetfdecember 31, 2000. This program is
expected to save approximately $3.6 million anyuallsalaries and related payroll taxes and benefit

Professional services, exclusive of demutualizatiocreased by $7,201, or 85%, during 2000 whenpawed with the previous year.
Consulting services related to the post-implemémagthase of the new NYMEX ACCESS(R) system as aglbrofessional services in
connection with the Company's e-commerce initiagisebstantially contributed to this increase in®00

General and administrative expenses increased % $1or 8%, during 2000 when compared with theipres year. The primary reasons for
the increase were litigation and impaired investnadiowances incurred during the year. A 10% insesia software licensing and
maintenance fees due to new acquisitions of soéwaso contributed to this increase.

Telecommunications, equipment rentals and mainandecreased by $965, or 6%, during 2000 when cadpa the previous year. In 19
significant costs were incurred due to the fact hvéor to its November 1999 launch, the updatedioa of NYMEX ACCESS(R) was being
tested at the same time that the previous versamoperational. After its launch, the previous iere®f NYMEX ACCESS(R) was
maintained in a backup capacity through the entd8B.

Rent and facility expenses increased by $2,85926%, during 2000 when compared to the previous. yeargnificant increase in real estate
taxes due to reduced abatements was the primasgndar this increase. Light, heat, and power calsts rose, increasing 42% during 200
a result of rising rates charged for electricity.

Depreciation and amortization of property and emdpt, net of deferred credit amortization, increladsg $2,896, or 26%, during 2000 when
compared to the previous year. This increase maly the result of amortization expense on inddisndeveloped software costs. These ¢
were incurred on software development projectswheae placed into service during the 4th quarte¥3%9 and, therefore, no amortization
expense was incurred on these projects prior ttagtequarter of 1999.

Demutualization fees incurred during 2000 totalé®81, or 3% of the total operating expenses. Tfeeseconsisted of accounting,
investment banking, legal, printing and SEC filfiegs incurred during the for-profit conversiondemutualization, of the Company.

Losses from the disposition of property and equipimeere $857 during 2000 and consisted primarilgarhputer equipment taken out of
service during the year as the Exchange continuegdate its technology on the trading floor ad aglin the back office support areas.

Other Income

Investment income, net of investment advisory feeseased by $5,413, or 137%, during 2000 whenpaoed with the previous year.
Unrealized gains on its fixed income portfolio repented more than half of this increase. The Coynpamarily held investments in
municipal bonds at the end of the 2000 year. Tgh Hemand for municipal bonds during the fourthrtgracaused yields to fall and market
values to increase. Interest income from the Coryipanvestments accounted for $2.5 million of therease.

FINANCIAL CONDITION AND CASH FLOWS
Liquidity and Capital Resources

The Company has made, and expects to continueke,ra@nificant investments in technology to futedfuture growth and increase
shareholder value. The Company spent a total o28A7during 2001 primarily to develop its electotrading system and other initiatives.
The Company had $77,205 in cash, cash equivalewstse repurchase agreements and marketabletgecatiDecember 31, 2001.

20



Cash Flow

(IN THOUSANDS)
YEAR ENDED DECEMBER 31,

2001 2000
Net cash provided by (used in):
Operating activitieS..........cccccveveereiernne . $8,749 $ 10,188
Investing activities..........cccccceveeeenennn. . (3,124) (14,609)
Financing activities..............ccoecevvvvnnens . (2,815) --
Net increase (decrease) in cash and cash
equivalents..........ccceeeeeveeeciee e, . $2,810 $(4,421)

Working Capital

(IN THOUSANDS)
AT DECEMBER 31, AT DECEMBER 31,

2001 2000
CUITENE ASSELS.....covieiieiiiieeiieieeins . $114,628 $131,166
Current liabilities.............ccccevieinenne . 34,884 56,274
Working capital...........ccoveeiiiiieiennninns . $-79-744 --";7-4,892
Current ratio..........oceeevevieiiiiniiienen, . 3.29:1 2.33:1

Current assets at December 31, 2001 decreasedt3Blor 13%, from year-end 2000 primarily as altesf the liquidation and distribution
of the NYMEX Division members' retention plan imdary 2001. This liquidation caused marketable Sgesito decrease by $15,300, with
the remaining $17,921 coming from cash balances.dfher significant changes in current assets statsdf an increase of $1,762 in clea
and transaction fees receivable when comparecetgdhar-end 2000 receivable as a result of delaggohpnt by two major clearing firms.
The Company is expecting a significant tax berfeditn the termination distribution of $33,221 frohetNYMEX Division Members'
Retention and Retirement Plan, which is reflectedmaincrease to Stockholders' equity and as @t asshe balance sheet; prepaid taxes
increased $8,517 principally due to the recognitibauch tax benefits. Other current assets inext&8,190 primarily as a result of an
insurance recovery receivable of $4,200 as wetha<lassification as short-term of a portion & éscrow deposit for the Company's ground
lease, as well as a receivable for insurance regaedating to expenses incurred as a result oStygtember 11 World Trade Center terrorist
attack. The Company has insurance which it exgectabstantially cover losses resulting from bussniaterruption and expenses associated
with property and casualty losses, the total ofolvhis yet to be fully determined.

Current liabilities at December 31, 2001 decredse#i21,390, or 38%, from year-end 2000, primarfyaaesult of the January 2001
distribution of the assets of the NYMEX Division mbers' retention plan, which was $33,221. Accopagsble and accrued liabilities
increased by $9,622, or 85%. Disaster recovensdnostirred related to the World Trade Center attaeke a major factor in this increase. In
addition, large balances with two vendors are eulyainpaid because the parties have not yet cornterins on portions of the billings.

Future Cash Requirements
As of December 31, 2001, the Company had long-tieht of $94,368, and short-term debt of $2,815s Tebt consisted of the following:
- $28,183 of 7.48% notes with an eleven-year ppacgpayout which began in 2001;
- $54,000 of 7.75% notes with an eleven-year ppalgpayout beginning in 2011; and
- $15,000 of 7.84% notes with a five-year principayout beginning in 2022,
On October 1, 2001, the Company made its first B2 @incipal payment to its bond holders.
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The Company would incur a "make whole" redempticengum should it choose to pay off any series igsi@ to its maturity. The
economic benefit from refinancing at a lower ingtnmate would be offset by the redemption penaityired. These notes contain certain
limitations on the Company's ability to incur adial indebtedness.

The Company believes that its cash flows from ajmna and existing working capital (including awedd member fee rebate, current tax
benefits and increased rental income) will be sigfit to meet its needs for the foreseeable futnodyuding capital and operating expenditt
associated with the development of its electrorsding strategy and other initiatives. In addititmte Company has the ability, and may seek,
to raise capital through the issuance of debt aitgdn the private and public capital markets.

CRITICAL ACCOUNTING POLICIES
REVENUE RECOGNITION
Clearing and Transaction Revenues

The largest source of the Company's operating t@sare clearing and transaction fees. These feegs@gnized as revenue in the same
period that trades are effectuated on the Exchabigaring and transaction fees receivable are rsahie the Exchange from clearing
member firms. Exposure to losses on receivablpansipally dependent on each member firm's finahoondition. Members' equity intere
collateralize fees owed to the Exchange. At theadridecember 31, 2001 and 2000, no clearing amd&etion fees receivable balance was
greater than the member's interests. Managemeantrdiédelieve that a concentration of credit risists from these receivables. The
Company retains the right to liquidate a membat&résts in order to satisfy its receivable.

Market Data Revenue

The Company provides real time information to subges regarding prices of futures and options r@mts traded on the Exchange. As is
common business practice in the industry, feeseandtted to the Exchange by market data vendotsetialf of subscribers. Revenues are
accrued for the current month based on the lastmeported. The Company conducts periodic auditseinformation provided.

Capitalization of Internally-Developed Software

The costs incurred for the development of compsiéiwware are evaluated on a project by projectsbasil capitalized in accordance with
Statement of Position 98-1. Projects are amortient 3-5 year period. In 2001, $13,401 was capedlifor costs incurred principally with
regard to electronic trading systems.

Recent Accounting Pronouncements

In June 1998, Financial Accounting Standards B¢&fASB") issued SFAS No. 133, Accounting for Detiva Instruments and Hedging
Activities, which was later amended by SFAS No..18&0ng other provisions, it requires that entitiesognize all derivatives as either
assets or liabilities in the balance sheet and mmedhose instruments at fair value. Gains andcesssulting from changes in the fair values
of those derivatives would be accounted for dependn the use of the derivative and whether iti§jaalfor hedge accounting treatment.
effective date of this standard was delayed viagb@ance of SFAS No. 137. The effective date &SNo. 133 is now for fiscal years
beginning after June 15, 2000, though earlier adops encouraged and retroactive application éhjited. Effective January 1, 2001, the
Company adopted this statement. Upon adoption, S¥&3.33 had no impact on the Company's finanaaitjwn or results of operations.

In September 2000, FASB issued SFAS No. 140, Adiogifior Transfers and Servicing of Financial Assatd Extinguishments of
Liabilities -- a Replacement of FASB Statement M5, which revises the standards of accountingdaouritizations and other transfers of
financial assets and collateral. The provisionSIEBAS No. 140 carry over most of the guidance oedim SFAS No. 125 and further estab
accounting and reporting standards with a finaproi@hponents approach that focuses on control. Uthéeapproach,
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financial assets or liabilities are recognized wbentrol is established and derecognized when abhéis been surrendered or the liability has
been extinguished. In addition, specific implem#ataguidelines have been established to furthetirdjuish transfers of financial assets that
are sales from transfers that are secured borrewBIGAS No. 140 is effective prospectively for sfens occurring after March 31, 2001 and
for disclosures relating to securitization trangats and collateral for fiscal years ended aftecddeber 15, 2000. The Company adopted the
provisions of SFAS No. 140 that relate to discleswf securitization transactions and collaterdhepreparation of its consolidated financial
statements for the year ended December 31, 20@Cdmpany adopted the remaining provisions of SRAS140 as required in 2001. Ug
adoption, SFAS No. 140 had no impact on the Compdmancial position or results of operations. Tw@mpany enters into reverse
repurchase agreements that fall under the guideth&FAS No. 140.

In June 2001, FASB issued SFAS No. 142, Goodwil @ther Intangible Assets, which supercedes APBIOpiNo. 17, Intangible Assets.
This statement, effective for fiscal years begigrafter December 15, 2001, addresses, among tiihgst how goodwill and other intangible
assets should be accounted for after they haveibigiatly recognized in the financial statemenbe provisions of SFAS No. 142 provide
for an impairment test to be performed at leasuatiy rather than recording monthly amortizatioheTCompany believes that the adoptio
SFAS No. 142 will have a material effect on openasi The Company believes that the adoption ofstisisdard will increase, exclusive of
impairment, annual income by $2,153,000, or $2838share, which is the amount of annual amortinati goodwill. The Company does
not believe an impairment charge will be requiredaesult of the adoption of this standard.

In August 2001, FASB issued SFAS No. 143, Accounfor Asset Retirement Obligations. This statemefigctive for fiscal years beginni
after June 15, 2002, requires entities to recoeddir value of a liability for an asset retiremebtigation in the period in which it is incurred.
When the liability is initially recorded, the entitapitalizes a cost by increasing the carrying amof the related long-lived asset. Over time,
the liability is accreted to its present value epehiod, and the capitalized cost is depreciated the useful life of the related asset. Upon
settlement of the liability, an entity either sestthe obligation for its recorded amount or in@igain or loss upon settlement. The adoptic
this statement is not expected to have an impath@ompany's financial position or results ofragien.

In October 2001, the Emerging Issues Task Foreed&ITF No. 01-10, Accounting for the Impact of fherrorist Attacks of September 11,
2001. This statement, among other things, addréssesosts and insurance recoveries for busindésstafl by this event should be accou
for in the financial statements. The provision&£b6FF No. 01-10 provide guidelines for the recordefg contingent insurance recovery. The
Company adopted the provisions of EITF No. 01-10mduthe third quarter of 2001.

Recent Developments
For a discussion of the Company's recent businegsl@pments see Item 1. Business. Recent Businegs@ments beginning on page 8.
Responsibility for Financial Reporting

Management is responsible for the preparationgiitieand objectivity of the audited consolidatétahcial statements and related notes, and
the other financial information contained in thisrf 10-K. Such financial statements have been peelda accordance with accounting
principles generally accepted in the United StafeSmerica and are considered by management t@ptéairly the Company's consolidated
financial position, results of operations and ciahvs. These audited consolidated financial stat@manclude some amounts that are base
management's best estimates and judgements, giuingonsideration to materiality.
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ITEM 7A. QUANTITATIVE AND QUALITATIVE DISCLOSURES A BOUT MARKET RISK.

The table below provides information about the Canys marketable securities, excluding equity sBesyincluding expected principal
cash flows for the years 2002 through 2007 ancetifeer (in thousands). These securities are clegdsat trading.

