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of 1934 during the preceding 12 months (or for sstobrter period that the company was requiredecsfich reports), and (2) has been su
to such filing requirements for the past 90 days.

Indicate by check mark if disclosure of de linquent filers pursuant to
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CAUTIONARY STATEMENT PURSUANT TO SAFE HARBOR PROVIS IONS OF THE PRIVATE
SECURITIES LITIGATION REFORM ACT OF 1995

THIS ANNUAL REPORT ON FORM 10-K AND THE INFORMATIONNCORPORATED BY REFERENCE MAY INCLUDE
"FORWARD-LOOKING STATEMENTS" WITHIN THE MEANING OFSECTION 27A OF THE SECURITIES ACT AND SECTION 21E
OF THE EXCHANGE ACT. THE COMPANY INTENDS THE FORWARLOOKING STATEMENTS TO BE COVERED BY THE SAF
HARBOR PROVISIONS FOR FORWARD-LOOKING STATEMENTSLA STATEMENTS REGARDING THE COMPANY'S
EXPECTED FINANCIAL POSITION AND OPERATING RESULTSTS BUSINESS STRATEGY, ITS FINANCING PLANS AND THE
OUTCOME OF ANY CONTINGENCIES ARE FORWARD-LOOKING ATEMENTS. THE FORWARD-LOOKING STATEMENTS
ARE BASED ON CURRENT ESTIMATES AND PROJECTIONS ABOWUR INDUSTRY AND OUR BUSINESS. WORDS SUCH AS
"ANTICIPATES," "EXPECTS," "INTENDS," "PLANS," "BELEVES," "SEEKS," "ESTIMATES," OR VARIATIONS OF SUCWORDS
AND SIMILAR EXPRESSIONS ARE INTENDED TO IDENTIFY SOH FORWARD-LOOKING STATEMENTS. THE FORWARD-
LOOKING STATEMENTS ARE SUBJECT TO RISKS AND UNCERTRTIES THAT COULD CAUSE ACTUAL RESULTS TO DIFFE
MATERIALLY FROM THOSE SET FORTH OR IMPLIED BY ANY BRWARD LOOKING STATEMENTS. FACTORS THAT COULD
CAUSE ACTUAL RESULTS TO DIFFER MATERIALLY FROM THEEORWARD-LOOKING STATEMENTS INCLUDE, BUT ARE
NOT LIMITED TO: THE INABILITY TO MANAGE OUR RECENTRAPID GROWTH, UNFORESEEN ENVIRONMENTA
LIABILITIES AND THE UNCERTAIN MILITARY, POLITICAL A ND ECONOMIC CONDITIONS IN THE WORLD. THESE RISKS
ARE DETAILED IN PART I, ITEM 1 "RISK FACTORS" AND ESEWHERE IN THIS FORM 10-K. THE COMPANY ASSUMES NO
OBLIGATION TO UPDATE PUBLICLY THE FORWARD-LOOKING $SATEMENTS CONTAINED HEREIN, WHETHER AS A
RESULT OF NEW INFORMATION, FUTURE EVENTS OR OTHERWE, EXCEPT AS MAY BE REQUIRED BY LAW.

PART |
ITEM 1. BUSINESS

Aceto Corporation (the Company), was incorporatetid47 in the State of New York. The Company isnarily engaged in the marketing,
sale and distribution of pharmaceutical, fine amtlistrial chemicals used principally in the agtigtdl, color producing, pharmaceutical,
nutraceutical and surface coating industries. The@any sells approximately 1,000 chemicals useddse and other related industries.

RECENT ACQUISITIONS

On March 26, 2001, the Company acquired (i)theibistion business of the Schweizerhall Pharma @timi®f Schweizerhall Holding AG, a
Switzerland corporation and (ii) certain assetatied) to the Pharmaceutical Ingredients busine&chfveizerhall, Inc., a New Jersey
corporation, and a wholly owned subsidiary of Scizesnall Holding AG (collectively, "SchweizerhalhBrma").

Schweizerhall Pharma's distribution business imt@amational pharmaceutical distribution businegth offices located in: Hamburg,
Germany; Wormerveer, The Netherlands (a suburbno§tardam); Paris, France; Piscataway, New Jersegafore; Mumbai, India; and
Hong Kong. Its principal activities are the suppfyActive Pharmaceutical Ingredients and Advancgdrimediates.

The products sold by Schweizerhall Pharma aredrPtiarmaceuticals, Biochemicals & Nutraceuticats Rimarmaceutical Intermediates and
Custom Manufacturing segments sold by the Compidmeyefore there is no change in the types of prizdsmd or the methods of
distribution.



The purchase price for Schweizerhall Pharma agtgddk22,709,000 and consisted of 600,000 sharéedompany's Common Stock $.01
par value (Common Stock), the assumption of $8@BBpf Schweizerhall Holding AG debt, $2,778,00@ash, the issuance of notes of
$4,626,000 and direct acquisition costs of $1,18d.,0he quoted market price of the Common Stockarch 26, 2001, $8.625, was used to
approximate the fair value of the 600,000 sharaseid, which amounted to $5,175,000. The sharesdsae restricted from being traded on
the open market for two years. In connection whith ¢losing of the acquisition the Company assuneeiin debt of Schweizerhall Holding
AG in excess of the amount of the purchase prisea fesult at closing, Schweizerhall Holding AGdp$,162,000 to the Company.
Subsequent to March 31, 2001 the Company paid Szérall Holding AG $8,987,000 and was releasethfeoportion of the debt assumed
at closing.

REPORTABLE SEGMENTS

The Company is organized into six reportable segsp@nganized by product: (1) Agrochemicals, whoselucts include herbicides,
fungicides and insecticides, as well as a spraibitor for potatoes, (2) Industrial Chemicals, whgroducts include a variety of specialty
chemicals used in adhesives, coatings, food, fregracosmetics and many other areas, (3) Orgat@mhediates and Colorants, whose
products include dye and pigment intermediates usétk color-producing industries like textilesks, paper and coatings, as well as
intermediates used in the production of agrochelsii¢d) Pharmaceuticals, Biochemicals & Nutritiamptoducts, which include the active
ingredients for generic pharmaceuticals, vitamimd autritional supplements, (5) Pharmaceuticalrinezliates & Custom Manufacturing
products, used in preparation of pharmaceuticais\gpily by major ethical drug companies and

(6) Institutional Sanitary Supplies & Other, whgseducts include cleaning solutions, fragrancesdeatiorants used by commercial and
industrial establishments. The Company does notaié assets by segment.

Information concerning revenue and profit attrillnléato each of the Company's business segmerasiglfin Part Il, Item 7, "Management's
Discussion and Analysis of Financial Condition &webults of Operations,” and Part 1V, Item 14, NIieof "Notes to Consolidated Financial
Statements," of this Form 10-K, which informatisrincorporated by reference into this Part I, Item

PRODUCTS AND CUSTOMERS

During the fiscal years ended June 30, 2001 an@,28)tproximately 30% and 40%, respectively, ofGloenpany's purchases of chemicals
came from Europe and approximately 55% and 45%egewively, from Asia.

The Company's customers are located primarilyénlthited States, though sales are made worldwilde clistomers include a wide range of
companies in the chemical and pharmaceutical inésstand range from small trading companies taupar 500 corporations. During fiscal
2001 and 2000, 75% and 86% of sales, respectiwelse in the United States.

The sales outside the United States totaled $43)082Approximately 80% of these international salere in Mexico, Brazil, Singapore,
Canada, Germany, France, United Kingdom and Thihe¥leinds.

The chemical industry is highly competitive. ThenGany competes by offering high quality productsdoiced around the world by both
large and small manufacturers at attractive prites. Company has the ability, based on its lonatieaship with many suppliers as well as
its sourcing offices in China and India, to offeogucts manufactured
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at a facility that is appropriate for that produedr the most part, the Company stores its invgrabchemicals in public warehouses
strategically located throughout the United Stafesppe and Singapore, and can therefore fill ardgpidly from inventory. The Company
has developed ready access to key purchasing yebsaad technical executives of both its custoraassuppliers and has the ability to
obtain quick decisions, when necessary, becauseotf access. The Company does not consider itsledf & significant factor in the chemi
industry taken as a whole.

Total long-lived assets in the United States wér®86,000 and $1,289,000 as of June 30, 2001 &b, P&spectively. Total lonlived asset:
outside the United States were $553,000 and -D4re¢ 30, 2001 and 2000, respectively.

No single product accounted for as much as 10%b$ales in fiscal 2001 or 2000. One of the Comjsgplyarmaceutical products accour
for 15% of net sales in fiscal 1999. No single oustr accounted for as much as 10% of net salésdal 2001 or 2000. One of the
Company's former customers, DuPont Pharmaceutimalp@ny, accounted for 16% of net sales in fisc@01®ne of the Company's
suppliers accounted for 21% and 29% of total pusehan fiscal 2000 and 1999, respectively. No sapptcounted for as much as 10% of
purchases in fiscal 2001.

The Company holds no patents, trademarks, licefregghises or concessions which it considers tmaterial to its operations.

