
First Albany Companies Inc. is the parent
company of the following significant 
subsidiaries:
Founded in 1953, First Albany Capital Inc. is a

research-driven investment banking and capital

markets boutique, providing underwriting of 

corporate and municipal securities; and market-

making and trading of corporate, government, 

and municipal securities, as well as other 

financial and advisory services. First Albany

Capital is a member of the New York Stock

Exchange, American Stock Exchange, Boston

Stock Exchange, National Association of Securities

Dealers ("NASD"), and is a registered broker-

dealer with the Securities and Exchange

Commission ("SEC").    

Descap Securities, Inc., a New York-based 

broker dealer and investment bank specializing 

in mortgage-backed securities.  

FA Technology Ventures Corporation manages 

private equity funds, providing management and

guidance to emerging growth companies. 

FA Asset Management Inc., providing absolute

return and enhanced indexing strategies through

the use of convertible arbitrage to institutional

investors.

Annual Meeting
The First Albany Companies Inc. Annual Meeting

will be held at 10:00 a.m. on Tuesday, May 16,

2006 at the headquarters of the Company, 677

Broadway, Albany, New York.

Corporate Headquarters
First Albany Companies Inc.

677 Broadway

Albany, NY 12207-2990

518.447.8500

Investor Inquiries
The Company's Annual Report on Form 10-K 

for Fiscal Year 2005, filed no later than March 16,

2006 with the Securities and Exchange

Commission, is available upon request without

charge by writing to the Corporate Headquarters. 

In addition, the Company's Quarterly and Annual

Reports may be accessed through its website at

www.firstalbany.com.

Auditors
PricewaterhouseCoopers LLP

Albany, NY

Transfer Agent
American Stock Transfer

Brooklyn, NY

Listing
Shares of First Albany Companies Inc. are traded

on the NASDAQ National Market system under the

symbol FACT.  As of March 22, 2006 there were

approximately 3,267 stockholders of record.  

Account Protection
Each account is protected through the Securities

Investor Protection Corporation (SIPC) and 

customers are afforded the benefits under the

Securities Investor protection Act of 1970. 

SIPC provides protection up to a $500,000 limit, 

of which $100,000 may be for cash balances. In

addition, supplemental account protection has been

arranged with our clearing firm, First Clearing LLC.
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Of f ices

ALBANY
Corporate Headquarters 

518.447.8500

800.462.6242

BOSTON
100 Federal Street 

617.757.3820

Wellesley

781.239.1433

CHADDS FORD
610.388.0290

CHICAGO
312.267.6500

Oakbrook Terrace

630.954.1322

DALLAS
972.361.8036 

HARTFORD
860.278.0275

HOUSTON
713.237.4400

LOS ANGELES
213.892.8004

MINNEAPOLIS
952.404.4300

NAPLES
239.261.9880

NEW YORK
Descap Securities Inc.

212.546.6000 

One Penn Plaza

212.273.7100

RICHMOND
804.934.0061

SAN FRANCISCO
415.262.5000
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Look ing  Ahead  ___________________________________________________________________

In 2006, we plan to position First Albany for growth and profitability. We want to maintain our strong team

and continue to grow investment banking revenues as a percentage of our total business. We intend to

continue to monetize our investment portfolio to increase our capital base and focus on cost containment

to achieve profitability through improved operating leverage.  We thank all our First Albany employees for

their hard work and our shareholders for their continued support.

INVESTMENT BANKING
Net revenues increased $2.4 million to $47.6 

million for 2005. In banking, this was the fifth 

consecutive year of revenue growth since 2001,

when we began building our Equity team. The

growth in 2005 was driven by a continuing strong

performance from Public Finance, which turned in

record revenues of $28.8 million for the year, up

54 percent from $18.7 million in 2004. 

Equity Investment Banking net revenue went from

$25.9 million for 2004 to $18.1 million for 2005,

primarily from a decline in underwriting activity 

and advisory fee revenue. However, Equities net

revenues were up sequentially since the second

quarter of 2005, and we closed more corporate

finance business in the first quarter of 2006 – with

more significant roles and higher average fees per

transaction – than in the first six months of 2005. 

We have made a considerable investment in 

the professionals and technology needed to build

our equity business since the market downturn in

2001. The current team has been together for

three years, and we are beginning to see returns

from what has become a very real franchise. 

INSTITUTIONAL SALES & TRADING
Overall 2005 net revenue of $89.5 million was

down, due primarily to a decline in customer activity

in Equities as well as a difficult trading environment

in Fixed Income Sales and Trading that was driven

by rising short-term interest rates and narrowing

spreads in the secondary fixed income markets. 

In response to the drop in Taxable Fixed Income

revenues, we reduced head count in this business

unit by 40 percent during 2005, achieved other

cost reductions, and will continue to focus on 

aligning costs with revenues in this area.