PRINCIPAL AMOUNTS BY EXPECTED MATURITY
AT DECEMBER 31, 2001

FAIR
TOTAL MARKET
2007  PRINCIPAL VALUE AS OF
AND CASH DECEMBER
2002 2003 2004 2005 2006 THEREAFTER FLOWS 2001
Municipal Bonds............... $4,995 $3,892 $ 6,433 $3,073 $12,567 $29,594  $60,554 $61,154
Weighted average interest
rate.....cooeeveiieeennnn. 5.70% 4.89% 4.67% 4.80% 5.02% 4.68%
Total Portfolio, excluding
equity securities........... $4,995 $3,892 $ 6,433 $3,073 $12,567 $29,594  $60,554 $61,154
PRINCIPAL AMOUNTS BY EXPECTED MATURITY
AT DECEMBER 31, 2000
FAIR
TOTAL MARKET
2006  PRINCIPAL VALUE AS OF
AND CASH DECEMBER
2001 2002 2003 2004 2005 THEREAFTER FLOWS 2000
Municipal Bonds............... $2,633 $3,777 $ 1,133 $3,397 $9,785 $49,914  $70,639 $73,037
Weighted average interest
rate.....ccooevevveennnnn. 6.19% 5.86% 4.62% 5.02% 5.07% 4.77%
Total Portfolio, excluding
equity securities........... $2,633 $3,777 $ 1,133 $3,397 $9,785 $49,914  $70,639 $73,037

Interest Rate Risk

Current Assets. In the normal course of businégsCompany invests primarily in fixed income setiesi Marketable securities bought by
the Company are typically held for the purposeatlirsy them in the near term and are classifiettading securities. Unrealized gains and
losses are included in earnings. For the yearsceBDdeember 31, 2001 and 2000, the Company hadvettment income of $4.6 million a
$9.4 million, respectively. Accordingly, a subsiahportion of the Company's income depends upoaliility to continue to invest monies in
these instruments at prevailing interest ratesnaaiket prices. The fair value of these securittd3ecember 31, 2001 and 2000 was $65
million and $78 million, respectively. The changefair value, using a hypothetical 10% declineiiicgs, is estimated to be a $6.5 million
$7.8 million loss for December 31, 2001 and 2086pectively. The Company also invests in U.S. gavent securities and repurchase
agreements and maintains interest-bearing balandgesstrading accounts with its investment manager

Debt. The interest rate on the Company's long-iadabtedness is a weighted average fixed rate68%%. The Company's fixed rate debt is
exposed to the risk that the fair market valugotiebt will increase in a declining interest rat@ironment. This would result in the Comp:
paying a redemption premium if it should chooseefinance this debt. Management has not deemextéssary to employ any market or
interest risk management strategies, such as sttexrte swap agreements. In the future, as the @oynpursues its market strategy, it may
become subject to a higher degree of interestseatsitivity if it is required to borrow at higher @t variable rates. This could significantly
increase the Company's future sensitivity to irgerate fluctuations and materially affect, in gatve manner, the Company's future finar
position and results of operations. There have peamaterial changes in the Company's outstandibg since December 31, 2001.
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ITEM 8. FINANCIAL STATEMENTS AND SUPPLEMENTARY DATA
See Index to Financial Information on page F-2.
ITEM 9. CHANGES IN AND DISAGREEMENTS WITH ACCOUNTAN TS ON ACCOUNTING AND FINANCIAL DISCLOSURE.

On July 12, 2001, the Board of Directors of the @any elected not to renew Deloitte & Touche LLP&D) as the Company's independ:
accountants, effective immediately.

The decision to change accountants was recommenydied Audit Committee and approved by NYMEX HolghBoard of Directors. The
decision followed a process during which D&T ankdestaccounting firms were invited to submit bidséagagement as the Company's
independent accountants.

During the last two fiscal years and the subsedimetim period to the date hereof, there were isagteements between the Company and
D&T on any matters of accounting principles or pices, financial statement disclosure, or audisngpe or procedure, which disagreement
(s), if not resolved to the satisfaction of D&T, wd have caused it to make a reference to the sulmatter of the disagreement(s) in
connection with its reports.

The audit reports of D&T on the Company's constéiddinancial statement for the years ended DeceBibhe2000 and 1999 did not contain
any adverse opinion or a disclaimer of opinion, were they qualified or modified as to uncertairtydit scope, or accounting principles.
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PART 1lI
ITEM 10. DIRECTORS AND EXECUTIVE OFFICERS OF THE RE GISTRANT AND THE EXCHANGE.

Set forth below are: (1) the names and ages diiraittors (including directors who are also exaautfficers) of the Company at March 4,
2002, (2) all positions with the Company preseh#d by each such person and (3) the positionstheldnd principal areas of responsibility
of, each such person during the last five years.

TERM
EXPIRATIO N
NAME OF DIRECTOR DATE
Vincent Viola..........cccoecuveeee. 46 Chairma n 2004
Mitchell Steinhause.... 54 Vice Ch airman 2002
Richard Schaeffer.................... 49 Directo r, Treasurer 2002
Gary Rizzi.....ccooeeeviiiinnanne 47 Directo r, Secretary 2004
Madeline Boyd..... ... 49 Directo r 2004
Joseph Cicchetti.. ... 49 Directo r 2002
Robert Coakley.............ccoeee 38 Directo r 2002
John Conheeney..........cccueeenn. 72 Public Director 2003
Joel Faber........... 61 Directo r 2004
Melvyn Falis .... 61 Public Director 2002
Kenneth Garland...................... 53 Directo r 2004
Anthony George Gero.................. 65 Directo r 2002
David Greenberg........... .. 37 Directo r 2003
E. Bulkeley Griswold................. 63 Public Director 2003
Jesse B. Harte........... .. 43 Directo r 2003
Scott Hess........... ... 44 Directo r 2003
Steven Karvellas..................... 42 Directo r 2002
Harley Lippman... .... 47 Public Director 2004
Michel Marks..........ccccoecvveeenn. 52 Directo r 2004
Kevin McDonnell...................... 42 Directo r 2002
John McNamara..........coceeeeenunnes 45 Directo r 2004
Gordon Rutledge...................... 48 Directo r 2004
Richard Saitta... ... 52 Directo r 2003
Robert Steele..........cccccceeune 63 Public Director 2004
J. Robert Collins, Jr.... ... 36 Preside nt
Neal L. Wolkoff, ESQ........ccceve.. 46 Executi ve Vice President and Chief Operating
Officer
David Keller..........ccccccueeenne 41 Chiefl nformation Officer
Christopher K. Bowen, Esq............ 41 General Counsel and Chief Administrative
Officer
Patrick F. Conroy.................... 44 Senior Vice President -- Finance
Thomas J. LaSala..................... 40 Senior Vice President -- Compliance and Risk
Managem ent
Robert Levin.......cccccccvvveeenn.. 45 Senior Vice President -- Planning and
Develop ment
Stuart A. Smith..........ccooee. 54 Senior Vice President -- Operations
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The Board of Directors of the Company is compris85 members. There is currently one vacancy erBitard. On March 20, 2001, the
stockholders of NYMEX Holdings and the Class A menstof NYMEX Exchange voted to increase the sizéheir respective Boards of

Directors by three members to include those peradmshave leased out their last or sole membeiatir MEX Exchange. This change
became effective after the filing of the appromriabrporate documentation with the CFTC and thee$taDelaware. An election to fill the
newly created board positions and board vacancéssheld on May 23, 2001.

MEMBERS OF THE BOARD OF NYMEX HOLDINGS, INC.
The information in the Proxy Statement set fortdenthe caption "Directors"” is incorporated hetgyrreference.
BOARD MEETINGS AND COMMITTEES

The Board of Directors of the Company held a tofalventy-three (23) meetings, including one (1)n&al Meeting of Stockholders and one
(1) Special Meeting of Stockholders, during 200&ni of the Directors attended less than 75% ofrteetings. The Board has established
Executive, Audit, Compensation and certain othenmittees. It does not have a Nominating Committee.

Executive Committee

The Executive Committee consists of Vincent Vidlichell Steinhause, Richard Schaeffer, Gary Raml Steven Karvellas. This
Committee met fifty-five (55) times in the year 200" he Executive Committee may exercise the aughofithe Board. The Executive
Committee shall perform other duties as are sptlily the Board or as are provided in the Compdyéwvs and rules.

Audit Committee

The Audit Committee consists of E. Bulkeley Grisdjalohn Conheeney, and Robert Steele. As of Fgb8;&002, Vincent Viola no longer
served on the Audit Committee. This Committee roat {4) times in 2001. The Audit Committee makemremendations concerning the
engagement of public accountants, reviews withptitdic accountants the scope and results of thi¢ angagement, approves professional
services provided by the public accountants, resite independence of the public accountants, derssthe range of audit and non-audit
fees and reviews the adequacy of the Companyaltaccounting controls.

Compensation Committee

The Board of Directors established an Executive @emsation Committee in February 2002. The Commdtesists of E. Bulkeley
Griswold, John Conheeney, Melvyn Falis, Harley Ingm and Robert Steele. The Compensation Comméteews issues related to
executive compensation, such as salary and bongssand incentive compensation plans. The Compens2ommittee also determines
bonus amounts for the Chairman and other execaffieers.

Set forth below are: (1) the names and ages @altutive officers (including executive officersavarre also directors) of the Company at
March 4, 2002, (2) all positions with the Compamggently held by each such person, and

(3) the positions held by, and principal areasesponsibility of, each such person during theflastyears. Information for the Company's
Directors is incorporated by reference to the Prétatement.

NAME POSITION(S) HELD AGE

VINCENT VIOLA CHAIRMA N 46

Mr. Viola was elected Chairman in 2001. Mr. Viotarhed the First Bank Group. From 1993 to 1996 Ineegkas Vice Chairman of the
Board. During his board tenure, Mr. Viola servedthairman of the strategic planning committee aad imstrumental in developing the
NYMEX ACCESS(R) electronic trading platforr
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In 1990 he formed a proprietary futures and optioading group on the NYMEX Division and the Intational Petroleum Exchange.

MITCHELL STEINHAUSE VICE CH AIRMAN 54

Mr. Steinhause is presently an independent flookdr. He was elected Vice Chairman of the Boafdamch 2000. He has previously served
as Corporate Secretary from 1996 to 1998 and hexs @enember of NYMEX Division since 1975 as boftoar broker and a local trader.

RICHARD SCHAEFFER TREASUR ER 49

Mr. Schaeffer is presently a Senior Vice President Director of Global Energy Futures for ABN AMRI@¢. He has been NYMEX
Exchange's Treasurer since March 1993. Prior t@ 188 was Senior Vice President/Director of thec@ho Corp., which was a clearing
member of both the NYMEX and COMEX Divisions fro9 until its merger with ABN AMRO, Inc.

GARY RIZZI SECRETA RY a7

Mr. Rizzi has been the Company's Secretary sinb&.208e has been a director since 1995. Mr. Rizgille®en a Vice President of AGE
Commodity Clearing Corp. since 2001 and was an éiag®Vice President since 1985. Mr. Rizzi hassgmn the Executive Committee
since 2000. He is also a member of the COMEX Divisind both divisions of the New York Board of Tead

J. ROBERT COLLINS, JR. PRESIDE NT 36

Mr. Collins was appointed President of NYMEX Excharon July 23, 2001. Mr. Collins was Senior Vicedttent of natural gas trading al
Paso Merchant Energy - Gas, LP., a division of&dEnergy Corp. Mr. Collins directed the natues derivatives portfolio. Before joining
El Paso in 1997, Mr. Collins was a natural gas@mde oil options market maker with Pioneer Futuhes. on the floor of NYMEX
Exchange. Mr. Collins had been a director in 208d @ member of NYMEX Exchange since 1996.

NEAL L. WOLKOFF EXECUTI VE VICE PRESIDENT AND CHIEF 46
OPERATI NG OFFICER

Mr. Wolkoff served as Executive Vice President fMIEX Holdings since 2000 and Executive Vice Presidd# NYMEX Exchange since

July 1993 and was Senior Vice President - Operatéormd Regulatory Affairs from November 1989 to J1893. Mr. Wolkoff also serves as
Executive Vice President and Chief Operating Offiziethe COMEX Division. He previously served adigector of Enersoft Inc. Earlier in

his career, he served as a trial attorney witltR&C. Mr. Wolkoff was appointed Chief Operating iodfr in February 2002.

DAVID KELLER CHIEF I NFORMATION OFFICER 41

Mr. Keller serves as Chief Information Officer o¥NIEX Holdings and has been Chief Information Officd NYMEX Exchange since May
2000. Prior to joining NYMEX Exchange, Mr. Kelleras the Chief Information and Technology OfficeiSgfmpra Energy Trading Corp. and
prior to that, was President, Chief Executive Gffiand Founder of Enersoft Corporation. Mr. Kelllso serves as Chief Information Officer
of COMEX and CCA.

CHRISTOPHER K. BOWEN GENERAL COUNSEL AND CHIEF ADMINISTRATIVE 41
OFFICER

Mr. Bowen was appointed General Counsel and Chihifistrative Officer in February 2002. Mr. Boweashserved as Senior Vice
President and General Counsel of NYMEX HoldingesiB000 and has been Senior Vice President and@emunsel of the NYMEX
Exchange since 1997. Mr. Bowen has held positibAsssociate General Counsel and Senior AssociatefatCounsel. He has also served
as
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Counsel/Manager of Futures Compliance at Morganl&a& Co., Inc. and as an attorney at the CFTC. Bbwen serves as General Cout
and Chief Administrative Officer of COMEX and CCA.

PATRICK F. CONROY SENIOR VICE PRESIDENT - FINANCE 44

Mr. Conroy serves as Senior Vice President - FiaafdNYMEX Holdings and has been Senior Vice Presid Finance of NYMEX
Exchange since January 1993. Mr. Conroy also sew&enior Vice President - Finance of COMEX andACC

THOMAS J. LASALA SENIOR VICE PRESIDENT - COMPLIANCE AND 40
RISK MA NAGEMENT

Mr. LaSala was appointed Senior Vice Presidentmgl@nce and Risk Management in February 2002 LlglBala previously served as Vice
President - Compliance of NYMEX Holdings since 2@0@ NYMEX Exchange since 1994. Mr. LaSala alswesens Senior Vice President -
Compliance and Risk Management of COMEX.

ROBERT LEVIN SENIOR VICE PRESIDENT - PLANNING AND 45
DEVELOP MENT

Mr. Levin serves as Senior Vice President - Plagiaind Development of NYMEX Holdings and has beeni@eVice President - Planning
and Development of NYMEX Exchange since June 1883Levin was Vice President - Product DevelopmamtlYMEX Exchange from
July 1991 until June 1993. Mr. Levin also currerstyves as Senior Vice President-Planning and Dpment of COMEX.