Sales of certain of the Company's chemicals areehign the last six months of the fiscal year. ther most part, the Company warehouses the
products that it sells and fills orders from invaamyt The Company does not have and has not expeden material amount of backlogs.

A subsidiary of the Company, Aceto Agricultural @tieals Corp., markets certain agricultural chensieaid contracts for the manufacture of
other agricultural chemicals which are subjech®s Eederal Insecticide, Fungicide and Rodenticide(RIFRA). FIFRA requires that test d

be provided to the Environmental Protection AgefieiyA) to register, obtain and maintain approveelslfor pesticide products. The EPA
requires that follow-on registrants of these pragwompensate the initial registrant for the cégiroducing the necessary test data on a basis
prescribed in the FIFRA regulations. Follow-on sdgints do not themselves generate or contrathéodata. However, when FIFRA
requirements mandate the generation of new teattdagnable all registrants to continue marketipgsticide product, often both the initial
and follow-on registrants establish a task forcpiatly undertake the testing effort. The Compaspresently a member of three such task
force groups. The Company may be required to mdké#ianal payments in the future.

Compliance with Federal, State and local regulatiwhich have been enacted or adopted regardindishkarge of materials into the
environment has not had a material effect on tipialaexpenditures and competitive position of @@mpany. During fiscal 1993, the
Company announced the closing of its manufactwsingsidiary located in Carlstadt, New Jersey. Atsiduime time an environmental
consultant was engaged by the Company to deterimnextent of contamination on the site and develpfan of remediation. Based on the
initial estimates from the consultant a liability®1,500,000 was recorded in fiscal 1993.

During fiscal 1997, however, after additional tegtivas completed, the Company received a revigedats from the consultant. As a result,
the Company recorded an additional liability of 88®0. At June 30, 2001 and 2000, the remainirgliia was $1,292,000 and 1,312,000,
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respectively. The Company believes it is possibiét such amount may not be sufficient to coverreienvironmental remediation but does
not believe any additional amount will cause a miaftadverse effect on the overall financial pasitor liquidity of the Company. However,
any remediation required above the liability essdtdd could materially affect the Company's resal particular reporting period. Other
than the remediation associated with the Carlstéelty Jersey facility, the Company is not awarerof material environmental liabilities.

At June 30, 2001, the Company employed approxim&40 persons, none of whom were covered by aatnleebargaining agreement.
RISK FACTORS

IF WE ARE UNABLE TO MANAGE OUR RECENT RAPID GROWTH, OUR FINANCIAL CONDITION AND OPERATING
RESULTS MAY BE ADVERSELY AFFECTED.

We have made four significant acquisitions sinceéfober 1998 and may expand our current operationsigh additional acquisitions. A
failure to effectively manage this growth may adedy affect our business and financial condition.

As a result of these recent acquisitions, we haperenced significant revenue growth and have edgpd the number of our employees and
the geographic scope of our operations. Our operatiow represent the full spectrum of chemicassahd distribution. This rapid growth
has placed, and will continue to place, significd@nands on our management, technical and othauness. Additionally, the successful
expansion of our operations will depend on ouriighlib secure adequate sources of specialty chésndicacommercially reasonable terms
attract and retain skilled management. We can igivassurance, however, that we will be able to ganiais growth successfully.

IF WE ARE UNABLE TO COMPETE EFFECTIVELY WITH OUR CROPETITORS, MANY OF WHOM HAVE A GREATER MARKET
PRESENCE AND GREATER RESOURCES THAN US, WE WILL NGE ABLE TO INCREASE OUR REVENUES AND OPERATE
PROFITABLY.

The worldwide chemical market is intensely compegiand we can give no assurance that we will be tmbcompete successfully against
competitors.

We face competition from global and regional dizitors of chemical products, many of whom are lafgemical manufacturers as well as
distributors. Our ability to increase our revenaed operate profitably is directly related to obility to compete with these competitors.
Many of these companies have substantially greaseurces than us, including financial, marketing distribution resources.

UNFORSEEN ENVIRONMENTAL LIABILITIES AND/OR COSTS AS SOCIATED WITH COMPLIANCE WITH
ENVIRONMENTAL LAWS WOULD HAVE A NEGATIVE EFFECT ON  OUR FINANCIAL PERFORMANCE.

Our operations, the distribution of chemical praduare subject to federal, state, local and foreigvironmental laws and regulations. Many
of these laws and regulations provide for substhreimediation costs in the event of dischargesafaminants and fines and criminal
sanctions for violations. If existing environmentagulations are changed, or additional laws oulet@ns are passed, the cost of complying
with those laws may be substantial.

Although it is our policy to comply with all envinmnental laws and regulations and we believe thatwmently are in substantial
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compliance with all such laws and regulations, aermot assure you that we will not incur materiali|mmmental liabilities or that complian
with such laws will not require material capitapexditures by us. Such liabilities and/or costda@dversely affect our financial condition.

THE UNCERTAIN MILITARY, TERRORIST, POLITICAL AND EC ONOMIC CONDITIONS IN
THE WORLD COULD MATERIALLY DISRUPT OUR BUSINESS.

In fiscal year 2001, approximately 25% of our revemwere attributable to operations conducted abasod to export sales. We expect this
percentage to increase in fiscal year 2002 du@taoexent acquisition of the foreign operationSohweizerhall Pharma. The recent terrorist
attacks in the United States and the escalatianil@ghry actions in other countries could matesiaisrupt our business.

In addition, in certain countries where we currgjherate, export, intend to operate or intendkfmaad our operations, we could be subje:
other political, military and economic uncertaistiencluding labor unrest, restrictions on trarsf@rfunds and unexpected changes in
regulatory environments.

WE MAY FACE UNINSURED LIABILITIES INHERENT IN THE C HEMICAL INDUSTRY.

Our operations are subject to risks inherent inctimical industry, such as explosions, fires, dhahspills or releases, pollution and other
environmental risks. We maintain general liabilitgurance and property and business interruptismrance with coverage limits we believe
are adequate. However, it is possible that liaédifor pollution and other damages arising fromaor occurrence could exceed our
insurance coverage or policy limits or that sugduiance may not be available at reasonable ratbs iiuture. Any such liabilities, which
could arise due to injury and loss of life, sevé@enage to and destruction of property and equipnpetitition and other environmental
damage and suspension of our operations, coulddaveerial adverse effect on us.

BECAUSE OUR BUSINESS IS AFFECTED BY CHANGES IN CURRENCY MARKETS,
FLUCTUATIONS IN FOREIGN CURRENCY EXCHANGE RATES MAY ADVERSELY AFFECT OUR

RESULTS OF OPERATIONS.

A portion of our revenues is denominated in curienother than the U.S. dollar because certaiunfareign subsidiaries operate in their
local currencies. Accordingly, our results of opimas and financial condition may be adversely@#d by fluctuations in the exchange rates
between such currencies and the U.S. dollar. M@aeave may incur significant costs in connectiothvdonversions between currencies.

ITEM 2. PROPERTIES

The Company's general headquarters and main déies @accupy approximately 26,000 square feet ab&el space in a modern office
building in Lake Success, New York. The lease egin April 2011.

Two of the Company's subsidiaries, in the sanisayply business, occupy 44,000 square feet ofdesis&ce in an industrial park in New
Hyde Park, New York. The lease expires in Noven2@9.

The Company's former manufacturing facility is lezhon an 11-acre parcel in Carlstadt, New Jesgged by the Company. This parcel
contains one building with approximately 5,000 gguaet of office space. The property is held fdes
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The Company recently assumed the leases of addlitidfices in Waldshut, Germany; Hamburg, Germaigrmerveer, The Netherlands;
Paris, France; Singapore and Mumbai, India asqfahte Schweizerhall Pharma acquisition. The offiaee used for sales and administrative
purposes. The Company believes that its propeatiegenerally well maintained, in good conditiod adequate for its present needs.

ITEM 3. LEGAL PROCEEDINGS.

The Company is not involved in any material legalgeedings.

ITEM 4. SUBMISSION OF MATTERS TO A VOTE OF SECURITY HOLDERS.

No matters were submitted for a formal vote ofghareholders during the fourth quarter of the figear covered by this Repo
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PART Il
ITEM 5. MARKET FOR THE COMPANY'S COMMON EQUITY AND RELATED
STOCKHOLDER MATTERS.

The Company's common stock is traded in the Naltigiaaket System of NASDAQ (Symbol: ACET) and waotpd at prices* ranging as
follows:

FISCAL 2001 HIGH LOW
First Quarter $11.688 $9.125
Second Quarter 10.188 7.625
Third Quarter 9.063 8.063
Fourth Quarter 10.020 8.290
FISCAL 2000 HIGH LOW
First Quarter $12.375 $10.500
Second Quarter 12.094 10.000
Third Quarter 11.563 8.125
Fourth Quarter 11.188 7.750

*Represents high and low prices for actual trarisast

A cash dividend of $0.16 per common share was ipaldne 2001. Cash dividends of $0.15 per commareskere paid in January 2001,
June 2000 and January 2000.

As of September 21, 2001, there were approxima@@@yholders of record of the Company's common stock

Shares held by the nominee of the Depository T@ashpany, the country's principal central deposijtamgre approximately 5,200,000 shares
and counted as owned by one holder. Additionaliddial holdings in street name result in a sizatimber of beneficial owners represented
on our records as owned by various banks and stokéts.