Alan Goldberg President George C. McNamee Chairman

During 2005, we continued to see pressure on our institutional capital market businesses from electronic

networks, regulatory changes and generally low volatility. Paying for research and trading from institutional

commissions also remains a challenge, both in fixed income and in equities. Yet institutions and issuers

seem to value our integrated research, trading and banking model both for big public issuers and for

emerging growth small cap companies. Thanks to a great public finance year, our banking business 

grew to $48 million in 2005, compared to $23.0 million in 2001, and now represents 29 percent of net

revenues up from 16 percent four years ago. 

To excel in today’s environment, we believe boutiques must leverage their capital markets activities with

banking and principal investing. Further consolidation will likely occur among emerging growth boutiques

like First Albany and, as our results and capital position improve, perhaps we can be a consolidator in 

this exciting space. 

Overv iew ___________________________________________________________________________

The highlights of 2005 include:

• A $21.6 million gain in the value of our investment portfolio, primarily from the initial public offering 

of iRobot, which was co-managed by our Corporate Finance Department;

• Record annual revenues of $28.8 million from Public Finance;

• A fifth consecutive year of growth in total Investment Banking revenue. 

For the year ended December 31, 2005, our net revenue from continuing operations was $166.1 million

compared to $176.6 million for 2004; and we had a net loss from continuing operations of $9.4 million,

compared to a $1.9 million loss for 2004. Results were negatively impacted by a non-cash deferred tax

valuation allowance of $9.7 million, but positively impacted by cost reductions of approximately 10 percent

and headcount reductions of 12.8 percent by the end of 2005, as well as improving results from some of

our business units.

Municipal Sales and Trading 2005 net revenue 

was down 18.8 percent from 2004, primarily from 

a decline in principal transaction revenue. Corporate

Bond net revenue was also down for the year, as

spread compression continues to negatively impact

our secondary corporate bond activity. 

However, Equity Sales and Trading revenue, 

while down 17.6 percent for the year has held

steady at approximately $10 million for each of 

the last five quarters. And Mortgage-backed net

revenue was up 26 percent in 2005, primarily due

to the performance of Descap Securities, which

First Albany acquired in 2004. 

FA TECHNOLOGY VENTURES
In 2005, FA Technology Ventures invested $10.8

million in eight companies – two new companies

and six existing portfolio companies, all in its target

sectors of information and energy technologies. 

Some of FA Technology Ventures investments 

are in companies now starting to mature, as we

saw with iRobot. As part of plans to monetize our

investment portfolio and increase our capital base,

we anticipate liquidity events in our fund over the

next several years.

F inanc ia l  H igh l i gh ts  2005  

F I R S T A L B A N Y C O M PA N I E S  I N C .
(In thousands of dollars except per share data) December 31 December 31 December 31 December 31 December 31

For the years ended 2005 2004 2003 2002 2001

Opera t ing  Resu l t s

Net Revenues $ 166,149 $ 176,635 $ 191,017 $ 166,801 $ 137,846 

Operating Revenues 163,603 172,403 187,663 161,606 134,117

Net  Income*

Total Continuing Operations (9,415) (1,884) 11,683 2,886 (1,837)

Income (loss) from discontinued operations (802) (1,703) (1,122) 351 (1,155)

Income (loss) before cumulative effect (10,217) (3,587) 10,561 3,237 (2,992)

Cumulative effect of accounting change, 

net of taxes (2,655)

Net income (loss) $ (10,217) $ (3,587) $ 10,561 $ 582 $ (2,992)

F inanc ia l  Cond i t i on

Total assets $ 443,541 $ 410,113 $ 393,142 $ 440,172  $ 1,109,084

Stockholders’ equity 87,722 86,085 83,434 66,641 62,875

Per  Common Shar e**

Diluted earnings per share *

Continuing operations $ (0.68) $ (0.15) $ 0.99 $ 0.30 $ (0.20)

Discontinued operations (0.06) (0.14) (0.10) 0.04 (0.12)

Cumulative effect of accounting change (0.28)

Net income per share $ (0.74) $ (0.29) $ 0.89 $ 0.06 $ (0.32)

Cash dividend *** 0.05 0.20 0.20 0.20 0.20 

Book value 6.28 6.45 7.64 6.62 6.69

* Due to the sale of the assets of the Private Client Group in 2000, the Company's retail brokerage network, and the sale of FA Asset Management (excluding 

the Institutional Convertible Bond Arbitrage Advisory Group) in February 2005, the operating results of the Private Client Group and FA Asset Management 

are reported as discontinued operations on a net income basis.

** All per share figures have been restated for all common stock dividends issued.

*** In May 2005, the Board of directors suspended the $0.05 per share cash dividend. At this time the Company does not anticipate issuing dividends. See “Short-Term 

Bank Loans and Notes Payable” note to Consolidated Financial Statements in the Company’s Form 10K for restrictive covenants that could impact the Company’s 

ability to pay dividends.