STUART A. SMITH SENIOR VICE PRESIDENT - OPERATIONS 54

Mr. Smith serves as Senior Vice President - Opamatdof NYMEX Holdings and has been Senior Vice ieerd - Operations of the NYMEX
Exchange since May 1992. Mr. Smith currently sea®$Senior Vice President - Operations of COMEX. $mith previously served as Vice
President of Trading Floor Operations from 19863986.

None of the directors, except for the Chairmantentty is or has ever been an officer or employeth® Company or any of its subsidiari
nor were there any Executive Committee interloakstber relationships during 2001 requiring disal@sunder interim 402(j) of Regulation
S-K of the SEC.

ITEM 11. EXECUTIVE OFFICER COMPENSATION

The information in the Proxy Statement set fortdenthe captions "Executive Officer Compensatiand dnformation Regarding the curre
Board of Directors" and "Compensation of Directassihcorporated herein by reference.

ITEM 12. SECURITY OWNERSHIP OF CERTAIN BENEFICIAL O WNERS AND MANAGEMENT.

The information set forth under the caption "Infation Regarding Beneficial Ownership of Principhb&holders, Directors, and
Management" of the Proxy Statement is incorporhtaéin by reference.

ITEM 13. CERTAIN BUSINESS RELATIONSHIPS AND RELATED TRANSACTIONS

The inherent nature of the Company's business émtyugives rise to related party transactions. mtagority of the Company's shareholders,
including several members of the board of dire¢tvegjuently do business with the NYMEX or COMEXvizion. The Board establishes f¢
and usage charges and also determines the extany ehember rebate program.
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The following are descriptions of material trangats involving the Company and its directors:

Pioneer Futures, Inc. ("Pioneer"), of which the i@han of the Board of the Company is the sole di@der, is one of the largest clearing
members with whom the Company does business. Eoralr ended December 31, 2001, a total of $8,389r6revenue was derived from
Pioneer from clearing and transaction fees, réntaime, and various other floor fees. This amoaptesents 6% of the Company's total
consolidated revenue.

Pioneer Futures, Inc., currently leases from NYMEXhange approximately 43,115 square feet of spattee One North End Avenue
facility. Pioneer has nine (9) leases as follow$:5,019 square feet expiring on November 20, 2002;

(2) 10,360 square feet expiring on December 1422(R) 2,840 square feet expiring on December 0822(4) 561 square feet expiring on
December 31, 2002; (5) 1,372 square feet expirintylay 31, 2003; (6) 792 square feet expiring oy 3dl, 2003; (7) 2,560 square feet
expiring on September 1, 2003;

(8) 718 square feet expiring on November 30, 2@08; (9) 18,893 square feet expiring on June 305200

As of December 1, 2001, Pioneer Futures, Inc.gassi its rights to the following leases: 5,019 squdaet expiring on November 20, 2002;
792 square feet expiring on July 31, 2003; andstfitare feet expiring on November 30, 2003.

From June 1, 2001 to October 31, 2001, Pioneeré&sitinc., occupied additional office space: 53fiasq feet for $1,829 a month and 1,608
square feet for $5,487 a month. The aggregate anodwent collected from Pioneer during 2001 wa$$%,817.

Sterling Commodities Corp., of which David Greempex director of the Company, is the Presidenterily leases from NYMEX Exchange
approximately 6,253 square feet of space at theNamth End Avenue facility. The lease expires orvélober 23, 2002. The current annual
rent for this space is $225,108. The directorsefiats Chief Executive Officer and 100% owner ariing Commodities Corp.

Genesis 10, of which Harley Lippman, a Public diveof the Company, is the founder and Chief Ex@eudfficer, is an information
technology - consulting firm. Mr. Lippman owns 9@¥ethe equity interest of Genesis 10. The Compasydntered into a written contractual
relationship with Genesis 10 pursuant to which Gen#0 provides the services of one temporary $é&eveloper/Architect. The Company
has paid approximately $286,233 to Genesis 10¢fifices rendered in 2001. If the Senior Developetiect is hired on a permanent basis,
NYMEX Exchange will be obligated to pay Genesisalfee of 30% of annual compensati

The Company has provided financial guarantees lutjpd collateral relating to a membership seainfiing program with one of its banks.
Pursuant to this program, the member remains pilyrieble for the loan that is used to purchaserdgerest in the Company. The Company's
guarantee is limited to the lesser of $500,000086 ®f the purchase price of the membership inteaest the Company has the right to
liquidate the interest if the member defaults amltan. Under the program, the Company may issaeagtees totaling, in the aggregate, L
$11 million. As of February 15, 2002, the followidgectors had loan balances relating to this mogof greater than $60,000:

Robert Coakley ($276,013) and Steven Karvellas @¥i(D).
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PART IV
ITEM 14. EXHIBITS, FINANCIAL STATEMENT SCHEDULE AND REPORTS ON FORM 8-K.
1. Consolidated Financial Statements

The consolidated financial statements requirecetéilbd hereunder are listed on page F-2 hereakfgrence to the corresponding page
number in the Annual Report.

2. Financial Statement Schedule
All schedules are omitted because they are notcgighé or the required information is shown in timancial statements or notes thereto.
3. Exhibits

Certain of the following exhibits were previousliefl as exhibits to other reports or registratitatements filed by NYMEX Holdings and are
incorporated herein by reference to such reportegistration statements as indicated parenthtibalow by the appropriate report refere
date or registration statement number.

EXHIBITS

2.2 Form of Agreement and Plan of Merger by an d among New York
Mercantile Exchange, Inc., NYMEX Holdings, Inc. and NYMEX
Merger Sub, Inc. (incorporated herein by r eference to
Exhibit 2.2 of Form S-4 (file no. 333-3033 2))

3.1 Amended and Restated Certificate of Incorp oration of NYMEX
Holdings, Inc. (incorporated herein by ref erence to Exhibit
3.1 of Form 10-K for the year 2000 (file n 0. 333-30332)).

3.2 Bylaws of NYMEX Holdings, Inc. (incorporat ed herein by
reference to Exhibit 3.2 of Form S-4 (file no. 333-30332)).

4 Note Purchase Agreement among NYMEX and ea ch of Purchasers
listed in Schedule A attached thereto date d October 15,
1996. (incorporated herein by reference to Exhibit 10.5 of
Form S-4 (file no. 333-30332)).

10.1 NYMEX Amended and Restated Members' Retent ion and Retirement
Plan effective December 31, 1997. (incorpo rated herein by
reference to Exhibit 10.1 of Form S-4 (fil e no. 333-30332)).

10.2  Trust under the NYMEX Members' Retention a nd Retirement Plan
dated December 31, 1997. (incorporated her ein by reference
to Exhibit 10.2 of Form S-4 (file no. 333- 30332)).

10.3 Ground Lease between Battery Park City Aut hority and NYMEX
dated May 18, 1995. (incorporated herein b y reference to
Exhibit 10.3 of Form S-4 (file no. 333-303 32)).

10.4 Funding Agreement among New York State Urb an Development
Corporation, Battery Park City Authority a nd NYMEX dated May
18, 1995. (incorporated herein by referenc e to Exhibit 10.4
of Form S-4 (file no. 333-30332)).

10.5 NYMEX Holdings, Inc. Executive Income Defe rral Program.
(incorporated herein by reference to Exhib it 10.5 of Form
10-K for the year 2000 (file no. 333-30332 ))-

10.6  Network License Order Form between Oracle Corporation and
NYMEX, accompanying Payment Plan Agreement and Payment
Schedule between Oracle Credit Corporation and NYMEX
(incorporated herein by reference to Exhib it 10.6 of Form
S-4 (file no. 333-30332)).

10.7 Network License Order Form between Oracle Corporation and

NYMEX, accompanying Payment Schedule betwe
Corporation and NYMEX and Amendment 1 to t
Order Form (incorporated herein by referen

of Form S-4 (file no. 333-30332)).
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10.8 Network License Order Form between Oracle
NYMEX and accompanying Payment Schedule be
Credit Corporation and NYMEX. (incorporate
reference to Exhibit 10.8 of Form S-4 (fil

10.8.1 Software License and Services Agreement be
Corporation and NYMEX effective January 6,
(incorporated herein by reference to Exhib
S-4 (file no. 333-30332)).

10.9 Smartnet Agreement between Cisco Systems,
dated May 21, 1996. (incorporated herein b
Exhibit 10.9 of Form S-4 (file no. 333-303

10.10 Network Supported Account Agreement betwee
Inc. and NYMEX dated May 21, 1996 (incorpo
reference to Exhibit 10.10 of Form S-4 (fi
333-30332)).

10.11 COMEX Members' Retention and Retirement Pl
herein by reference to Exhibit 10.11 of Fo
year 2000 (file no. 333-30332)).

10.12 Employment Agreement between NYMEX Holding
Wolkoff, Esq. (incorporated herein by refe
10.12 of Form 10-K for the year 2000 (file

21.1 Subsidiaries of NYMEX Holdings, Inc. (inco
reference to Exhibit 21.1 of Form S-4 (fil

929 Published report regarding the demutualiza
Security holders on June 20, 2000. (incorp
reference to Exhibit 99 of Form 10-K for t
no. 333-30332)).
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SIGNATURES

Pursuant to the requirements of Section 13 or 1&{the Securities Exchange Act of 1934, NYMEX Hofgk, Inc. has duly caused this re|
to be signed on its behalf by the undersignedetimen duly authorized.

Dated: March 4, 2002
NYMEX HOLDINGS, INC.

BY: /'s/ VI NCENT VI OLA

VI NCENT VI OLA
Chai rman of the Board of Directors
(Principal Executive Oficer)

PURSUANT TO THE REQUIREMENTS OF THE SECURITIES EXBNGE ACT OF 1934, THIS REPORT HAS BEEN SIGNED BY
THE FOLLOWING PERSONS ON BEHALF OF NYMEX HOLDINGSNC. AND IN THE CAPACITIES AND ON THE DATE
INDICATED.

SIGNATURE TITLE DATE

/s/ VINCENT VIOLA Chairman of the Board March 4, 2002

VINCENT VIOLA

/sI MITCHELL STEINHAUSE Vice Chairman March 4, 2002

MITCHELL STEINHAUSE

Treasurer March 4, 2002

RICHARD SCHAEFFER

Secretary March 4, 2002

GARY RIZZ]

/sl MADELINE BOYD Director March 4, 2002

MADELINE BOYD

/s/ JOSEPH CICCHETTI Director March 4, 2002

JOSEPH CICCHETTI

/sl ROBERT COAKLEY Director March 4, 2002

ROBERT COAKLEY

/s/ JOHN CONHEENEY Director March 4, 2002

JOHN CONHEENEY



JOEL FABER

MELVYN FALIS

/sl KENNETH GARLAND

KENNETH GARLAND

/sl ANTHONY GEORGE GERO

ANTHONY GEORGE GERO
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Director
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Director

March 4, 2002

March 4, 2002
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SIGNATURE

/s DAVID GREENBERG

DAVID GREENBERG

E. BULKELEY GRISWOLD

/sl JESSE B. HARTE

JESSE B. HARTE

/s/ SCOTT HESS

SCOTT HESS

/sl STEVEN KARVELLAS

STEVEN KARVELLAS

/s/ HARLEY LIPPMAN

HARLEY LIPPMAN

MICHEL MARKS

/s KEVIN MCDONNELL

KEVIN MCDONNELL

/sl JOHN MCNAMARA

JOHN MCNAMARA

/sl GORDON RUTLEDGE

GORDON RUTLEDGE

/s/ RICHARD SAITTA

RICHARD SAITTA

Director

Director

Director

Director

Director

Director

Director

Director

Director

Director

Director

DATE

March 4, 2002

March 4, 2002

March 4, 2002

March 4, 2002

March 4, 2002

March 4, 2002

March 4, 2002

March 4, 2002

March 4, 2002

March 4, 2002

March 4, 2002



Director March 4, 2002

ROBERT STEELE

President March 4, 2002

J. ROBERT COLLINS, JR.

Executive Vice March 4, 2002

President and Chief

NEAL L. WOLKOFF Operating Officer
/sI PATRICK F. CONROY Senior Vice President March 4, 2002
-- Finance and
PATRICK F. CONROY Administration
/sl JOSEPH FILKO Controller March 4, 2002

JOSEPH FILKO
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NYMEX HOLDINGS, INC. AND SUBSIDIARIES

INDEX TO FINANCIAL INFORMATION

ITEM 14(1)
ITEM 14(1) FINANCIAL STATEMENTS

Management's Responsibility for Financial Statement Serreeens F-3
Report of Independent Auditors, Ernst & Young LLP.. ... F-4
Report of Independent Auditors, Deloitte & Touche L LP....... F-5
Consolidated Balance Sheets at December 31, 2001 an d 2000... F-6
Consolidated Statements of Operations for the years ended

December 31, 2001, 2000 and 1999.......cc.ccc.... . L. F-7
Consolidated Statements of Stockholders/Members' Eq uity for

the years ended December 31, 2001, 2000 and 1999. ... F-8
Consolidated Statements of Cash Flows for the years ended

December 31, 2001, 2000 and 1999.......ccccccc... . L. F-9
Notes to Consolidated Financial Statements......... ... F-10

All other financial statements and schedules haanlomitted since the required information is mpli@able or is included in Item 14(1) --
Financial Statements.
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MANAGEMENT'S RESPONSIBILITY FOR FINANCIAL STATEMENT S

To Our Stockholders:

Management is responsible for the reliability af tonsolidated financial statements and relateglsndthe financial statements were prepared
in conformity with accounting principles generadlgcepted in the United States of America and irekmhounts based upon our estimates
assumptions, as required. The consolidated finhstzEtements for the year ended December 31, 2804 Ibeen audited by our independent
auditors, Ernst & Young LLP, who were given freeess to all financial records and related datdudiog minutes of the meetings of the
Board of Directors and Committees of the Board. Wkeve that our representations to the indeperaladitors are valid and appropriate.