ITEM 6. SELECTED FINANCIAL DATA

YEARS ENDED JUNE 30

Net sales

Net income

Net income per
common share -
diluted (4)

Total assets

Working capital

Long-term

liabilities

Redeemable preferred
stock

Shareholders' equity

Number of common
shares outstanding
at year end (4)

Book value per
common share (4)

Cash dividends per
common share (4)

2001
$178,154
4,245

$ 0.69

105,173
55,259

671
69,203
6,504

$ 10.64

$ 031

(In thousands, except per share amounts)

2000
o) $185,308
6,344

$ 1.01

88,081
50,270

908
63,604
6,035

$ 10.54

$ 0.30

1999

$169,725

6,091

$ 0.90

86,159
49,459

925

750

63,982

6,416

$ 9.97

$ 0.26

$

$

1998
83,356

7,557

84,379

54,423

750
63,261
6,699
9.44

0.25

1997
$169,888
6,228 (2)(3)

$ 0.82(2)(3)

86,145
48,927

500
750
60,434
6,981

$ 8.66

$ 0.24

(1) Includes the acquisition of the Schweizerhathina distribution business on March 26, 2001 arualy described in Item 1.

(2) Includes an after-tax charge of $187 ($.03fsfarfinal settlement of a complaint by the U.SpBement of Justice sent to the Company
on February 10, 1995. The complaint alleged violatf the Resource Conservation and Recovery ACRR) by a then wholly owned
subsidiary in Waterbury, CT. This subsidiary walslsm June 19, 1996.
(3) Includes an after-tax charge of $480 ($.064sftarcover a revised estimate for remediation efGompany's former manufacturing site in

Carlstadt, NJ.

(4) Adjusted for stock split and dividend, as ajpiate.



ITEM 7. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FIN ANCIAL CONDITION AND RESULTS OF OPERATIONS

CAUTIONARY STATEMENT PURSUANT TO SAFE HARBOR PROVIS IONS OF THE PRIVATE
SECURITIES LITIGATION REFORM ACT OF 1995

THIS ANNUAL REPORT ON FORM 10-K AND THE INFORMATIONNCORPORATED BY REFERENCE MAY INCLUDE
"FORWARD-LOOKING STATEMENTS" WITHIN THE MEANING OFSECTION 27A OF THE SECURITIES ACT AND SECTION 21E
OF THE EXCHANGE ACT. THE COMPANY INTENDS THE FORWARLOOKING STATEMENTS TO BE COVERED BY THE SAF
HARBOR PROVISIONS FOR FORWARD-LOOKING STATEMENTSLA STATEMENTS REGARDING THE COMPANY'S
EXPECTED FINANCIAL POSITION AND OPERATING RESULTSTS BUSINESS STRATEGY, ITS FINANCING PLANS AND THE
OUTCOME OF ANY CONTINGENCIES ARE FORWARD-LOOKING NTEMENTS. THE FORWARD-LOOKING STATEMENTS
ARE BASED ON CURRENT ESTIMATES AND PROJECTIONS ABOWUR INDUSTRY AND OUR BUSINESS. WORDS SUCH AS
"ANTICIPATES," "EXPECTS," "INTENDS," "PLANS," "BELEVES," "SEEKS," "ESTIMATES," VARIATIONS OF SUCH WQOBRS AND
SIMILAR EXPRESSIONS ARE INTENDED TO IDENTIFY SUCHBGRWARD-LOOKING STATEMENTS. THE FORWARD-OOKING
STATEMENTS ARE SUBJECT TO RISKS AND UNCERTAINTIESHAT COULD CAUSE ACTUAL RESULTS TO DIFFER
MATERIALLY FROM THOSE SET FORTH OR IMPLIED BY ANY ERWARD LOOKING STATEMENTS. FACTORS THAT COULD
CAUSE ACTUAL RESULTS TO DIFFER MATERIALLY FROM THEEORWARD-LOOKING STATEMENTS INCLUDE, BUT ARE
NOT LIMITED TO: THE INABILITY TO MANAGE OUR RECENTRAPID GROWTH, UNFORESEEN ENVIRONMENTA
LIABILITIES AND THE UNCERTAIN MILITARY, POLITICAL A ND ECONOMIC CONDITIONS IN THE WORLD. THESE RISKS
ARE DETAILED IN PART I, ITEM 1 "RISK FACTORS" AND ESEWHERE IN THIS FORM 10-K. THE COMPANY ASSUMES NO
OBLIGATION TO UPDATE PUBLICLY THE FORWARD-LOOKING $SATEMENTS CONTAINED HEREIN, WHETHER AS A
RESULT OF NEW INFORMATION, FUTURE EVENTS OR OTHERWE, EXCEPT AS MAY BE REQUIRED BY LAW.

LIQUIDITY AND CAPITAL RESOURCES:

At June 30, 2001, the Company had $7.3 millionash; $1.0 million in short term investments, $8iBiom of short term bank loans and $.
million of acquisition related debt. Working capiteas $55.3 million at June 30, 2001.

On March 26, 2001 the Company invested $22.7 milliehich included 600,000 shares of common stozinfireasury valued at $5.2
million, $4.6 million in notes, $2.7 million in chsthe assumption of debt for $9.0 million and asijon costs of $1.2 million to acquire the
distribution business of the Schweizerhall Pharimesion of Schweizerhall Holding AG. In connectiwith this acquisition the Company
liquidated certain of its investments. The acquirethpanies had an existing credit facility with@a&pean financial institution. This facility
provides the Company with a line of credit of 1eh#llion Euros (approximately $10.6 million) of wHic$8.9 million was utilized as of June
30, 2001. The Company has $6.3 million of availaiklit under all its financing arrangements adusfe 30, 2001.

In addition to the funds used for the acquisititre, Company paid $1.6 million, during the year ehdiene 30, 2001, in a continuation of its
stock repurchase program. The changes in inverdopgunts payable and accrued merchandise purctesé® attributed mostly to the
timing of merchandise purchases.

The Company believes that its financial conditisstrong and that its cash, other liquid assetsatimg cash flows, access to equity capital
markets, taken together, provide adequate resotodaad ongoing operating expenditures relateithéoexpansion of existing business.
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RESULTS OF OPERATIONS:

Segment 2001
% o
Sales Tot
Agrochemicals $13,133
Industrial Chemicals
51,093 28
Organic Intermediates &
Colorants
46,809 26
Pharmaceuticals,
Biochemicals & Nutritionals
47,736 26
Pharmaceutical
Intermediates & Custom Mfg.
13,401 7
Institutional Sanitary
Supplies & Other
5,982 3

TOTAL NET SALES

$178,154 100

Segment 2001
Gross %
Profit To
Agrochemicals $4,943
Industrial Chemicals
9,320 2
Organic Intermediates &
Colorants
6,209 1
Pharmaceuticals,
Biochemicals & Nutritionals
9,270 2
Pharmaceutical
Intermediates & Custom Mfg.
2,678
Institutional Sanitary
Supplies & Other
1,562

TOTAL GROSS
PROFIT BY
SEGMENT

$33,982 10

UNALLOCATED COST OF SALES
5,365

NET GROSS PROFIT
$28,617

Net Sales By Segment
(Dollars in Thousands)

2000 1
f % of
al Sales Total Sales
4 $11,417 6.2 $10,377
7 49,874 26.9 44,722
.3 49,861 26.9 38,946
.8 35,448 19.1 28,272
.5 33,202 17.9 44,255
.3 5,506 3.0 3,153
.0 $185,308 100.0 $169,725
Gross Profit By Segment
(In Thousands)
2000 1
of Gross % of Gross
tal Profit Total Profit
4.5 $3,930 12.2 $3,740
7.4 9,183 28.8 7,703
8.3 7,308 22.8 5,397
7.3 6,336 19.7 4,769
7.9 2,657 8.4 3,331
4.6 2,602 8.1 1,354
0.0 $32,016 100.0 $26,294
4,812 3,555
$27,204 $22,739

999

26.3

22.9

16.7

26.1

29.3

20.5

18.3

125

100.0






SALES AND GROSS PROFIT
In fiscal 2001 compared with 2000, net sales dse@d%. Although the overall sales decrease wasvely small, several of the segments
showed significant changes.

The acquisition of Schweizerhall Pharma, which etbMarch 26, 2001, accounted for $17,798,000 or &Dfret sales for the year of which
$13,319,000 was in the Pharmaceuticals, Biochem&alutritionals segment. The contribution of thiquisition, offset somewhat by the
loss of sales resulting from the termination ofipy agreement with a major supplier, resultethia segment's 35% increase, to
$47,736,000, from $35,448,000. Sales under thelgagpeement with the major supplier that was teatéd accounted for approximately
$15.0 million of sales in 2000.

The balance of the sales resulting from that adipns $4,479,000, were in the Pharmaceutical mistiates & Custom Manufacturing
segment. This segment had an overall decrease9g8lL, 000 to $13,401,000 or 60%. The major suppdifarred to earlier was the principal
supplier to this segment and the sales decreasaedéxg the new sales from the Schweizerhall Phaaotpiisition is directly related.

The Organic Intermediates & Colorants segment éxpeed a 6% decrease in sales, to $46,809,000842861,000. Dyes and pigment
intermediates showed across the board decreasés due=neral weakening of demand. This was offsetewhat by sales of pigments and
agricultural intermediates, two relatively new aeahich showed significant growth from the coniimgudevelopment of new products.

Sales of the Agrochemicals segment also increas$i3,133,000 from $11,417,000, or 15%. This wasmhimarily to increased sales of t
products, with all other products remaining releiyflat.

The other two segments, Industrial Chemicals astitiiiional Sanitary Supplies & Other, were badjcahchanged.

Gross profit by segment before freight and stoxaggs for the entire corporation for the year iasezl 6% for the year to $33,982,000 from
$32,016,000.

Unallocated cost of sales, primarily storage arthoefreight costs, increased 11% to $5,365,00thf$4,812,000. The inclusion of
Schweizerhall Pharma for the fourth quarter, fuetbarges on domestic freight and increased goodsiehouses as a result of the
acquisitions accounted for the increase. Therefinege the percent increase in unallocated costles was greater than the increase in total
gross profit by segment, net gross profit incredsed slightly lesser percentage.

The Pharmaceutical Intermediates & Custom Manufaitsegment benefited from a sales commissioneglawith the aforementioned ma
supplier relating to profits on open orders atttiree of termination. This, coupled with the grossfjt of $832,000 relating to sales of this
segment resulting from the Schweizerhall Pharmaiaitipn, at substantially higher gross marginsttize lost sales, resulted in gross
margins being virtually unchanged, in spite of shées decrease.

The profit margins on sales from the Schweizefaalirma acquisition in the Pharmaceuticals, Biochalmiand Nutritional segment of
$1,976,000 were within that segment's normal ralpis segment also benefited from the sales conioniss
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earned relating to the previously mentioned majppsier. This accounts for the somewhat larger grage increase in gross profit than
sales.

Gross profits in the Agrochemicals sector increa&%, greater than the 15% increase in sales.dsetksales of higher profit products,
combined with a decrease in certain product retiegisn costs, caused this.

The Organic Intermediates & Colorants sector shoavgtkater percentage decrease in gross profitstilas. This was caused by increased
competition. The Industrial Chemicals segment wesally unchanged, the same as in sales. Lastbgssgprofits in the Institutional Sanitary
Supplies and Other segment fell 40% caused byfaisiuroduct mix towards lower profit products.

SELLING, GENERAL AND ADMINISTRATIVE EXPENSE

Selling, general and administrative expenses isedy $4,730,000 to $22,761,000 in fiscal 2001 pamed to $18,031,000 in fiscal 2000.
The acquisition and inclusion of the SchweizerRéldirma business as of March 26, 2001 accounte {600,000 of the increase. Costs
related to the acquisition and assimilation ofdkquired business in addition to the related amatitin of goodwill and intangible assets also
contributed to the overall increase. Fiscal 20@luites a non-recurring employee separation chdr§e3:#,000. Selling expenses increased
due to an increased presence in China and the picmmbexpenses related to our recent acquisitiGosapensation related costs also
increased as new positions were added to suppogrtiwth and expansion of the Company.

Selling, general and administrative expenses isedy $2.7 million to $18.0 million in fiscal 2080mpared to $15.3 million in fiscal 19¢
The inclusion of CDC and Magnum in the consoliddtedncial statements accounted for $1.5 millionthe$ increase. Additional costs
relating to the January 2000 Schweizerhall acqaiséiccounted for a large portion of the remainimggease. Compensation expense and
fringe benefits increased due to routine annuak@mees. Selling expenses increased due to our dirga@hina office and expenses relatin
the increase in personnel from our recent acqaistiBank charges increased significantly due tmfammal compensating balance
agreement. A significant increase in legal fees aegesto an ongoing arbitration with the former omoeCDC. Offsetting some of these
increases was a decrease in bad debt expense.

INTEREST EXPENSE AND OTHER INCOME

Interest expense was $296,000, $11,000 and $1&)dB@al 2001, 2000 and 1999, respectively. Irdeexpense increased $285,000 in fiscal
2001 as a result of the short term loans assumedninection with the acquisition of the Schweiz#rRharma business. Interest expense was
flat in fiscal 2000 as compared to fiscal 1999.

Interest and other income increased by $157,080 226,000 in fiscal 2001 compared to $1,069,00&aal 2000. The increase in income
was attributable to the incremental amounts redlimethe Schweizerhall Pharma business duringdbeltf quarter.

Interest and other income decreased by $1,288080,069,000 in fiscal 2000 compared to $2,357j80%cal 1999. Lower cash available
for investments during fiscal year 2000 due toGoenpany's continuing stock repurchase programgalath acquisitions, caused a
significant decrease in interest income on investmdn addition, a loss on marketable securitiefiscal 2000 compared to a gain in fiscal
1999, accounted for $350,000 of this decrease. IRoymome decreased $315,000 in comparing thesegoriods due to a decrease in sales
of an agricultural product sold in Europe.

TAX RATES
The effective tax rates were 37.4%, 38.0% and 37rbfiscal 2001, 2000 and 1999, respectively. Tiective tax rates differ from the fede
statutory tax rate of 34% primarily due to stateoime taxes.

IMPACT OF NEW ACCOUNTING PRONOUNCEMENTS
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In July 2001, the Financial Accounting StandardailqFASB) issued Statement of Financial Accoun8itendards (SFAS) No. 141,
"Business Combinations”, and SFAS 142, "Goodwitl &ther Intangible Assets". SFAS 141 requires tthafpurchase method of accounting
be used for all future business combinations aedifips criteria intangible assets acquired in sifl@ss combination must meet to be
recognized and reported apart from goodwill. SFAS fequires that goodwill and intangible asset$ witlefinite useful lives no longer be
amortized, but instead tested for impairment atlaanually in accordance with the provisions oASH42. Amortization expense relating to
goodwill was $275,000 and $193,000 for the yeadedrdune 30, 2001 and 2000, respectively. SFASMI#EIso require that intangible
assets with estimable useful lives be amortized thesr respective estimated useful lives, andewed for impairment in accordance with
SFAS 121, "Accounting for the Impairment of Long#d Assets and for Lonlgived Assets to Be Disposed Of". The Company issaering
whether it will early adopt the provisions of SFA&1 and SFAS 142 as of July 1, 2001.

Upon adoption the Company will evaluate its exigtimtangible assets and goodwill that were acquimgatior purchase business
combinations, and make any necessary reclassifitatn order to conform with the new criteria inA8-141 for recognition apart from
goodwill. The Company will be required to reasgbssuseful lives and residual values of all inthfgiassets acquired, and make any
necessary amortization period adjustments. In &xhgithe Company will be required to test goodwaiil, to the extent an intangible asset is
identified as having an indefinite useful life, inéangible asset for impairment in accordance BEAS 142. Any impairment loss will be
measured as of the date of adoption and recogaizéite cumulative effect of a change in accoungimgiple. As of June 30, 2001 the
Company had unamortized goodwill in the amountX,367,000 and unamortized identifiable intangédsets in the amount of $356,000.

Because of the extensive effort needed to comptly adopting SFAS 141 and 142, it is not practicableasonably estimate the impact of
adopting these statements on the Company's coasadifinancial statements as of the date of tlgerteincluding whether it will be required
to recognize any transitional impairment lossethasumulative effect of a change in accountinggpile.

ITEM 7A. MARKET RISK

The Company maintains foreign currency contradeslsto hedge open purchase commitments. It habkshed policies, procedures and
internal processes governing the management oh#udging to reduce market risks inherent in foragohange. Also, the Company has
interest rate exposure relating to short and leng investments and minimal exposure in the equaykets. Any change in these markets
would not materially affect the consolidated finmhposition, results of operations or cash flowshe Company.

ITEM 8. FINANCIAL STATEMENTS AND SUPPLEMENTARY DATA
The financial statements required by this itemeBsat forth at the end of this report. The follogvia the applicable supplementary data:
The following is a summary of the unaudited quéytezsults of operations for the years ended Jin€301 and 2000.

QUARTERLY FINANCIAL DATA (Unaudited)
(In thousands except per share amounts)

Year Ended Jun e 30, 2001
Quarter En ded
Sept.30,2000 Dec.31,2000 M ar.31,2001 June 30,2001
Net sales $41,051 $37,750 $43,317 $56,036
Gross profit 5,869 6,323 7,436 8,989
Net income 929 1,141 1,953 222
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Net income pe
common share
- diluted 0.15 0.19 0.33 0.03

Year Ended Jun e 30, 2000
Quarter En ded
Sept.30,1999 Dec.31,1999 M ar.31,2000 June 30,2000

Net sales $37,935 $48,347 $55,621 $43,405
Gross profit 5,555 5,825 8,336 7,488
Net income 1,214 1,329 2,071 1,730
Net income per

common share

- diluted 0.19 0.21 0.33 0.28

Net income per common share calculation for eachefjuarters is based on weighted average nunfisbaces outstanding in each peri
Therefore, the sum of the quarters in a year doesecessarily equal the year's net income per acamshare.