Management maintains a system of internal accogutimtrols designed to provide reasonable assumtethe reliability of the financial
statements, as well as to safeguard assets froanthorazed use or disposition. The system is sugpdsy formal policies and procedures. |
internal audit function monitors and reports onddequacy of and compliance with the internal edrstystem, and appropriate actions are
taken to address significant control deficiencies ather opportunities for improving the systenttesy are identified. The Audit Committee
consists of three Public Directors appointed byBbard. One of the Public Directors serves as ofairof the committee. The Audit
Committee meets several times each year with reptaves of management, including the Chief Firer@fficer, the Vice President of
Internal Audit and the independent auditors toeevihe financial reporting process and controlglate to safeguard assets. Both our
independent auditors and internal auditor haveairiceed access to the Audit Committee.

Although no cost-effective internal control systesitl preclude all errors and irregularities, weibgk our controls as of December 31, 2001
provide reasonable assurance that the consolifiatattial statements are reliable and that ourtasse reasonably safeguarded.

/sl VI NCENT VI OLA

Chai rman of the Board

/sl J. ROBERT COLLI NS

Pr esi dent

/sl PATRI CK F. CONROY

Seni or Vice President -- Finance

Date: March 4, 2002



INDEPENDENT AUDITORS' REPORT
To the Board of Directors and Stockholders of NYMEXHoldings, Inc.:

We have audited the accompanying consolidated balsineet of NYMEX Holdings, Inc. and subsidiarige ('Company") as of December
31, 2001, and the related consolidated statemésevations, stockholders'/members' equity anchsh flows for the year ended December
31, 2001. These financial statements are the regiibty of the Company's management. Our respdlitsilis to express an opinion on these
financial statements based on our audit.

We conducted our audit in accordance with audisitagndards generally accepted in the United Stdtdmerica. Those standards require that
we plan and perform the audit to obtain reasonabéarance about whether the financial statemeatses of material misstatement. An ai
includes examining, on a test basis, evidence stipgdhe amounts and disclosures in the finarstaements. An audit also includes
assessing the accounting principles used and &ignifestimates made by management, as well asatirgj the overall financial statement
presentation. We believe that our audit providesagonable basis for our opinion.

In our opinion, the financial statements referedlbove present fairly, in all material respedts, ¢onsolidated financial position of NYMEX
Holdings, Inc. and subsidiaries at December 31120@ the consolidated results of its operationd,its cash flows for the year ended
December 31, 2001 in conformity with accountingipifles generally accepted in the United StateSnoérica.

ERNST & YOUNG LLP

New York, New York
March 3, 2002
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INDEPENDENT AUDITORS' REPORT
To the Board of Directors of NYMEX Holdings, Inc.:

We have audited the accompanying consolidated balsineet of NYMEX Holdings, Inc. and subsidiarige ('Company") as of December
31, 2000, and the related consolidated statemémfsevations, stockholders'/members' equity ant @asvs for each of the two years in the
period ended December 31, 2000. These financi@retants are the responsibility of the Company'sagament. Our responsibility is to
express an opinion on these financial statemersisdoan our audits.

We conducted our audits in accordance with audiiagdards generally accepted in the United StdtAsnerica. Those standards require
that we plan and perform the audit to obtain reabtmnassurance about whether the financial statsnaea free of material misstatement. An
audit includes examining, on a test basis, evidsnpporting the amounts and disclosures in then6is statements. An audit also includes
assessing the accounting principles used and &ignifestimates made by management, as well asairgj the overall financial statement
presentation. We believe that our audits providesaonable basis for our opinion.

In our opinion, such consolidated financial statetegresent fairly, in all material respects, tin@ricial position of NYMEX Holdings, Inc.
and subsidiaries at December 31, 2000, and thé&sesuheir operations and their cash flows focteaf the two years in the period ended
December 31, 2000 in conformity with accountingipifples generally accepted in the United StateSmoérica.

DELOITTE & TOUCHE LLP

New York, New York
March 9, 2001
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NYMEX HOLDINGS, INC. AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS

DECEMBER 31, 2001 AND 2000
(IN THOUSANDS, EXCEPT PER SHARE AMOUNTS)

2001 2000
ASSETS

Cash and cash equivalents.........ccccocoeeeeeee. L $ 5,680 $ 2,870
Securities purchased under agreements to resell.... ... 6,500 30,109
Marketable securities, at market (cost of $65,339 a nd

B75,637) e 65,025 77,628
Clearing and transaction fees receivable, net...... ... 9,337 7,575
Market data fees receivable, net.........cccccco... . L. 3,622 4,039
Prepaid taxes and eXpenses.......cccccvcvvveeeees i 12,985 4,468
Deferred income taxes e - 1,188
Other current @assets......ccccccovvveveevicccees 11,479 3,289

Total current assets........ccoccvveeeweeee. . 114,628 131,166

Property and equipment, net.
Goodwill, net............ccceeeeeene

......... 228,483 224,547
......... 16,329 18,482

Security deposSitS.....ccvveeeeeveveiiiiiieee 7,541 10,240

Other @assets......ccccovvvvveciviiiieeiicee 2,215 2,703

TOTAL ASSETS...coiiiiiiieiieeiieesie e, $369,196 $387,138
LIABILITIES AND STOCKHOLDERS' EQUITY

LIABILITIES:

NYMEX Division members' retention program.......... ... $ - $33221

Accounts payable and accrued liabilities........... . ... 20,907 11,285

Accrued salaries and related liabilities........... .. 5,221 3,869

Notes payable.........ccoocvvvvvvevne. 2,815 2,815

Deferred credit -- grant for building construction. ... 2,145 2,145

Accrued interest payable..........ccocceeviceeeee. L 1,867 1,920
Deferred income taxes......cccccvvvvvevevvenees . 359 --
Other current liabilities...........ccoeeveeeeeee. L 1,570 1,019

Total current liabilities.........ccocoeeeeee.. L 34,884 56,274

Deferred income taxes..............ccceeennne .............. 9,705 10,875
Postemployment and postretirement benefits......... ... 6,843 7,075
Deferred rent eXpense........ccocoveeevvccees . 1,562 1,236
Other non-current liabilities...........cccceeeee.. L 929 1,586
Notes payable..........cccoevvivvvvenee. 94,368 97,185
Deferred credit -- grant for building construction. ... 116,890 119,035
Subordinated commitment -- members' retention progr am....... 9,779 9,213
Total liabilities........cccocvevee L 274,960 302,479
COMMITMENTS AND CONTINGENCIES (See Note 15)
STOCKHOLDERS' EQUITY:
Common stock, at $0.01 par value, 816 shares author ized,
issued and outstanding........ccccccvvveeeenee. L -- --
Additional paid-in capital........cccccoeveeee. L 93,312 84,415
Retained earnings........cccoovvvvvenviceeenneee L 924 244
Total stockholders' equity.....cccoeeee. L 94,236 84,659
TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY ...ccco... 1o $369,196 $387,138

The accompanying notes are an integral part oktetements.
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NYMEX HOLDINGS, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF OPERATIONS

YEARS ENDED DECEMBER 31, 2001, 2000 AND 1999
(IN THOUSANDS, EXCEPT PER SHARE/MEMBERSHIP AMOUNTS)

OPERATING REVENUES:
Clearing and transaction fees, net of member fee
of $6,693, $13,727 and $13,065 in 2001, 2000 a

Market data fees.......cccceeevvveiiciniinnnnns
Other, net of rebates of $2,090, $2,808, and $2,3
2001, 2000 and 1999..........ccccccceeeeennnns

Total operating revenues.................

OPERATING EXPENSES:

Salaries and employee benefits...................

Rent and facility............ccooocvvvvvnnnnns

Depreciation and amortization of property and equ
net of deferred credit amortization...........

General and administrative.............c.........

Telecommunications, equipment rentals and mainten

Professional services............cccceeeeenen.

Impairment loss on capitalized software and compu
EQUIPMENT...eiiiiiieeeeeeeie i

Amortization of goodwill

Marketing........coooveveeeniiiiieee e

Loss on disposition of property and equipment....

Demutualization expenses..........cccccveeeenn...

Total operating expenses.................

INCOME (LOSS) FROM OPERATIONS...........ccceenn
OTHER INCOME (EXPENSES):
Investment income, net....
Interest eXpense.........ccccvvvvvreeeeieeeenn.

INCOME BEFORE PROVISION (BENEFIT) FOR INCOME TAXES. .........
PROVISION (BENEFIT) FOR INCOME TAXES...............

NET INCOME (LOSS).....oveeeveereeerererereennes

Earnings (loss) per share/NYMEX Division membership

on 816 shares/NYMEX Division memberships)........

The accompanying notes are an integral part oktetements.

2001 2000 1999
rebates
nd
......... $104,302 $ 92,500 $105,206
......... 34,313 33,622 34,689
77 in
......... 5,666 4,747 4,540
......... 144,281 130,869 144,435
......... 48,811 48,547 45,802
......... 17,073 15,736 12,877
ipment,
......... 16,024 13,862 10,966
......... 14,480 15,063 14,012
ance..... 14,468 14,952 15,917
......... 12,753 15,625 8,424
ter
......... 4,270 -- --
......... 2,153 2,153 2,153
......... 1,721 2,446 2,537
......... 844 857 1,298
......... - 4,281 593
......... 7,203 4,905 4,984
......... 139,800 138,427 119,563
......... 4,481 (7,558) 24,872
......... 4,643 9,355 3,942
......... (7,662) (7,718) (7,721)

1,462 (5,921) 21,093
......... 782 (3,140) 8,903
......... $ 680 $(2,781) $12,190
(based

......... $ 833 $(3,408) $14,939




NYMEX HOLDINGS, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF STOCKHOLDERS'/MEMBERS' E QUITY
YEARS ENDED DECEMBER 31, 2001, 2000 AND 1999
(IN THOUSANDS)

NO. OF MEMBERSHIPS/

------------------- - ADDITIONAL TOTAL STOCKH OLDERS'/
SHARES COMMO N MEMBERS' PAID-IN RETAINED MEMBER S'
(DOLLARS IN THOUSANDS) OUTSTANDING STOCK EQUITY CAPITAL EARNINGS EQUIT Y
Balances at December 31,
1998....ciiiieiiiiieeins 816 N/A $ 86,233 N/A N/A $86,23 3
Net income................... 12,190 12,19 0
Net transfer to MRRP:
NYMEX......ccooovveiirnnn. (4,017) (4,01 7)
(010]1Y/] =5 S (1,204) (1,20 4)
Balances at December 31,
816 N/A 93,202 N/A N/A 93,20 2
(2,781) (2,78 1)
(4,959) (4,95 9)
(803) (80 3)
Allocation of member's equity
and pre-demutualization loss
to additional paid-in
capital.......ccccvvveennnns -- (84,659) 84,415 244 - -
Balances at December 31,
2000.....ccceeeeeiieennn, 816 - -- 84,415 244 84,65 9
Net income...........c........ 680 68 0
Tax benefit related to:
NYMEX MRRP 5,728 5,72 8
COMEX MRRP 3,169 3,16 9
Balances at December 31,
2001....ccoieeeeiiiieenn, 816 $-- $ - $93,312 $924 $94,23 6

The accompanying notes are an integral part okteegements



NYMEX HOLDINGS, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS
YEARS ENDED DECEMBER 31, 2001, 2000 AND 1999

(IN THOUSANDS)

2001 2000 1999

CASH FLOWS FROM OPERATING ACTIVITIES:

Netincome (I0SS).....cccovevvveivieeiieaaeee $ 680 $(2,781) $12,190
Adjustments to reconcile net income (loss) to net cash
provided by operating activities:
Depreciation and amortization of property and e quipment,
net of deferred credit amortization........... ... 16,024 13,862 10,966
Amortization of goodwill.................. . 2,153 2,153 2,153
Deferred income taxes........ccovvvvveveeees L. 3,546 (2,405) 2,979
Loss on disposition of property, equipment and
impairment of capitalized software and equipme nt....... 5,114 857 1,298
Curtailment gain on postretirement plan........ ... (732) -- --

Net changes in operating assets and liabilities
(Increase) decrease in marketable securities:

Corporate funds......ccocoeevevvceeeee. (1,682) (12,330) 9,029

Members' retention funds........cccccc.... . L 14,285 1,492 6,238
(Increase) decrease in clearing and transacti on fees
receivable........ccoovvviiiiiiiies (1,762) 6,846 (8,346)
Decrease (increase) in market data fees recei vable.... 417 608 (1,007)
(Increase) decrease in prepaid taxes and expe nses..... (2,789) (259) 5,024
(Increase) decrease in other current assets.. ... (5,491) 883 (1,378)
Increase (decrease) in accounts payable and a ccrued
liabilities.....ccoocvviiiis 9,622 (768) 3,256
Increase in accrued salaries and related
liabilities.....ccoccovvvviecs 1,352 1,021 891
Decrease in accrued interest payable......... . ... (53) -- --
Increase (decrease) in other current liabilit ies...... 551 (22) (84)
Increase in postemployment and postretirement
benefitS.....ccooeivviie 500 305 185
(Decrease) increase in other non-current
liabilities.....ccocovvviiiiees (657) 1,586 --
Increase in deferred rent expense............ ... 326 403 916
Distributions under NYMEX Division members' r etention
PrograM. e (33,221) (1,313) (1,106)
Increase in COMEX Division members' retention
PrograM....cccceeeee i 566 50 --

Net cash provided by operating activites. ... 8,749 10,188 43,204

CASH FLOWS FROM INVESTING ACTIVITIES:
Decrease (increase) in securities purchased under
agreementstoresell.........coeeevecvccceeeee. 23,609 (808) (16,081)
Capital expenditures — (27,221) (12,797) (20,022)
Decrease in security deposits.......ccccceveeeee Ll - 10 -
Decrease (increase) in other assets......ccc..... . ... 488 (1,014) (767)