ITEM 9. CHANGES IN AND DISAGREEMENTS WITH ACCOUNTAN TS ON ACCOUNTING AND FINANCIAL DISCLOSURE.
None.

PART IlI
ITEM 10. DIRECTORS AND EXECUTIVE OFFICERS OF THE CO MPANY

The Company's proxy statement relating to the drmeeting of the Company's shareholders to be tielBecember 6, 2001, which will be
filed with the Commission not later than 120 dafterahe end of the fiscal year covered by thisnkda0-K (the Proxy Statement), is hereby
incorporated by reference.

Based solely on its review of the copies of sugimfreceived by it, the Company believes that duttire fiscal year covered by this Form 10-
K all filing requirements applicable to its offiegdirectors, and greater than ten-percent beakftieiners were complied with.

ITEM 11. EXECUTIVE COMPENSATION.
The Company's Proxy Statement is hereby incorpdtayeeference.
ITEM 12. SECURITY OWNERSHIP OF CERTAIN BENEFICIAL O WNERS AND MANAGEMENT.
The Company's Proxy Statement is hereby incorpdtayeeference.
ITEM 13. CERTAIN RELATIONSHIPS AND RELATED TRANSACT IONS.
The Company's Proxy Statement is hereby incorpdtageeference.
PART IV
ITEM 14. EXHIBITS, FINANCIAL STATEMENT SCHEDULES AN D REPORTS ON FORM 8-K.
(a The Financial Statements listed in the IndeRdasolidated Financial Statements are filed asqfahis report.
(b) The Company filed a current report on Form 8#KApril 4, 2001, to report the Schweizerhall Pharequisition.
The Company filed a current report on Form 8-K argist 15, 2001 to report the resignation of Richmrdtrano, a director. The Company
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amended that report on Form 8-K/A on August 17,12@0provide further information.

The Company filed a current report on Form 8-K/ASeptember 27, 2001 to provide the financial statémrelating to the Schweizerhall
Pharma acquisition.

(c) Exhibits

3.1 Restated Certificate of Incorporation (incogied by reference to Exhibit 4(a)(iii) to RegisatStatement No. 2-70623 on Form S-8 (S-
8 2-70623)).

3.2 Certificate of Amendment dated November 21 51f@8Restated Certificate of Incorporation (incagied by reference to Exhibit 3(ii) to
the Company's Annual Report on Form 10-K for tsedl year ended June 30, 1986).

3.3 By-laws(incorporated by reference to Exhibiti)g¢) to the Company's Annual Report on Form 10eKthe fiscal year ended June 30,
1998).

10.1 Profit Sharing Plan, as amended and resté#fiectiee July 1, 1989 (incorporated by referenc&hibit 10(iii)(a) to the Company's
Annual Report on Form 10-K for the fiscal year ethdene 30, 1995).

10.2 401(k) Plan, effective August 1, 1997, (inavgied by reference to Exhibit 10 (iii) to the Canp's Annual Report on Form 10-K for
the year ended June 30, 1998).

10.3 Supplemental Executive Retirement Plan, éffeclune 30, 1985, as amended and restated, effektly 1, 1992 (incorporated by
reference to Exhibit 10(iv)(a) to the Company's AalnReport on Form 10-K for the fiscal year endedel30, 1993).

10.4 Aceto Corporation Stock Option Plan (as Ameénaled Restated effective as of September 19, 1(@9d)as further Amended effective
June 9, 1992) (incorporated by reference to ExHid{t/)(b) to the Company's Annual Report on ForrKifor the fiscal year ended June 30,
1992).

10.5 1998 Aceto Corporation Omnibus Equity AwardrPlincorporated by reference to Exhibit 10(v)ite Company's Annual Report on
Form 10-K for the fiscal year ended June 30, 1999).

10.6 Lease between Aceto Corporation and M. P&rson Construction
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*Filed herewith

Co., Inc. for office space at One Hollo
dated April 28, 2000 (incorporated by r

the Company's Annual Report Form 10-K f
30, 2000).

10.7 Lease between Aceto Corporation and M.
Co., Inc. for office space at One Hollo
dated April 28, 2000 (incorporated by r
to the Company's Annual Report on Form
30, 2000).

10.8 Lease between CDC Products Corp. and Se
manufacturing and office space at 1801
Park, NY dated October 31, 1999 (incorp
Exhibit 10(vi)(c) to the Company's Annu
the year ended June 30, 2000).

10.9 Stock Purchase Agreement among Windham
Peter H. Kliegman, CDC Products Corp. a
(incorporated by reference to Exhibit 1
Annual Report on Form 10-K for the year

10.10 Asset Purchase Agreement among Magnum R
Products Corp., Roy Gross and Aceto Cor
reference to Exhibit 10 (viii) to the C
Form 10-K for the year ended June 30, 2

10.11 Asset Purchase Agreement between Schwei
Corporation (incorporated by reference
Company's Annual Report on Form 10-K fo
2000).

10.12 Purchase and Sale Agreement among Schwe
Chemische Fabrik Schweizerhall, Schweiz
Corporation and Aceto Holding B.V., I.O
to Exhibit 2.1 to the Company's report
2001).

10.13* Loan Guarantee between Aceto Corporatio
Deutsche Bank AG dated March 22, 2001.

21* Subsidiaries of the Company.

23* Consent of KPMG LLP.
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ACETO CORPORATION AND SUBSIDIARIES

Index to Consolidated Financial Statements

Independent Auditors' Report

Consolidated financial statements:
Consolidated balance sheets as of June 30, 200208@dConsolidated statements of income for thesyeaded June 30, 2001, 2000 and

1999
Consolidated statements of cash flows for the yeaded June 30, 2001, 2000 and 1999
Consolidated statements of shareholders' equitycanmgprehensive income for the years ended Jun208d, 2000 and 1999 Notes to

consolidated financial statements
Schedules:
Il - Valuation and qualifying accounts

All other schedules are omitted because they aresqaired or the information required is giverthie consolidated financial statements or
notes thereto.
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INDEPENDENT AUDITORS' REPORT

The Board of Directors and Stockholders
Aceto Corporation:

We have audited the accompanying consolidated balsineets of Aceto Corporation and subsidiaried dane 30, 2001 and 2000, and the
related consolidated statements of income, shatetwlequity and comprehensive income, and casfs flor each of the years in the three-
year period ended June 30, 2001. In connectioneuthaudits of the consolidated financial statemment have also audited the finan
statement schedule as listed in the accompanydexinThese consolidated financial statements anaohfiial statement schedule are the
responsibility of the Company's management. Oyrarsibility is to express an opinion on these ctidated financial statements based on
our audits.

We conducted our audits in accordance with audiiagdards generally accepted in the United StdtAmerica. Those standards require
that we plan and perform the audit to obtain reabtmassurance about whether the financial statsnaes free of material misstatement. An
audit includes examining, on a test basis, evidsnpporting the amounts and disclosures in then6iigh statements. An audit also includes
assessing the accounting principles used and &ignifestimates made by management, as well agatirgg the overall financial statement
presentation. We believe that our audits providesgonable basis for our opinion.

In our opinion, the consolidated financial statetagrferred to above present fairly, in all matenéspects, the financial position of Aceto
Corporation and subsidiaries as of June 30, 20812800, and the results of their operations anil tash flows for each of the years in the
threeyear period ended June 30, 2001 in conformity @itbounting principles generally accepted in thetééhStates of America. Also in ¢
opinion, the related financial statement schedulen considered in relation to the basic consdaidifihancial statements taken as a whole,
presents fairly, in all material respects, the iinfation set forth therein.

Mel vill e, New York / s/ KPMG LLP
Sept enber 26, 2001
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ACETO CORPORATION AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS

YEARS ENDED JUNE 30, 2001 AND 2000

(IN THOUSANDS, EXCEPT SHARE DATA)

ASSETS
Current assets:
Cash
Short-term investments
Receivables:
Trade, less allowance for
doubtful accounts:
2001, $316; 2000, $239
Other

Inventory

Prepaid expenses

Deferred income tax benefit, net
Property held for sale

Total current assets

Long-term investments
Long-term notes receivable

Property and equipment:
Machinery and equipment
Leasehold improvements
Computer equipment
Furniture and fixtures
Automobiles

Less accumulated depreciation and
amortization

Goodwill, less accumulated amortization:
2001, $544; 2000, $269
Other assets

Total Assets

See accompanying notes to consolidated financsistents.
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2001 2000

(In thousands, except share data)

LIABILITIES AND SHAREHOLDERS' EQUITY

Current liabilities:
Drafts and acceptances payable $1,533 $ 464

Short-term bank loans 8,864 -
Notes payable - acquisition 2,313 -
Current installments

on long-term liabilities 397 642
Accounts payable 10,529 2,788
Accrued merchandise purchases 1,626 12,021
Accrued compensation 2,913 3,171
Accrued environmental remediation 1,292 1,312
Accrued income taxes 519 1,147

5,313 2,024

Other accrued expenses

Total current liabilities

Long-term liabilities, excluding
current installments 671 908

Commitments and Contingencies (Note 18)

Shareholders' equity:

Common stock, $.01 par value;
authorized 20,000,000 shares
issued 9,001,290 shares
outstanding 2001, 6,503,707 shares
outstanding 2000, 6,034,717 shares 90 90

Capital in excess of par value 56,416 57,054

Retained earnings 38,006 35,697

Treasury stock, at cost:
2001, 2,497,583 shares
2000, 2,966,573 shares

(24,545) (29,237)
Accumulated other comprehensive loss -

(764)

Total shareholders' equity ,

Total Liabilities and Shareholders' Equity $105,173 $ 88,081

See accompanying notes to consolidated financssients.
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ACETO CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF INCOME
YEARS ENDED JUNE 30, 2001, 2000 AND 1999

(IN THOUSANDS, EXCEPT PER SHARE AMOUNTS)

2001 2000 1999
Net sales $178,154  $185,308 $169,725
Cost of sales 149,537 158,104 146,986
Gross profit 28,617 27,204 22,739
Selling, general and
administrative expenses 22,761 18,031 15,328
Operating profit 5,856 9,173 7,411
Other income (expense):
Interest expense (296) (11) (18)
Interest and other income 1,226 1,069 2,357
930 1,058 2,339
Income before income taxes 6,786 10,231 9,750
Income taxes:
Federal:
Current 2,417 3,544 3,634
Deferred (287) (212) (369)
State and local:
Current 332 592 459
Deferred (50) (37) (65)
Foreign:
Current 129 - -
2,541 3,887 3,659
Net income $ 4245 $ 6,344 $ 6,091
Net income per common share:
Basic $ 069 $ 102 $ 0.92
Diluted 0.69 1.01 0.90
Weighted average shares outstanding:
Basic 6,122 6,188 6,543
Diluted 6,148 6,308 6,788

See accompanying notes to consolidated financ#tsients.
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ACETO CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS
YEARS ENDED JUNE 30, 2001, 2000 AND 1999

(IN THOUSANDS)

Operating activities:
Net income
Adjustments to reconcile net income to
net cash provided by operating activities:
Depreciation and amortization
Gain on sale of assets
Provision for doubtful accounts
Foreign currency translation adjustment
Deferred tax provision (benefit)
Changes in assets and liabilities,
net of effect of the acquisitions:
Investments - trading securities
Trade accounts receivable
Other receivables
Inventory
Prepaid expenses
Other assets
Drafts & acceptances payable
Accounts payable
Accrued merchandise purchases
Accrued compensation
Accrued environmental remediation
Accrued income taxes
Other accrued expenses and long
term liabilities

Net cash provided by operating activities

Investing activities:
Purchases of investments--held-to-maturity
Proceeds from investments--held-to-maturity
Issuance of notes receivable
Payments received on notes receivable
Purchases of property and equipment
Proceeds from sale of property
Acquisition of businesses, net of
cash acquired

Net cash provided by (used in)
investing activities

Financing activities:
Payments of long-term liabilities
Proceeds from exercise of stock options
Payments for purchases of treasury stock
Issuance of treasury stock to employees
Payments of cash dividends
Payments of bank loans
Payments of notes payable

Net cash provided by (used in) financing
Activities

Net increase (decrease) in cash and
cash equivalents

Cash and cash equivalents at beginning of year

Cash at end of year

See accompanying notes to consolidated financ#tsients.
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2001 2000 199
$4,245 $6,344 $6,09
909 574 35
- (24) 17
307 19 21

(764) -

(337) (248) (43
(53) 3,399 (25
575 797 (1,87
143 (1,709) 56

6,280 (3,505) (2,48
383 (382) 5
(29) 73 1

1,069 (285) 20

1,455 (184) 50

(10,395) 2,575 (1,45

(298) 602 2
(20) (11) (5
(840) 253 29
(222) (308) 20

2,408 7,980 1,77

- (8,337) (10,70

8,112 14,802 11,56

- - (15

82 81 8
(1,305) (1,091) (13

- 10 18

1,205 (6,996) (211

8,094 (1,531) (1,27
(531) - (250
332 204 137

(1,642) (6,088) (4,252
189 127 431
(1,936) (1,872) (1,755

(102) - -

(2,313) - -

(6,003) (7,629) (5,689

4,499 (1,180) (5,187

2,811 3,991 9,178

$7,310 $2,811 $3,991




ACETO CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF SHAREHOLDERS' EQUITY AND COMPREHENSIVE INCOME
(IN THOUSANDS, EXCEPT SHARE DATA)

Common Stock Accumulated
———————————— Capital in Treasury S tock Comprehensive
Shares Par Value Excess of Retained ---------- Other
Issued ($.01) Par Value Earnings Shares Amount  Loss  Total
Balance at June 30, 1998 9,001,290 $90 $57,531 $26,888 (2,302,383) $(21,248) $ - $63,261
Net income - 6,091 - 6,091
Stock issued pursuant to employee
incentive plans - 117 - 33,391 312 - 429
Cash dividends:
Common stock ($0.26 per share) - - - (1,685) - - (1,685)
Preferred stock - - - (70) - - (70)
Exercise of stock options - (60) - 23,111 219 - 159
Tax benefit from exercise of
stock options - - 49 - - - 49
Treasury stock purchases - - - (339,450) (4,252) - (4,252)
Balance at June 30, 1999 9,001,290 90 57,637 31,224 (2,585,331) (24,969) - 63,982
Net income - - - 6,344 - - - 6,344
Stock issued pursuant to employee
incentive plans - 6 - 12,371 121 - 127
Cash dividends:
Common stock ($0.30 per share) - - - (1,842 - - - (1,842
Preferred stock - - - (29) - - - (29)
Conversion of preferred stock
to common stock - (616) - 139,314 1,367 - 751
Exercise of stock options - (99) - 33,572 331 - 232
Tax benefit from exercise of
stock options - - 61 - - -- - 61
Treasury stock purchases - - - - (566,499) (6,087) - (6,087)
Lapsed stock options 65 65
Balance at June 30, 2000 9,001,290 90 57,054 35,697 (2,966,573) (29,237) - 63,604
Net income - - - 4,245 - - - 4,245
Other comprehensive income (loss):
Foreign currency translation
adjustments (764) (764)
Comprehensive income 3,481
Stock issued pursuant to employee
incentive plans - - (12) - 20,479 201 - 189
Cash dividends:
Common stock ($0.31 per share) - - - (1,936) - - - (1,936)
Exercise of stock options - - 14 - 23,250 229 - 243
Tax benefit from exercise of
stock option plans - - 9 - - - - 9
Treasury stock purchases - - - - (174,739) (1,642) - (1,642
Lapsed stock options 80 80
Shares issued in connection with
acquisition (729) - 600,000 5904 - 5175
Balance at June 30, 2001 9,001,290 $90 $56,416 $38,006 (2,497,583) $(24,545) $(764) $69,203

See accompanying notes to consolidated financsstents.
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ACETO CORPORATION AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
YEARS ENDED JUNE 30, 2001, 2000 AND 1999

(IN THOUSANDS, EXCEPT PER SHARE AMOUNTYS)
(1) DESCRIPTION OF BUSINESS

Aceto Corporation and subsidiaries (the Companpyiisarily engaged in the marketing of pharmaceltiine and industrial chemicals used
principally in the agricultural, color producinghgrmaceutical and surface coating industries. Mb#te chemicals distributed by the
Company are purchased abroad. The Company's custaneclocated throughout the United States angr atbuntries including Mexico,
Brazil, Singapore, Canada, Germany, France, Ukitagdom and The Netherlands.

(2) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

PRINCIPLES OF CONSOLIDATION
The consolidated financial statements include itnential statements of the Company and its whollyxed subsidiaries. All significant
intercompany balances and transactions are eligdriatconsolidation.

USE OF ESTIMATES

The preparation of financial statements in conftymiith generally accepted accounting principlesagally accepted in the United States of
America requires management to make estimatessmunimptions that affect the reported amounts ottsissel liabilities and the disclosure
contingent assets and liabilities at the date effittencial statements and the reported amounsvehues and expenses during the reported
period. Actual results could differ from those psites.

CASH EQUIVALENTS
The Company considers all highly liquid debt instants with original maturities of three monthsesd to be cash equivalents. There we
cash equivalents at June 30, 2001, 2000 or 1999.

INVESTMENTS

The Company classifies investments in marketaldarg@es as trading, available-for-sale or held+taturity at the time of purchase and
periodically re-evaluates such classificationsdiing securities are carried at fair value, withaatized holding gains and losses included in
earnings. Held-to-maturity securities are recoraecbst and are adjusted for the amortization oretion of premiums or discounts over the
life of the related security. Unrealized holdindgrgaand losses on available-fesle securities are excluded from earnings andep@ted as
separate component of accumulated other comprefgeimsiome until realized. In determining realizexing and losses, the cost of securities
sold is based on the specific identification metHaterest and dividends on the investments armiadcat the balance sheet date.

INVENTORY
Inventories are valued at the lower of cost or rearkost is determined using the first in, first (fiFO) basis.

ENVIRONMENTAL REMEDIATION
The Company accrues for losses associated witl@maental remediation obligations when such lossegrobable and can be reasonably
estimated. Such accruals are adjusted as furtf@mation develops or circumstances change.