Net cash used in investing activities..... ... (3,124) (14,609) (36,870)
CASH FLOWS FROM FINANCING ACTIVITIES:
Principal payments under long-term debt agreement Serrerens (2,815) -- --
Cash used in financing activities......... ... (2,815) - -
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENT S........ 2,810 (4,421) 6,334
CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR....... ... 2,870 7,291 957
CASH AND CASH EQUIVALENTS, END OF YEAR............. . oieeee $ 5680 $ 2,870 $ 7,291

SUPPLEMENTAL INFORMATION
Cash paid for:

INEEreSt. i $ 7681 $ 7,680 $ 7,680
INCOME tAXES..vevvvieieieve e ieseeeee e, $ - $ 39 % 704
Noncash members' equity transactions -- transfer to

subordinated commitment -- members' retention p rogram:

NYMEX DiViSION...c.ooocviiviiiiiiviisieaee $ - $ 4959 $ 4,017
COMEX DiViSION...cccviiaiiieiieesieeeeeee $ - $ 803 $ 1,204
Increase in prepaid taxes due to NYMEX MRRP tax
benefit..cccveiiiiieiiiceeee $5728 $ - $ -
Increase in deferred tax asset due to COMEX MRR P tax

0 T=Y =Y {1 $3169 $ - $ -



Transfer of short-term portion of security depo
other current assets..........ccoceeveueenne

The accompanying notes are an integral part okteegements.
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NYMEX HOLDINGS, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2001, 2000 AND 1999

1. DESCRIPTION OF OPERATIONS AND SUMMARY OF SIGNIEANT ACCOUNTING POLICIES

NATURE OF BUSINESS-- NYMEX Holdings, Inc. ("NYMEX Holdings") was inaporated in 2000 as a stock corporation in Delayend
is the successor to the New York Mercantile Excleanbich was established in 1872. NYMEX Holdings thesright to pay dividends. The
two principal operating subsidiaries of NYMEX Haidis are the New York Mercantile Exchange, Inc. (MEX Exchange" or "NYMEX
Division") and the Commaodity Exchange, Inc. ("COMEX "COMEX Division"), which is organized as a wiysowned subsidiary of
NYMEX Exchange. Where appropriate, each NYMEX Exa@operating division, NYMEX Division and COMEX\Déion, will be
discussed separately, and collectively will be nref@ to as the "Exchange." When discussing NYMEXdihys together with its subsidiaries,
reference is being made to the "Company."

The Company demutualized on November 17, 2000 athathme the book value of the assets and liabdiof New York Mercantile
Exchange carried over to NYMEX Exchange. After deenutualization, all the assets and liabilitietNdMEX Exchange were consolidated
into the parent company, NYMEX Holdings.

As a Company which has subsidiaries designatettdding futures contracts and options on futuregrests by the Commodity Futures
Trading Commission, the Company has the primargaibje of creating and maintaining an orderly mafle contracts that are traded on the
Exchange. Through its in-house clearing units Bkehange stands as buyer to every seller and seltarery buyer. To manage the risk of
financial nonperformance, the Exchange requires beesito post margin, in the form of cash, U.S. gowent securities or irrevocable lett

of credit. The Exchange also requires guaranty fieubsits from clearing members which would belak#e to cover financial
nonperformance. (See Notes 12 and 13.) The Exchzagextensive surveillance and compliance op@atad procedures to monitor and
enforce the rules pertaining to trading, positiomts and financial condition of its members.

BASIS OF PRESENTATION -- The accompanying consaéddinancial statements are presented on an ddzages in conformity with
accounting principles generally accepted in thetdthStates of America.

PRINCIPLES OF CONSOLIDATION -- The accompanying solidated financial statements include the accooitise Company and its
wholly-owned subsidiaries NYMEX Exchange, COMEX, RIBX Clearing Association, Inc. ("CCA") and NYMEX €knology Corp.
(which became inactive in November 1996). Intercampbalances and transactions have been elimiiratzhsolidation.

USE OF ESTIMATES

GENERAL -- The preparation of the accompanying otidated financial statements and related notesiformity with accounting
principles generally accepted in the United StafeSmerica requires management to make estimatgassumptions that affect the reported
amounts of assets and liabilities at the date efittancial statements, the reported amounts @&fmees and expenses during the reporting
period, and the disclosure of contingent liabisitidctual results could differ from those estimates

CHANGE IN ACCOUNTING ESTIMATE --During 2000, the Company changed its estimatefiiufe for an internally developed softwe
project from five years to three years. This chaingestimate was based on management's beliethisatoftware had a shorter useful life due
to rapidly changing technology. The effect of ttlimnge in estimate for the year ended Decembe2(Rll, was to decrease the pag-income
by $675,934, and net income by 314,309 or $385ipare.

CASH AND CASH EQUIVALENTS -- Cash and cash equivdteconsist of cash and all highly-liquid investrisawith maturities of three
months or less when purchased. The fair value stf ead cash equivalents approximates their caratingunts.
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NYMEX HOLDINGS, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS -- (CONT INUED)

SECURITIES PURCHASED UNDER AGREEMENTS TO RESELLSecurities purchased under agreements to resetharied at contract
value, as specified in the agreements. The magdae\of securities purchased under agreementseéd i® monitored by the Company and
additional collateral is obtained as necessaryatept against credit exposure. At December 31120@ 2000, U.S. government securities
held in a segregated account by a U.S. money-cbatdc collateralized the securities purchased uagerements to resell. The Company set
aside $17.7 million of securities purchased undee@ments to resell for the members' retention ataof December 31, 2000.

MARKETABLE SECURITIES -- The Company invests prirtgin high-grade taxexempt municipal bonds and direct obligations efthS.
government and its agencies. The Company has fodasall of its investments in debt and equitiedrading. Management determines the
appropriate classification of debt and equity siéegrat the time of purchase and re-evaluates sladsification at each balance sheet date.

Trading securities are bought and held principfahthe purpose of selling them in the near fuiamd are carried at fair value based on gt
market prices. The resulting unrealized gains ssés are recognized currently in the Consolidatatt@ents of Operations. Realized gair
losses from the sales of marketable securitiesl@tiermined on the specific identification basis arelincluded in Investment Income, Net in
the Consolidated Statements of Operations.

The Company has provided financial guaranties &edged collateral with one of its investment mamagelating to a membership seat
financing program (See note 16). The investmentaganretains a collateral interest in the undegy@ompany investments equal to 1189
the outstanding loan balance. The Company hasetaipsallowances for loan losses as the Compaainsesthe exclusive right to assert its
lien on and security interest in the membership. ggeDecember 31, 2001 and 2000, the amount dawhl in marketable securities was
$6,774,886 and $10,097,698, respectively. The Campas pledged to the investment manager a sedotéest in and right of set-off with
respect to any assets in the specified investnwauat for the amounts indicated.

REVENUE RECOGNITION -- The largest source of then@pany's operating revenues are clearing and traosdees. These fees are
recognized as revenue in the same period thatsmeeffectuated on the Exchange. Clearing andardion fees receivable are monies due
the Exchange from clearing member firms. Exposoilesses on receivables is principally dependergamin member firm's financial
condition. Members' equity interests collaterafizes owed to the Exchange. At the end of Decembe2@1 and 2000, no clearing and
transaction fees receivable balance was greateitiigamember's interests. Management does notbdhat a concentration of credit risk
exists from these receivables. The Company rethmsight to liqguidate a member's interests in otdesatisfy its receivable.

Clearing and transaction fees receivable are chnét of allowances for member credits, which @sel upon expected billing adjustments.
An allowance for member credits of $600,000 an@®Q2,000 has been established based on historimaidiag of these subsequent credits
and has been applied as a reduction of clearingrandaction fees receivable at December 31, 200200, respectively. The Company
believes the allowances are adequate to cover nrecrddits. The Company also believes the likelihobohcurring material losses due to
collectibility is remote and therefore no allowaricedoubtful accounts is necessary.

Effective January 1, 1996, the NYMEX Division adeghia fee reduction program, pursuant to which tedeaaring fees of NYMEX Divisio
members are substantially reduced. The Exchangatedia fee reduction program for futures commissienchants ("FCMs") effective
January 1, 1998 and similar fee reduction progrfambcal owners and floor brokerage operationsafte January 1, 1999. These programs
have been established to reduce various operatistg to these participants such as telephoneanehimarketing expenses.
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NYMEX HOLDINGS, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS -- (CONT INUED)

The Company provides real time information to subges regarding prices of futures and options r@mts traded on the Exchange. As is
common business practice in the industry, feeseandted to the Exchange by market data vendotsetialf of subscribers. Revenues are
accrued for the current month based on the lastimeported. The Company conducts periodic auditseinformation provided. At
December 31, 2001, four vendors represented avedaeibalance greater than 50% of the total balafceallowance for uncollectible
receivables of $479,000 and $1,600,000 has bedied@s a reduction to the December 31, 2001 af0 2tarket data fees receivable
balances, respectively. These allowances are iatetwicover potential non-collectibility from thearket data vendors as well as future
adjustments by the market data vendor customers.

PROPERTY AND EQUIPMENT -- Property and equipmerd stated at cost, less allowances for depreciationamortization. Depreciation
and amortization are provided utilizing the straityhe method over the estimated useful lives ef dlssets or lease terms, whichever is
shorter. (See Note 4.)

The following table summarizes the years over wiighificant assets are generally depreciated artred:

Building and improvements..........cccccceccceeeee. . 20 to 60 years
Information system equipment..........cccccceeeeee.. 4 to 10 years
Furniture, fixtures, office machinery and other.... ... 3 to 15 years
Leasehold improvements........ccccccovcveeeenneeee L 15 to 40 years

Where different depreciation methods or lives aedufor tax purposes, deferred income taxes aceded. The Company capitalizes
purchases of software and costs associated wimilly developed software. The Company amortizesda expenditures using the straight-
line method, substantially over a period of threarg, but none exceeding five years.

The carrying value of property and equipment i€assd annually and/or when factors indicating grairment may be present. The
Company determines such impairment by measuringsoodnted future cash flows. If an impairment isgant, the assets are reported at the
lower of carrying value or fair value. The lossdisposition of assets included in the Consolid&tdements of Operations for these years
represents the net book value of property retireshfservice; in 2001, the loss resulted primarnityni the September 11 disaster. Impairment
of capitalized software included in the Consolida&tatements of Operations for these years reggetencarrying amounts which, based on
events or changes in circumstances, managemedebtersnined are not recoverable. The impairment am@cognized is measured by the
amount by which the carrying amount exceeds thevédue of the assets.

Expenditures for repairs and maintenance are cdmexpense as incurred. Expenditures for majuewals and betterments which
significantly extend the useful lives of existingpperty and equipment are capitalized and depesti&tully depreciated assets are retained in
property and accumulated depreciation accountsnemtioved from service. Upon retirement or disposibf property and equipment, the
cost and related accumulated depreciation are rechfsem the accounts and any resulting gain orisscognized in operations.

GOODWILL -- Goodwill, representing the excess ¢ fiurchase price over the fair value of the nettassf COMEX (acquired in August
1994), is being amortized on a straight-line baser the period of expected benefit of 15 yeare dtcumulated amortization balance as of
December 31, 2001, and 2000 was $15,970,000 an8%2,800, respectively. Periodically, the Compaswiews the recoverability of
goodwill. The measurement of possible impairmetgised on the most recent sales of COMEX membeirsigiests. COMEX membership
interests, or "seats", are purchased from exiSCOEX members at prevailing market prices. Thesmeprare established through a bid-and-
ask system. There were no impairments recognizedglany of the periods presented.
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NYMEX HOLDINGS, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS -- (CONT INUED)

INCOME TAXES -- The Company accounts for incomeesin accordance with Statement of Financial ActingrStandards ("SFAS™) No.
109, Accounting For Income Taxes. SFAS No. 109 ireguithat deferred taxes be established basedthpdemporary differences between
financial statement and income tax bases of aaset$iabilities using the enacted statutory rategaluation allowance is recognized if it is
anticipated that some or all of a deferred taxtassg not be realized. (See Note 10.)

POSTRETIREMENT BENEFITS OTHER THAN PENSIONSThe Company accounts for certain postretiremeneétis in accordance wi
SFAS No. 106, Employers' Accounting for PostretieatrBenefits Other than Pensions. SFAS No. 106imesjthe Company to accrue the
estimated cost of retiree benefit payments othen ffensions during the employees' active serwes.liSuch benefits consist principally of
health care benefits. (See Note 9.)

POSTEMPLOYMENT BENEFITS -- The Company has cerf@stemployment benefit plans covering its employ&hs benefit plans
provide severance, disability, supplemental hezdite, life insurance or other welfare benefits. Tloenpany accrues the cost of certain
benefits provided to former or inactive employeasdrty the employee's active years of service.

SEGMENT REPORTING -- Management considers operatsglts for two business segments: open-outciy egectronic trading.

Open-outcry is the trading of NYMEX Division and ®&X Division futures and options contracts on ttealing floor of the Exchange.
Electronic trading consists of NYMEX ACCESS(R) g¢hd enymex(SM) endeavor, which is an endeavordatera series of products
replicating and complementing the OTC markets ttrédged and cleared on an electronic platform. NYVECCESS(R) is an electronic
trading system which currently permits the tradifdutures contracts on crude oil, heating oil,eatled gasoline, natural gas, electricity,
platinum, gold, silver, copper, aluminum, propand palladium. (See Note 14.)