STOCK OPTIONS

On July 1, 1996, the Company adopted StatemenihafEial Accounting Standards (SFAS) No. 123, "Actting for Stock-Based
Compensation”, which permits entities to recogrizexpense over the vesting period the fair valadl stock-based awards on the date of
grant. Alternatively, SFAS 123 also allows entitiesontinue to
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apply the provisions of Accounting Principles BoédPB) 25 and provide pro forma net income andfprma net income per share
disclosures for employee stock option grants #zeiffair-value-based method defined in SFAS 123Wesh applied. The Company has
elected to continue to apply the provisions of ABBand provide the pro forma disclosure provisiohSFAS 123.

REVENUE RECOGNITION
Sales are recorded when products are shipped.

RESEARCH AND DEVELOPMENT COSTS
Research and development costs are expensed adhcBuch costs were approximately $121 for tter gaded June 30, 2001. There were
no such costs incurred during the years ended 3on2000 and 1999.

NET INCOME PER COMMON SHARE

Net income per common share amounts (basic EP$) eeenputed by dividing net income after deductirgferred stock dividends on t
Company's $2.50 cumulative redeemable preferredk $tp the weighted average number of common sharessanding and excluded any
potential dilution. Net income per common share an®, assuming dilution (diluted EPS), were comghtig reflecting potential dilution
from the exercise of stock options and conversigoreferred stock.

INCOME TAXES

Income taxes are accounted for under the assdiadnility method. Deferred tax assets and liakahtiare recognized for the future tax
consequences attributable to differences betweefirthncial statement carrying amounts of existingets and liabilities and their respective
tax bases. Deferred tax assets and liabilitiesrer@sured using enacted tax rates expected to &pfalyable income in the years in which
those differences are expected to be recovereetided The effect on deferred tax assets andiliakiof a change in tax rates is recognized
in income in the period that includes the enactnolei.

PROPERTY AND EQUIPMENT
Property and equipment are stated at cost andepreciated using straight line, sum-of-the-yeag#tsland declining balance methods. The
estimated useful lives as follows:

Machinery and Equipment 10
Computer Equipment 5
Furniture and fixtures 10
Automobiles 3

Leasehold improvements are amortized over the shofthe life of the asset or the lease term.

GOODWILL

Gooduwill is amortized on a straight-line basis oadwenty-year period. The recoverability of gooltlisiassessed by determining whether the
carrying amount can be recovered through undiseaufuiture operating cash flows of the acquired afp@n. The amount of impairment, if
any, is measured based on projected discounterkfaperating cash flows using a discount rate céflg the Company's average cost of
funds. The assessment of the recoverability ofjtiadwill acquired will be impacted if estimatedute operating cash flows are not achier

IMPAIRMENT OF LONG-LIVED ASSETS AND LONG-LIVED ASSES TO BE DISPOSED OF Long-lived assets and certgntifiable
intangibles are reviewed for impairment whenevems or changes in circumstances indicate thatahging amount of an asset may not be
recoverable. Recoverability of assets to be hettused is measured by a comparison of the cargyimgunt of an asset to future net cash
flows expected to be generated by the asset. If assets are considered to be impaired, the impairto be recognized is measured by the
amount by which the carrying amount of the assetse&d the fair value of the assets. Assets tosmoded of are reported at the lower of the
carrying amount or fair value less costs to sell.
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Property held for sale, which includes land anddigs, is stated at cost. Impairment, if any gsagnized if the estimated fair value less
costs to sell is lower than the carrying value.

ACCOUNTING FOR DERIVATIVES AND HEDGING ACTIVITIES

Effective July 1, 2000, the Company adopted theipions of SFAS 133, "Accounting for Derivative tngnents and Hedging Activities",
which establishes new accounting and reportingegjimds for derivative instruments and hedging @dtis. SFAS 133 requires the recognit

of all derivative financial instruments as eithesets or liabilities in the statement of financahdition and measurement of those instruments
at fair value. Changes in the fair values of thdsgvatives will be reported in earnings or othemprehensive income depending on the
designation of the derivative and whether it qiedifor hedge accounting. The accounting for gantslosses associated with changes in the
fair value of a derivative and the effect on thasmlidated financial statements will depend oé@dge designation and whether the hedge is
highly effective in achieving offsetting changestie fair value or cash flows of the asset or lipbhedged. Under the provisions of SFAS
133, the method that will be used for assessingtteetiveness of a hedging derivative, as wethasmeasurement approach for determining
the ineffective aspects of the hedge, must be ksttied at the inception of the hedged instrument.

Designation is established at the inception ofravd8ve, but redesignation is permitted. For datives designated as fair value hedges,
changes in fair value are recognized in earnirfghelfair value hedge is fully effective, the charin fair value of the hedged item
attributable to the hedged risk, is adjusted tovfalue and is recognized in earnings.

The Company operates internationally, thereforeaimings, cash flows and financial positions amoeed to foreign currency risk from
foreign currency denominated receivables and pagablhese items are denominated in various foi@igrencies, including Euros, British
Pounds, Yen, Deutsche Marks, French Francs, Simgdpallars and Dutch Gilders.

Management believes it is prudent to minimize thke caused by foreign currency fluctuation. Managetiminimizes the risk by hedging the
majority of all foreign currency obligations by jphasing future foreign currency contracts (futuseish one of our financial institutions.
Futures are traded on regulated U.S. and intemetexchanges and represent commitments to purchasdl a particular foreign currency

a future date and at a specific price. Since fgtare purchased for the exact amount of foreigreasy needed to pay for specific purchase
orders, the Company feels that it eliminates aKgirelating to foreign currency fluctuation. Then@pany takes delivery of all futures, which
have been designated as fair value hedges undeB $B3, to pay suppliers in the appropriate currefby difference between the fair value
and nominal amounts of the foreign currency comgrand the related commitments have been recoslad asset with a corresponding
liability in the accompanying consolidated balasheet at June 30, 2001 in the amount of $51. THgeheontracts flow through cost of go
sold in the consolidated statement of income. $enamagement and members of the financial depattowerinually monitor foreign
currency risks and the use of this derivative unsint.

FOREIGN CURRENCY

The functional currency of the Company's foreighsidiaries is the applicable local currency. Tlamstation of the applicable foreign
currencies into U.S. dollars is performed for batasheet accounts using current exchange ratéfeat at the balance sheet date and for
revenue and expense accounts and cash flows ugngge rates of exchange prevailing during the.y&djustments resulting from the
translation of foreign currency financial statensesute accumulated in a separate component of gitniekis' equity.

RECLASSIFICATIONS
Certain reclassifications have been made to th® 20@ 1999 consolidated financial statements téoconto the 2001 presentation.

In fiscal 2001, the Company adopted the provismfthe Financial Accounting Standards Board's Eimngréssue Task Force (EITF) Issue
No. 0¢-10. "Accounting for Shipping and Handling Fees &us$ts," which requires the Company to report all
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amounts billed to a customer related to shippirgjtzandling as revenue. The Company includes atlsdnsurred for shipping and handling
as cost of sales. The Company has reclassifiedlsliei amounts, which were previously netted istaaf sales, to net sales. As a result of
this reclassification, net sales and cost of gswdd were increased by $519 and $536 for the yaraded June 30, 2000 and 1999,
respectively.

(3) BUSINESS ACQUISITIONS

(&) On March 26, 2001, the Company acquired (ifliseribution business of the Schweizerhall Pharimsidn of Schweizerhall Holding AC
a Switzerland corporation and (ii) certain asselating to the Pharmaceutical Ingredients businéSchweizerhall, Inc., a New Jersey
corporation, and a wholly owned subsidiary of Scizesnall Holding AG (collectively, "SchweizerhalhBrma").

Schweizerhall Pharma's distribution business imt@amational pharmaceutical distribution businegth offices located in: Hamburg,
Germany; Wormerveer, The Netherlands (a suburbno$tardam); Paris, France; Piscataway, New Jersegafore; Mumbai, India; and
Hong Kong. Its principal activities are the suppfyActive Pharmaceutical Ingredients and Advanggdrimediates.

The purchase price for Schweizerhall Pharma agtgddk22,709 and consisted of 600 shares of the @aygpCommon Stock, the
assumption of $8,966 of Schweizerhall Holding A®%I&2,778 in cash, the issuance of notes of $4aB@6acquisition costs of $1,164. The
guoted market price of the Company's common stacklarch 26, 2001, of $8.625, was used to approxdrtta fair value of the 600 shares
issued, which amounted to $5,175. The shares ismgecstricted from being traded on the open mdokewo years. In connection with the
closing of the acquisition the Company assumeditedebt of Schweizerhall Holding AG in excesstaf amount of the purchase price. As a
result at closing, Schweizerhall Holding AG paid 362 to the Company. Subsequent to March 31, 208 Company paid Schweizerhall
Holding AG $8,987 and was released from a portioth® debt assumed at closing.

The notes payable of $4,626 issued at closing ib&zrnest at 3%. Principal and interest are payatgathly. Monthly principal payments are
determined by the lesser of the outstanding praidplance or the book value of certain inventai/defined in the note agreement) sold in
the preceding month. Any unpaid amounts are ddiellion March 31, 2002. Amounts outstanding undher motes were $2,313 as of June 30,
2001.