DEFERRED CREDIT -- GRANT FOR BUILDING CONSTRUCTION

By agreement dated May 18, 1995, the Company seéeugeant from the New York City Economic Developm€orporation (EDC) and the
Empire State Development Corporation (ESDC, forynealled the New York State Urban Development Crapon) for approximately

$128.7 million for construction of a new faciliffhe grant is being recognized in income on the daasés as and matched to the depreciation
of the facility. (See Note 15.) The 2001, 2000 4869 amortization of the deferred credit is recdrds a reduction to depreciation and
amortization expense.

MARKETING COSTS

Marketing costs include costs incurred for prodga@nd communicating advertising and other markedictgyities. These costs are expensed
when incurred.

EARNINGS PER SHARE

The Company has only one type of earnings per stacelation, basic earnings per share. In accaalaith SFAS No. 128, Earnings per
Share, basic earnings per common share are baskd areighted-average number of common sharesamdiistg in each year. There are no
common stock equivalents and, thus, no dilutioaarhings per share.

RECENT ACCOUNTING PRONOUNCEMENTS

In June 1998, the Financial Accounting Standardsr@¢'FASB") issued SFAS No. 133, Accounting foriative Instruments and Hedging
Activities, which was later amended by SFAS No..18&0ng other provisions, it requires that entitiesognize all derivatives as either
assets or liabilities in the balance sheet
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NYMEX HOLDINGS, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS -- (CONT INUED)

and measure those instruments at fair value. Gaiddosses resulting from changes in the fair vsabfehose derivatives would be accounted
for depending on the use of the derivative and héret qualifies for hedge accounting treatment €ffective date of this standard was
delayed via the issuance of SFAS No. 137. The #ffedate of SFAS No. 133 is now for fiscal yeagginning after June 15, 2000, though
earlier adoption is encouraged and retroactiveiegibn is prohibited. Effective January 1, 2001 Company adopted this statement. Upon
adoption, SFAS No. 133 had no impact on the Compdimancial position or results of operations.

In September 2000, the FASB issued SFAS No. 140piuting for Transfers and Servicing of Financiagkéts and Extinguishments of
Liabilities -- a Replacement of FASB Statement M5, which revises the standards of accountingdaouritizations and other transfers of
financial assets and collateral. The provisionSIEBAS No. 140 carry over most of the guidance oedim SFAS No. 125 and further estab
accounting and reporting standards with a finaroighponents approach that focuses on control. Uthieeapproach, financial assets or
liabilities are recognized when control is estdt#id and derecognized when control has been suremhdethe liability has been
extinguished. In addition, specific implementatguidelines have been established to further distgigtransfers of financial assets that are
sales from transfers that are secured borrowing&SINo. 140 is effective prospectively, for transfeccurring after March 31, 2001 and for
disclosures relating to securitization transactiang collateral for fiscal years ended after Decamils, 2000. The Company has adopted the
provisions of SFAS No. 140 that relate to discleswf securitization transactions and collaterdhepreparation of its consolidated financial
statements for the year ended December 31, 20@Cdmpany adopted the remaining provisions of SRAS140 as required in 2001. Ug
adoption, SFAS 140 had no impact on the Compamasdial position or results of operations. The @any enters into reverse repurchase
agreements that fall under the guidelines of SFAG 1

In June 2001, FASB issued SFAS No. 142, Goodwil @ther Intangible Assets, which supercedes APB1OpiNo. 17, Intangible Assets.
This statement, effective for fiscal years begigrafter December 15, 2001, addresses, among tiihgst how goodwill and other intangible
assets should be accounted for after they haveibiiatly recognized in the financial statemerkse provisions of SFAS No. 142 provide
for an impairment test to be performed at leastiatiy rather than recording monthly amortizatioheTCompany believes that the adoptio
SFAS No. 142 will have a material effect on openasi The Company believes that the adoption ofstiaisdard will increase annual pre-tax
income exclusive of impairments by $2,153,000, 2638 per share, which is the amount of annual ération of goodwill. The Company
does not believe an impairment charge will be nexglias a result of the adoption of this standard.

In August 2001, FASB issued SFAS No. 143, Accounfor Asset Retirement Obligations. This statemefigctive for fiscal years beginni
after June 15, 2002, requires entities to recoeddir value of a liability for an asset retiremebtigation in the period in which it is incurred.
When the liability is initially recorded, the entitapitalizes a cost by increasing the carrying amof the related long-lived asset. Over time,
the liability is accreted to its present value epeliod, and the capitalized cost is depreciatest the useful life of the related asset. Upon
settlement of the liability, an entity either sestthe obligation for its recorded amount or in@ggin or loss upon settlement. The adoptic
this statement is not expected to have an impath@company's financial position or results ofragien.

In October 2001, the Emerging Issues Task Foreed&ITF No. 01-10, Accounting for the Impact of fherrorist Attacks of September 11,
2001. This statement, among other things, addréesesosts and insurance recoveries for busindsstadl by this event should be accoul
for in the financial statements. The provision&b6FF No. 01-10 provide guidelines for the recordof@g contingent insurance recovery. The
Company adopted the provisions of EITF No. 01-10rduthe third quarter of 2001.

RECLASSIFICATIONS -- Certain reclassifications habeen made to the 2000 and 1999 consolidated finlastatements to conform to the
2001 presentation.
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NYMEX HOLDINGS, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS -- (CONT INUED)
2. COLLATERIZATION

The Company receives collateral in connection wetrerse repurchase agreements which are held odyulsy the Company's banks. At
December 31, 2001 and 2000, the Company accepliedecal in the form of U.S. treasury bills thatstpermitted by contract or industry
practice to sell or repledge, although it is n@& @ompany's policy to sell or repledge the colkdtérhe fair value of such collateral at
December 31, 2001 and 2000, was $6,500,009 and 3800, respectively.

3. DEMUTUALIZATION

On May 12, 2000, the Company's Form S-4 RegistieéBiatement, with respect to its plan to demutealizas declared effective by the
Securities and Exchange Commission ("SEC"). Theutleatization was completed on November 17, 2000a Assult, NYMEX Holdings
owns all of the equity of the Exchange and curdYIMEX Division members received all of the stockMYMEX Holdings, while retaining
their trading privileges in NYMEX Exchange. Thisplwas subsequently approved by the members. Bv@ops contract market
designations of pre-demutualization New York MetdarExchange were transferred to NYMEX Exchangdayorable Internal Revenue
Service letter ruling was received on October Z8@stating that there would be no adverse taxemprences resulting from the
demutualization transaction.

Expenses incurred for demutualization consisteatobunting, investment banking, legal, printing &k filing fees, are shown as a sep:
line item on the Consolidated Statements of Opanati

4. PROPERTY AND EQUIPMENT, NET

Property and equipment are stated at cost, lestedehccumulated depreciation and amortizatior6@f334,000 at December 31, 2001 and
$44,933,000 at December 31, 2000.

PROPERTY AND EQUIPMENT (IN THOUSANDS)

DECEMBER 31, 2001 DECEMBER 31, 2000

NET GROSS NET GROSS

Building and improvements...............c.......... . $164,727 $179,770 $167,821 $179,535
Information system equipment . 25,981 55,065 28,288 50,384
Furniture, fixtures, office machinery and other.... . 37,419 55,080 27,982 38,378
Leasehold improvements...........cccocuveeeennns . 356 1,102 456 1,183

$228,483 $291,017 $224,547 $269,480

Depreciation and amortization expense of propentyequipment is presented net of amortization efdiferred credit. This amortization of
deferred credit was $2.1 million in 2001, 2000 46889, respectively.

In 2001, the Company recognized an impairmentddggt.3 million in the carrying value of capitalizsoftware and computer equipment.
The Company also retired from service capital asséh related accumulated amortization and deptieci totaling $1.3 million and
$500,000, respectively. The resulting loss of $8ilion was recognized in current earnings.

In 2000, the Company retired from service capisakeds with related accumulated amortization andedégtion totaling $3.2 million and $2.4
million, respectively. The resulting loss (remaipimet book value) of $0.8 million was recognize@a@mnings. In 1999, a similar loss of $1.3
million was recognized and included in the Consaikd Statement of Operations.
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5. NOTES PAYABLE

The Company issued a private offering of debt dpfif96 and 1997, totaling $100 million to providenpletion financing for the new
Company trading facility and headquarters. Thisgssontained three series each with different ntesy interest rates, and required
repayment schedules. Series A notes require apninaipal repayments from 2001 to 2010, and a fpaiment of principal in 2011. Series
notes require annual principal repayments from 2012020, and a final payment of principal in 203&ries C notes require annual principal
repayments from 2022 to 2025, and a final payméptiacipal in 2026. The notes represent senioeauszd obligations of the Company and
are not secured by the facility, the Company's@dtherein, or any other collateral

Notes payable consisted of the following at Decen3de

2001 2000

Private Placement Notes:

7.48%, Senior Notes, Series A, due 2011.......... ... $28,183 $ 31,000
7.75%, Senior Notes, Series B, due 2021........... ... 54,000 54,000
7.84%, Senior Notes, Series C, due 2026.......... ... 15,000 15,000
97,183 100,000
Less current maturitieS......ccocvvvveveeveeeee. L 2,815 2,815
Long-termdebt......ccccovvvvvviviviieeieeee $94,368 $97,185

Long-term debt that becomes due during the negtyears is as follows:

(IN THOUSANDS)

2002, $2,815
2003 2,815
2004 2,815
2005, .. 2,815
2006....ccciiiiiiiiiiii e 2,815

6. MEMBERS' RETENTION PROGRAMS

On October 4, 2000, the Company's Board of Dirsctoted to terminate the NYMEX Division Memberst&#ion and Retirement Plan. 1
Company had maintained a Retention Program undiethwvgualified NYMEX Division members, based on leiggm and continuous
membership, as defined, may receive payments gb$R%5er year for 10 years. The program was ametwdiedrease the scheduled payrr
by three percent each year, commencing July 1,,1886then remain fixed for each recipient at gaspective level. The value of the assets
and related liability, as of December 31, 2000, $83.2 million. The liability is classified as cant on the Consolidated Balance Sheet at
December 31, 2000. Program commitments were rezedtiy a transfer from members' equity to a subatdd commitment to the
membership. For each of the years ended Decemb@080 and 1999, $3,600,000 was transferred. This\was terminated in October 2000
and fully liquidated in January 2001.

The Company also maintains a Retention Programméambers of the COMEX Division. The program is santio the terminated NYMEX
Division program, except that the annual benefiinpents are $12,500 ($2,000 for options members)ydeted participants and no new
participants were permitted after the date of tleegar. No payments may be made prior to Janua9Q2. In addition, under the terms of
COMEX merger agreement, the COMEX Division prognaith be funded at a minimum of $400,000 annuallyahy year in which the
Company funds the NYMEX Division program or makedistribution to NYMEX
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Division members, the funding shall be $800,00drevent will the Company's liability be greatesn $800,000 a year. Such amounts may
be reduced if actuarial assumptions indicate thiafinding can be achieved without making the rentiinding contributions indicated above.
Prior to the demutualization of the Company on Noler 17, 2000, corporate contributions to the plane recognized as direct transfers
from members' equity. After demutualization, cogiercontributions and related investment earningslarged against current operations.

All benefits to be paid under the COMEX Divisiorogram shall be based upon reasonable actuariahggisms which, in turn, are based
upon the amounts that are available and are expé&ztee available to pay benefits, except thab#mefits paid to any individual will not
exceed the amounts stated above. Subject to thgdimy, the Board of Directors of the Company nesethe right to amend or terminate the
program upon an affirmative vote of 60% of the iblig COMEX Division plan participants.

7. DEFINED CONTRIBUTION PLAN

The Company sponsors a defined contribution plae'[Plan”) for all eligible domestic employees. Rian qualifies as a deferred salary
arrangement under Section 401(k) of the InternalelRee Code. Under the Plan, participating employesg defer up to 15% of their pre-tax
earnings, subject to the annual Internal RevenukeContribution limit. The Company matches contiitns up to a maximum of 3% of
salary. In addition, the Company makes annual d¢mrttons ranging from 2% to 7% based upon tenureéah eligible Plan member.
Employees vest immediately in their contributior aest in the Company's contribution at a rateQ8fb4fter two full years of service, and
then 20 % per year until fully vested at 100% afitex years of service. The Company's total contidns to the Plan were $1.7 million, $1.8
million and $1.6 million for each of the years edd@ecember 31, 2001, 2000 and 1999, respectively.

8. DEFERRED COMPENSATION

Effective July 1, 1997, the Company instituted aaqumlified deferred compensation plan (the "DefkfPéan") for key employees to permit
them to defer receipt of current compensation @eoto provide retirement benefits on behalf ofhsemployees. The Company may provide
a matching and a regular year- end contributiaiméoDeferred Plan. Matching and year-end contrilougiercentages follow the same
guidelines as the Company's defined contributi@mpl'he Deferred Plan is not intended to be a figdlplan under the provisions of the
Internal Revenue Code. It is intended to be unfdrated, therefore, all compensation deferred uriteDieferred Plan is held by the Comp
and commingled with its general assets. The ppetigig employees are general creditors of the Comnpath respect to these benefits. The
Company has the right to amend, modify, or ternainhe Deferred Plan at any time.

9. POSTRETIREMENT BENEFITS OTHER THAN PENSIONS

In addition to providing pension benefits, the Camyp provides certain health care and life insurdareefit plans for qualifying retired
employees. Substantially all of the Company's eygss may become eligible for these benefits if tieeeh specified age and years of
service criteria while working for the Company. Tienefits are provided through certain insuranecepamies. The Company expects to fund
its share of such benefit costs principally on g-gs-you-go basis.
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The following table presents the funded statusuiohglans reconciled with amounts recognized inGbmpany's consolidated financial
statements at December 31 (in thousands):

2001 2000
Change in accumulated postretirement benefit obliga tion:
Accumulated postretirement benefit obligation, be ginning
of Year ..o $4,657 $3,761
Service cost.. — 445 339
INterest CoSt.uuuvmmiiiiiiiiiiiiiiiie 352 311
Impact of special termination benefits........... . ... 148 -
Actuarial 10SS.....ccovvcvvveiiicieieiicee 499 429
Impact of curtailment..........cccocoveeee. L (715) --
Benefits paid......ccccccovvviiiiiiieee (203) (183)
Accumulated postretirement benefit obligation, en d of
VEAN it iiiie e $5,183 $4,657
Funded status........ccccoovveiiieiiiieiceenee $(5,183) $(4,657)
Unrecognized transition obligation................ ... 1,076 1,355
Unrecognized prior service cost.......cccceeeeeee. . (1,176) (1,494)
Unrecognized net gain.......cccoeveeevvcceens (703) (1,241)
Accrued postretirement benefit cost, end of year. ... $(5,986) $(6,037)

2001 2000 1999

Net periodic postretirement benefit cost consists o f the
following components for the years ended December 31 (in
thousands):
SEIVICE COSt..eiiiiiiiiiieiie e $445 $339 $446
INterest CoSt.....ovvvvviviieiiicieeeicceee 352 311 248
Amortization of:
Transition obligation.........cccccceeveeeeee. L 97 97 96
Prior service COSt......ccovvvvveeveices (119) (119) (118)
Netgain..cooviieeeee (40) (62) (57)
Net periodic postretirement benefit cost......... ... 735 566 615
Special termination benefits cost.......cc........~ .. 148 - -
Curtailment gain........ooovvccvvvvveveenens (732) - -
Total net periodic postretirement benefit cost... ... $151 $566 $615
Impact of Curtailment..........ccccoovvveee. 2001
Change in accumulated postretirement benefit obli gation... $(715)
Recognized transition obligation.... - 182
Recognized prior service COSt........ccccoeeeeeee Ll (199)
Curtailment gain......ccccoovvevvvevcceeiiee $(732)

The weightedaverage discount rates used in determining thenagletied postretirement benefit obligation were 7#88d 7.50% at Decemb
31, 2001 and 2000, respectively.

The weightedaverage annual assumed rates of increase in theapita cost to cover benefits (i.e., health cas trend rate) is 9.5% for 20
and is assumed to decrease gradually to 5% by 2006emain level thereafter.
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The following shows the impact of a 1% change @ttlend rate:

2001

1% 1%
POINT  POINT
INCREASE DECREASE

Effect on total of service and interest cost...... ... $(108) $(115)
Effect on accumulated postretirement benefit obliga tion..... $(115) $(206)

10. INCOME TAXES

The provision (benefit) for income taxes in the €alidated Statements of Operations for the yeads@December 31, 2001, 2000 and 1999,
respectively, consisted of the following (in thonds):

2001 2000 1999

Current:
Federal......cccvveveeieiiiiiiiiiiiiiiiees
State and local...........cccccvvveeveeeeeee.n.

....... $(2,876) $(1,475) $4,391
....... 112 844 1,533

Deferred:
....... 3,160 (1,804) 2,844
....... 386 (705) 135

3,546 (2,509) 2,979

Total provision (benefit).........o..... . . $ 782 $(3,140) $8,903

Reconciliation of the statutory U.S. federal incotae rate to the effective tax rate on income betax is as follows:

2001 2000 1999

Statutory U.S. federal tax rate........ccooceeeeeee. L 34.0% 34.0% 34.0%
State and local taxes, net of federal benefit...... ... 16.9% (0.2%) 13.6%
Member benefitS......cccccvvvveiniiiieiee L -% 58% -%
Amortization of goodwill..............cccovcveeee. L 50.1% (12.4%) 4.7%
Deferred credit amortization--grant for building

CONSEIUCHION. ..coveiiiiiie e (49.9%) 12.3% (4.7%)
Tax-exempt iNCOME.....cccovvvviiiiiiiieeeaeeeeeee (54.5%) 18.5% (5.1%)
Nondeductible expenses.........cccovvvvccvveeeee 6.1% (3.4%) 1.5%
Valuation allowance..........cccocoeeevcceeenn Ll 13.6% (2.0%) --%
Rate change............. L ~-% 124% %
Change in estimate.........cccccvvvevevveeeeee. L 34.9% (16.2%) --%
Other, Net....oooeeeeeeeeeeee 23% 4.2% (1.8%)

....... 53.5% 53.0% 42.2%

Effective tax rate...........ccoeeevevivvvinenns
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At December 31, the components of net deferrecsaets (liabilities) were as follows (in thousands)

Current
Assets:

Unrealized losses on marketable securities....

Accrued eXpenses. .........ooocuveeeernnnnenn

Federal net operating loss carryforwards......
State and city net operating losses...........

Suspended charitable contributions.......
Demutualization COStS.........cccceeeveunnnen.
Legal reserve........ccccocovveeiiiiienenne

Accrued settlement with late president...

Accrued 401(k) benefit.........ccvveveeen...

Liabilities:

Total current net deferred tax (liabilities) assets

Noncurrent
Assets:
Postretirement benefits.......................
Deferred compensation..............c.cco...

COMEX retention and retirement program........

Suspended charitable contributions.......

Federal net operating loss carryforwards......

Demutualization COStS.........ccccceeveunneee.
AMT credit carryforwards...
Market data reserve...........ccccoeeeeenee

Impairment of computer equipment.......
Disposition of Leasehold Improvement.

Liabilities:
Capitalization of software....................

Depreciation and amortization.................

Total noncurrent deferred tax liabilities.
Less valuation allowance......................

Total net noncurrent deferred tax liabilities
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2001 2000
......... $ 313 $ --
......... 324 156
......... ~ 166
......... - 365
......... ~ 453
......... ~ 447
......... 286 -
......... 561 -
......... 100 -
1,584 1,587
......... - (97)
......... (1,928) -
......... (15)  (102)

......... 605 318
......... 3,169 -
......... 2,373 774
......... 491 325
......... 1,726 1,711
......... 405 943
......... 219 229
......... 230 -
......... 139 -
......... 257 -
......... 562 -
......... 985 -
......... —- 103
14,322 7,665
......... (6,016) -

......... (17,694) (18,422)

......... (9,388) (10,757)
......... (317)  (118)
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A valuation allowance of $317 and $118 was esthblisn 2001 and 2000, respectively, in accordaritterovisions of SFAS No. 109. The
allowance has been established due to the undgrtiinealizing certain tax loss carryforwards.

11. REDUCTION-IN-WORKFORCE

In June 2001, the Company implemented a reductiemeirkforce program resulting in the elimination28f% of the Company's staff. These
employees were notified and terminated by the dkdeoyear. This program was adopted in an effoedtablish a more cost-efficient
business structure in response to competition. 8 b&Hf reductions encompassed various professanthtlerical positions throughout the
Company. Restructuring and related costs recomléddal 2001 totaled $4.7 million, or $5,760 pkare. Of these charges, $4.2 million were
for severance payments to affected employees, 8663f which is owed as of December 31, 2001. Eneaining $500,000 of the program's
costs represents benefits payments made to emglégethe rest of the 2001 year.

On August 1, 2000, the Company implemented a similagram resulting in the elimination of 10% oét@ompany's staff. Restructuring ¢
related costs recorded in fiscal 2000 totaled #iilBon or $2,328 per share. Of these charges, 81illBn were for severance payments to
affected employees. The remaining $100,000 of thgram's costs represents benefits payments madegimyees for the rest of the 2000
year.

12. SEGREGATED FUNDS

The Company is required under the Commodity Exchaig to segregate cash and securities that a@sdeg by clearing members at ba
approved by the Company as margin for house arndmes accounts; such assets belong to membersiasdte not included in the
accompanying consolidated financial statement®ddember 31, 2001 and 2000, $17,111,072 and $&f6d&sh, $1,876,773,000 and
$5,435,298,000 of U.S. Treasury obligations, arisl&20,000 and $11,970,000 of U.S. Treasury billslpased under agreements to resell,
respectively, were segregated pursuant to sucHatémus by the NYMEX Division. In addition, at Deoder 31, 2001 and 2000, the NYMI
Division held irrevocable letters of credit amougtito $297,496,000 and $452,652,000, respectiwdlich are used by members to meet 1
obligations to the Company for margin requirememt$oth open futures and options positions, as agetlelivery obligations in lieu of
depositing cash and/or securities. The Companysisweash deposits and earns interest thereomdadhie earned on deposits of U.S.
government securities accrue to the member firppesiéng such securities.

In addition, $1,655,920,000 representing shareedhin money market mutual funds were held byNK®EX Division on behalf of
clearing members. No such deposits were held #geqgfrior year because such assets were not abtefitams of margin in the year 2000.

At December 31, 2001 and 2000, the COMEX Divisice'gregated funds consisted of $865,059 and $5@&sim, $580,161,000 and
$507,545,000 in U.S. Treasury bills, and $715,0@d $l,700,000 of U.S. Treasury bills purchased uadesements to resell, respectively.
The COMEX Division also holds irrevocable lettefsedit aggregating $64,850,000 and $30,450,008f &ecember 31, 2001 and 2000,
respectively.

13. GUARANTY FUND

Each clearing member is required to maintain ardgaideposit, in the form of cash or U.S. Treassegurities, ranging from $100,000 to
$2,000,000, depending upon such clearing memhegtated regulatory capital, in a fund known as adf@nty Fund" for the respective
clearing division (NYMEX and/or COMEX). Separatedatistinct Guaranty Funds, held by the Companypaasntained for the NYMEX
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and COMEX Divisions. These funds may be used byédkpective divisions for any loss sustained byGhmpany as a result of the failure
a clearing member to discharge their obligations.

At December 31, 2001 and 2000, the total deposiiatained in the NYMEX Division Guaranty Fund wé&&?2,801,000 and $79,276,000,
respectively. At December 31, 2001 and 2000, tted tieposits for the COMEX Division Guaranty Funedres$78,280,000 and $77,812,000,
respectively.

14. SEGMENT REPORTING

The Company considers operating results for twaness segments:
open-outcry and electronic trading.

Open-outcry is the trading of NYMEX Division and ®&X Division futures and options contracts on ttealing floor of the Exchange.
Electronic trading consists of NYMEX ACCESS(R) ahd enymex endeavor, which is an effort to creagerges of products replicating and
complementing the OTC markets to be traded andedlean an electronic platform. Both systems cutyaaitow for the trading of futures
contracts on crude oil, heating oil, unleaded dgasphatural gas, electricity, platinum, gold, silvcopper, aluminum, propane and palladium.

Prior year's financial information relating to teesew business segments is set forth below, agreeldoy SFAS No. 131, Disclosures about
Segments of an Enterprise and Related Information.

ELECTRONIC
OPEN-OUTCRY TRADING TOTAL

(IN THOUSANDS)

Year Ended December 31, 2001:
Operating reVenUES...........cccevevveeeeennnes
Operating eXPeNnSEsS. ........cccvveeerreeiieeeane
Operating income (10SS)..........ccoeveruvvnnnns

......... $135,036 $ 9,245 $144,281
......... 112,402 27,398 139,800
......... 22,634  (18,153) 4,481

Investmentincome.........cccocvvevevvccen 4,643 - 4,643
Interest eXpense.....ccocvvevvveveveveneneeens 7,662 - 7,662
Depreciation and amortization, net............... ... 12,651 3,373 16,024
Income tax expense (benefit)......ccoeeeeeeeeee. Ll 10,494 (9,712) 782
Netincome (I0SS)......ccocevvveevvveevceeeeees $ 9,121 $(8,441) $ 680

Year Ended December 31, 2000:
Operating reVenUES...........cccevvvveeeeeninnes
Operating eXPeNnSesS. ......c.cceveeerieeriieeane

......... $123,953
......... 117,111

$ 6,916 $130,869
21,316 138,427

Operating income (I0SS)...cccovveeevevvviivceeeee 6,842 (14,400) (7,558)
Investment income.........ccoocvvevevvccen 9,355 - 9,355
Interest eXPense.......ccccvvveveveeeeeieneees 7,718 7,718
Depreciation and amortization, net............... ... 10,302 3,560 13,862
Income tax (benefit) expense.........ccoeeeeeeeee. L 4,492 (7,632) (3,140)
Netincome (I0SS)......ccoovvcvvvvvvveeveennns $ 3,987 (6,768) (2,781)
Year Ended December 31 1999:
Operating revVenUES........ccccovvveevcveaeceeee $136,032 $ 8,403 $144,435
Operating eXPeNnSEeS.....ueeeeeveeeeeeeeennaeeee 108,851 10,712 119,563
Operating income (I0SS)....cccvveeeeevvviiiceeeee 27,181 (2,309) 24,872
Investmentincome........cccoocvevevicices 3,942 - 3,942
INterest eXPense......cccccceveveveveeeneneees 7,721 - 7,721
Depreciation and amortization, net............... .. 10,199 767 10,966
Income tax (benefit) expense.........cceeeeeeeee. L 9,877 (974) 8,903
Netincome (I0SS).....cccovevvveiiceciiceaeaee $13,525 $(1,335) 12,190
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15. COMMITMENTS AND CONTINGENCIES

From time to time, the Company is involved in legedceedings and litigation arising in the ordineoyrse of business. Set forth below are
descriptions of legal proceedings and litigatiomvtich the Company is a party as of December 3Q128Ithough there can be no assurance
as to the ultimate outcome, the Company has dearditlieves it has a meritorious defense anddeifly liability, in all significant cases
pending against it including the matters describeldw, and intends to defend vigorously each saske cWhile the ultimate result of the
proceedings against the Company cannot be predidtedtertainty, it is the opinion of managemefiiteeconsultation with outside legal
counsel, that the resolution of these mattersxaess of amounts already recognized, will not leaweaterial adverse effect on the Company's
consolidated financial position, results of opemasi or cash flows.

The Company has been named as a defendant inllineifg legal actions:

eSpeed, Inc. and Electronic Trading Systems Cotiporas. New York Mercantile Exchange. This actigas originally filed in the United
States District Court for the Northern DistrictTafxas (Dallas Division) and is now pending in Udittates District Court for the Southern
District of New York. NYMEX Exchange was served vt summons and complaint on or about May 10, 1988.is a patent infringement
case. Plaintiff alleges that it is the owner of iddiStates Patent No. 4,903,201 entitled "AutomBtedres Trade Exchange" and that
NYMEX Exchange is infringing this patent througheus its electronic trading system. Plaintiff seaksunspecified amount of royalties.
September 15, 2000, the Court granted NYMEX Exck&ngiotion to sever and transfer venue to the 8outbistrict of New York. On
August 1, 2001 the Court granted a motion to adike8 as a plaintiff. On August 10, 2001 the Excleangde a motion to bifurcate the
issues of willfulness of infringement and damagesfall other issues in the case and requesteayaftiscovery on the issues of willfulni
and damages. The Court has not ruled on this mofiea case is in discovery. The Markman hearirsgieduled for April 15, 2002.

Enrique Rivera and Edith Rivera v. New York Merdi@gnExchange, Mark Kessloff, Les Faison, Brian 4wk and John Does "1-10." This
action is pending in New York State Supreme CdBrox County). NYMEX Exchange was served with tbensnons and complaint on or
about April 22, 1999. This is an ethnic discriminatcase. Plaintiff alleges that throughout his Eapment with NYMEX Exchange he was
subjected to a hostile work environment and disicrattion regarding his ethnic origin. Plaintiff seekn unspecified amount of compensatory
and punitive damages. On December 17, 2001 thet @nadtered a decision granting in part the Exchangetion for a further bill of
particulars from plaintiffs. The case is in discore

Luxembourg Henry and Jose Terrero v. NY Mercariidehange. This action is pending in New York S&@reme Court (New York
County). NYMEX Exchange was served with a summarns@mplaint on January 24, 2001. Plaintiffs arenier employees who were
terminated as part of the 10% reduction in forea ttcurred in July 2000. Plaintiffs allege harasstand discrimination because of race
(Henry) and national origin (Terrero) and that tegre improperly terminated. Henry seeks reinstatdrto his former position;
compensatory damages in the amount of $9,320,000dbwages, fringe benefits and emotional distrasd costs and disbursements.
Terrero seeks reinstatement to his former positompensatory damages in the amount of $4,500@8005t wages, fringe benefits and
emotional distress; and costs and disbursementMBER Exchange served its answer on February 13, 2004 case remains in discovery.

New York Mercantile Exchange v. GlobalView Softwgalrec. On April 27, 2001, NYMEX Exchange filed aglach of contract suit in Ne
York State Supreme Court (New York County). NYMEXdBange seeks to recover direct and consequeatiahges resulting from
GlobalView's breach of its contract with NYMEX BExarige regarding the front-end development for eny8iey. On or about

F-23



NYMEX HOLDINGS, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS -- (CONT INUED)

June 18, 2001, GlobalView served its answer andteoclaims in which it seeks to recover amountsxicess of $26,000,000 for alleged fees
due and owing under the contract, as well as caresdpl damages and other causes of action. On2Ryriz001, NYMEX Exchange served
an amended complaint on GlobalView. On or about 2d| 2001, GlobalView filed a motion to dismissearause of action in the amended
complaint. The Second Amended Complaint was seoment about November 26, 2001. GlobalView serveditswer to the Second
Amended Complaint and Counterclaims on about Ferlié 2002. GlobalView asserted two additionalrteuclaims for tortious
interference each seeking an additional $9 miliiodamages. By stipulation, the parties agreedtensl NYMEX Exchange's time to respc

to the counterclaims to March 15, 2002.

The Company occupies premises under leases, inguké land lease, with various lessors which exjpir2002 through 2069. For the years
ended December 31, 2001, 2000 and 1999, rentahsgder the premises amounted to $2,837,499, $860%nd $2,038,584, respectively.
At December 31, 2001, the Company was obligatefutoire minimum rental payments required undemthiecancelable terms of various
leases as follows:

(IN THOUSANDS)

2002 i $5,491
2003 e 3,724
2004 i ———— 2,740
2005, i ——— 2,216
2006.cciiiiiiiiiiie e 2,220
2007 and thereafter..........ccooevvvvvvvvvveeeee. 11,172
LI 12| PP $27,563

The Company began leasing space in its headqudtergy 1997. Rents earned from these rentals $£231,836, $3,385,882 and
$3,159,875 during 2001, 2000 and 1999, respectively

The leases on the Company's corporate headquartengll as the back-up data center, include sdbediase rent increases over the term of
the lease. The total amount of the base rent patgiebeing charged to expense on the straightdiethod over the term of the lease. The
Company has recorded a deferred credit to reflecekcess of rent expense over cash paymentsisgemion of the lease.

In 1994, the Company entered into a Letter of Inteith Battery Park City Authority ("BPCA"), the MeYork City Economic Development
Corporation ("EDC"), and the Empire State Developtr@orporation ("ESDC," formerly called the New ¥@tate Urban Development
Corporation) to construct a new trading facilitydasffice building on a site in Battery Park Cityy Bgreement dated May 18, 1995, EDC and
ESDC agreed to provide funding of $128.7 milliorctmstruct the facility. The Company is liable fguidated damages on a declining scale,
with an initial maximum of up to $75 million, if itiolates terms of the occupancy agreement atiamgy firior to the 15 years from the date of
occupancy.

In May 1995, the Company signed a ground leaser{egplune 2069) with BPCA for the new trading fiigi The lease establishes payments
in lieu of taxes ("PILOTs") due to New York Citys &ollows: for the trading portion of the facilitiP)lLOTs are entirely abated for the first 20
years after occupancy and, thereafter, at an anemu#l to assessment; for the office portion offgudity, PILOTS are entirely abated for ¢
year after occupancy, at a percentage of assesgraaging from 25% to 92.5%) for the next 10 yesnd, thereafter, at an amount eque
assessment. Sub-let space is not eligible for ateates.
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EMPLOYMENT AGREEMENTS

The Company has an employment and compensatioeragré with one of its executive officers. This agnent provides for the named
officer to earn a minimum of $500,000 per year tigto 2003. In addition to the stated annual satheyexecutive shall have the opportunity
to receive an annual bonus in an amount to berdéted by the Board of Directors, but in no evessléhan $250,000 per year. Under the
terms of the Agreement, Mr. Wolkoff is entitledadermination payment in the event he is terminatitdout Cause or for Good Reason.
Good Reason in the Agreement is defined as retotéty more than 50 miles of Mr. Wolkoff's princigaice of employment or a material
uncured breach by the Company. In such event, Mik@¥f is entitled to a termination payment in #m@ount of (A) a cash payment equal to
200% of the sum of (x) annual salary and (y) theimum annual bonus payable in prescribed instaltsyewer a one-year period.

16. CERTAIN RELATIONSHIPS AND RELATED TRANSACTIONS

The inherent nature of the Company's business émtyugives rise to related party transactions. mtagority of the Company's shareholders,
including several members of the board of dire¢timesjuently do business with the NYMEX or COMEXvizion. The board establishes fees
and usage charges and also determines the extany ehember rebate program.

The following are descriptions of material trangats involving the Company and its directors:

Pioneer Futures, Inc., of which the Chairman ofBbard of the Company is the sole shareholdemésaf the largest clearing members with
whom the Company does business. For the year dheesimber 31, 2001, a total of $8,319,618 in reverag derived from this company
from clearing and transaction fees, rental incomne, various other floor fees. This amount represé® of the Company's total consolidated
revenue.

Pioneer Futures, Inc., currently leases from NYMEXhange approximately 43,115 square feet of spattee One North End Avenue
facility. Pioneer Futures, Inc., has nine (9) lsaze follows: (1) 5,019 square feet expiring on &unler 20, 2002; (2) 10,360 square feet
expiring on December 14, 2002; (3) 2,840 squaredrgiring on December 14, 2002; (4) 561 squarkedrpiring on December 31, 2002; (5)
1,372 square feet expiring on May 31, 2003; (6) §@2are feet expiring on July 31, 2003; (7) 2,56@ase feet expiring on September 1,
2003; (8) 718 square feet expiring on November2B03; and (9) 18,893 square feet expiring on JnG05.

As of December 1, 2001, Pioneer Futures, Inc.gassi its rights to the following leases: 5,019 sgudaet expiring on November 20, 2002;
792 square feet expiring on July 31, 2003; andstfitare feet expiring on November 30, 2003.

From June 1, 2001 to October 31, 2001, Pioneeré&sitinc., occupied additional office space: 53fiasq feet for $1,829 a month and 1,608
square feet for $5,487 a month. The aggregate anodwent collected from Pioneer during 2001 wa$$%,817.

Sterling Commaodities Corp., of which a directortteé Company is the President, currently leases MOMEX Exchange approximately
6,253 square feet of space at the One North Ensideréacility. The lease expires on November 23220he current annual rent for this
space is $225,108. The director's father is Chiefchtive Officer and 100% owner of Sterling Comntiedi Corp.

Genesis 10, of which a Public director of the Comypia the founder and Chief Executive Officer, isiaformation technology consulting
firm. This Public Director owns 90% of the equitjérest of Genesis 10. The Company has entere@ wtitten contractual relationship with
Genesis 10 pursuant to which Genesis 10 providesehvices of one temporary Senior Developer/AechitThe Company has paid
approximately $286,233 to Genesis 10 for servieadered in 2001. If the Senior Developer/Architect

F-25



NYMEX HOLDINGS, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS -- (CONT INUED)
hired on a permanent basis, NYMEX Exchange wilbbkgated to pay Genesis 10 a fee of 30% of ancem@pensation.
Seat Financing Program

The Company has provided financial guarantees ufypd collateral relating to a membership seainiing program with one of its banks.
Pursuant to this program, the member remains pilyrieble for the loan that is used to purchaserdgerest in the Company. The Company's
guarantee is limited to the lesser of $500,000086 ®f the purchase price of the membership inteaest the Company has the right to
liquidate the interest if the member defaults amltan. Under the program, the Company may issaeagtees totaling, in the aggregate, L
$11 million. As of February 15, 2002, the followidgectors had loan balances relating to this mogof greater than $60,000:

Robert Coakley ($276,013) and Steven Karvellas (&i).

17. DISASTER RECOVERY

On September 11, 2001, terrorists attacked the dViodde Center which caused the closure of the @ogip trading facility for four busine
days and limited trading hours through the endhefytear. The Company incurred $4.8 million in exg@nabove and beyond the normal
course of business during the remainder of the 2884l year to return the Company to normal openatas quickly as possible after the
event. Such expenses included, but were not lintitethcreased building security, transportatiostsptemporary command center costs,
environmental cleaning costs and costs relatedetc@Company's back-up data center. A receivabl@ @ &illion for the insurance recovery
has been recorded in other current assets on tisoldated balance sheet at December 31, 200hdsetcosts. The corresponding expenses
have been reduced by this amount in the consotidattdements of operations for the year ended Dieee1, 2001.

The Company also suffered losses resulting fronnless interruption for a four-day period immediatigllowing this event. The Company
has continued to incur expenses and loss of resathwe to limited trading hours subsequent to tlae gaded December 31, 2001. The
Company has substantial insurance which it exgeatsver losses resulting from business interrupéind expenses associated with property
and casualty losses, the total of which is yetadubly determined.
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18. QUARTERLY FINANCIAL DATA (UNAUDITED)
(In thousands, except per share data)

2001

FIRST SECOND THIRD FOURTH
QUARTER QUARTER QUARTER QUARTER

Quarter Ended

Volumes

NYMEX DiViSiON.....ccccooverieiierienienienne . 20,549 23,717 20,967 23,024
COMEX DiViSiON......coviviieriieniieiiesieeiens . 4,043 4,186 3,158 3,381
Summarized financial data

NEt reVENUES. .....cccvveeeeieeeeeieaee e . $33,605 $35,806 $34546 $40,324
(Loss) income from operations...................... . (1,082) (1,165) 2,638 4,090
(Benefit) provision for income taxes............... . (456) (778) 985 1,031

Net (I0SS) INCOME.......evvvveieiieeeeeeieiiens . (829) (1,132) 1,130 1,511

(1,016) (1,387) 1,385 1,852

High.eoo . $735,000 $735,000 $750,000 $825,000
LOW..ooiiiiiiiicice s . $710,000 $685,000 $750,000 $750,000
2000

FIRST SECOND THIRD FOURTH
QUARTER QUARTER QUARTER QUARTER

Quarter Ended

Volumes
NYMEX DiViSiON.....ccccoovenienierienienienne . 22,463 22,055 22,514 21,689
COMEX DiViSiON......coviiiiriieniieniicnieeiens . 4,828 4,072 3,240 3,213
Summarized financial data
NEt reVENUES. ......ccvveeeeieeeeeie e . $34,637 $32,424 $32,819 $ 30,989
Income (loss) from operations...................... . 2,597 (4,023) (4,737) (1,395)
Provision (benefit) for income taxes . 1,417 (1,940) (2,051) (566)
Net income (I0SS)......uuvvvveeeiieeeeeeiiniiinnns . 1535 (1,973) (1,895) (448)
Net income (loss) per common share................. . 1,881 (2,418) (2,322) (549)
Dividends per common share..............cccceec... . - - - -
Common stock prices
Higheoe . $725,000 $650,000 $700,000 $700,000
LOW..oiiiiiiciice e . $600,000 $550,000 $601,000 $650,000

Note: On November 17, 2000, the Company's demutt#din transaction was completed. Each existing NEYXMDivision membership we
exchanged for a share of common stock and a Classmbership in NYMEX Exchange. Common stock prigesented for the quarters in
1999 and through the third quarter of 2000 relatenémbership interests, not common stock.
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