The acquisition was accounted for as a purchaseaaadrdingly, the cost of the acquisition was ipralarily allocated to the assets acquired,
based upon their estimated fair values at the afadequisition. The allocation of the purchase @igpending the final determination of
certain acquired balances, including accounts vabé and accounts payable.

The results of operations of Schweizerhall Pharonadhfe period from March 26, 2001 through JuneZB@1 have been included in the
accompanying consolidated statements of income.

The excess of cost over the fair value of assefsised (goodwill) preliminarily amounted to $6,5ZFe goodwill is being amortized on a
straight-line basis over a period of twenty ye&mmortization of goodwill amounted to $84 for theayended June 30, 2001. The non-
competition agreements are valued at $300 andeang lamortized over three years, the term of thecmmpetition agreements.

The purchase agreement provides for two additipaginents pertaining to inventory and tax savingsy Additional payments made in
connection with inventory will be allocated to théditional inventory purchased or goodwill, as appiate, at the time the additional
payment is made. Any payments made in connectitimtwé tax savings adjustment will be recordeddakitimnal goodwill.

In connection with the March 26, 2001 SchweizerRalhrma acquisition, the Company recorded liabslifor employee severance and for
operating lease payments as a result of exit gansulated as of the acquisition date. The severaacrual relates to involuntary terminat
of administration and middle management personnet the acquired operations. The operating leagmeat relates to equipment and
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facilities leases assumed by the Company. Amowtdiad represent management's estimate of théacesit the equipment and facilities
leases, including lease payments and terminatistscoet of recoverable amounts.

The changes in exit plan liabilities during the iyeaded June 30, 2001 are as follows:

Severance Lease

Liability Liability Total
Balance July 1, 2000 $ - $ - $ -
Reserve established in 2001 563 110 673
Utilized in 2001 (paid) (457) (71) (528)
Balance June 30, 2001 $ 106 $ 39 $145

The following unaudited condensed pro forma finahitiformation of the Company for the years endaueJ30, 2001 and 2000 includes the
consolidated results of operations of the Company the acquisition of Schweizerhall had occuroadiuly 1, 1999:

(unaudited)
2001 2000
Net revenue $238,963 $282,019
Net earnings 1,334 1,201
Net earnings per diluted share 0.20 0.17

The pro forma information for the period ended JB8£2000 includes the historical results of Sclzeiall Pharma for the twelve months
ended September 30, 2000.

The unaudited condensed pro forma financial infeionaincludes adjustments to the Company's hisabriesults to reflect incremental
amortization of goodwill and the non-competitiomegment, reduced interest income generated fromtbas was used for acquisition,
additional interest expense and income tax adjugsn&he unaudited pro forma consolidated finarsti@iements do not purport to be
indicative of the operating results of financiakjtimn that would have been achieved had the aitiuigaken place on the date indicated or
the results that may be obtained in the future.

b) On January 18, 2000, the Company purchasedrtadaets of Schweizerhall, Inc. (Schweizerhall)$®,345 in cash. The acquisition was
accounted for as a purchase and, accordingly,abieaf the acquisition was initially allocated hetassets acquired, based upon their
estimated fair values at the date of acquisitidre @llocation of the purchase price has been cdethl@he excess of cost over the fair value
of assets acquired amounted to $975 and is besatett as goodwill. Amortization of goodwill amouwhte $49 and $22 for the years ended
June 30, 2001 and 2000, respectively. The assegtsrad consisted of inventory and a non-competiigreement. The non-competition
agreement valued at $120 is being amortized oraght-line basis over three years. The resulpefrations of Schweizerhall have been
included in the accompanying consolidated staterokimcome from the date of acquisition. Pro fomaaults of operations were not provic
as their effect on the consolidated results of ai@ms were not material.

¢) On October 19, 1999 the Company purchased naataiets of Magnum Research Corp. (Magnum) forehpse price of $1,150. Of the
purchase price $650 was paid at closing and ttenbalis scheduled to be paid in equal installmein$d67 in October 2000, 2001 and 2002
(the October payments). The October payments djecuto downward adjustment in the event Magnuratssales, as defined in the
purchase agreement, are less than a specified anhotine event the October payments are adjustech@ard such adjustments will be
recorded as reductions to goodwill. The Octobei0288yment was made as scheduled without an adjostme

The acquisition was accounted for as a purchaseaaadrdingly, the cost of the acquisition wasa@dled to the assets acquired, based upon
their estimated fair values. The excess of cost theefair value of assets acquired amounted t0%gland is being treated as goodwill.
Amortization of goodwill amounted to $55 and $38tfee years ended June 30, 2001 and 2000. Thesas=piired consisted
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primarily of inventory. The results of operatiofdagnum have been included in the accompanyingalgated statements of income from
the date of acquisition. Pro forma results of opena were not provided as their effect on the otidated results of operations were not
material.

d) On November 24, 1998 the Company purchaseti@ltapital stock of CDC Products Corp. (CDC) fauachase price of $2,801. Of the
purchase price, $2,111 was paid at closing antabence of $690 was scheduled to be paid in semiannstallments through August 2002.
The amounts owed to the previous owner were sutjexdispute between the Company and the pregaugr (see note 19). The dispute
was brought before the American Arbitration Assboiawhich resulted in a $360 reduction in the tanding liability owed to the previous
owner. The Company has recorded as a liabilithenconsolidated balance sheet as of June 30, gti@&, remaining payments totaling $335
due through August 2002. The adjustment arisingnftioe dispute was recorded as a reduction to gdlodwi

The acquisition was accounted for as a purchasgaacdrdingly, the cost of the acquisition wasa@dted to the net assets acquired, based
upon their estimated fair values. The excess df@eey the fair value of net assets acquired anezlitd $2,282, after the aforementioned
arbitration settlement, and is being treated aslgidb Amortization of goodwill amounted to $87, %4 and $76 for the years ended June 30,
2001, 2000 and 1999, respectively. The assetsachoonsisted primarily of inventory, accounts reaele and fixed assets. The results of
operations of CDC have been included in the accowipg consolidated statements of income from thte dhacquisition. Pro forma results
of operations were not provided as their effecth@nconsolidated results of operations were noeri#t In connection with the acquisition,
the Company entered into a three year non-competigreement, which value was estimated to be & non-competition agreement is
being amortized on a straight-line basis over tlyesas.

(4) INVESTMENTS A summary of trading securitiesassified as short-term, follows:

June 30, 2001 June 30, 2000
Cost Cost
Fair Value Basis Fair Value Basis
Corporate securities $ 988 $ 593 $934 $593

The change in the net unrealized holding gainsés)son trading securities was $53, $(92) and &d fiscal 2001, 2000 and 1999,
respectively.

A summary of held-to-maturity securities as of J88¢2001 and 2000 follows:

Jun e 30, 2001
Gross Gross
Amortized U nrealized Unrealized Fair
Cost or Cost Gains Losses Value

Held-to-maturity securities:
Short-term investments:
Corporate securities $ - $ - $ - % -
Municipal obligations
Long-term investments:
Corporate securities - - - -
Municipal obligations 369 - - 369
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Jun e 30, 2000
Gross Gross
Amortized U nrealized Unrealized Fair
Cost or Cost Gains Losses Value

Held-to-maturity securities:
Short-term investments:

Corporate securities $ 996 $ - $ 2 $994

Municipal obligations 223 - 6 217
Long-term investments:

Corporate securities 6,894 - 56 6,838

Municipal obligations 369 - - 369

The contractual maturities on the long-term invesita range between one and three years. Durirg) 2001 the Company sold $7,900 of
held-to-maturity securities before their maturigteland realized a gain of $40. The proceeds frensale of these securities were used in the
acquisition of the Schweizerhall Pharma business (®te 3).

(5) INVENTORY Inventory consists of the following:

June 30
2001 2000
Finished goods $37,287  $38,010
Work in process 180 125
Raw materials 351 318
Total $37,818  $38,453

(6) NOTES RECEIVABLE The Company currently holdesfinotes receivable with outstanding balances gagiregy $901 and $983 at June
30, 2001 and 2000, respectively, which have arfisen sales of property. The notes are either selchyea first mortgage on the real property
sold or collateralized by a security interest ia #sset sold. The notes range in length from sevementy-five years and pay interest at either
a fixed or variable rate. The fixed rates on thretes are 8.00%, 9.25% and 9.50%. The variable matehe other two notes, which are based
on either 1% or 2.5% over prime, were 7.75% an8%.2t June 30, 2001 and 10.5% and 12.00% at Jyr0B0. Included in current assets
are notes receivable due within one year totalil@j/$and $88 at June 30, 2001 and 2000, respectively

(7) ENVIRONMENTAL REMEDIATION During fiscal 1993 th Company announced the closing of its manufagsubsidiary located in
Carlstadt, New Jersey. At the same time an envisstiahl consultant was engaged by the Company tordiete the extent of contamination
on the site and develop a plan of remediation. 8asethe initial estimates from the consultangdility of $1,500 was established in fiscal
1993. During fiscal 1997, however, after additioreasting was completed, the Company received asedwestimate from the consultant. As a
result, the Company recorded an additional ligbdit $800. At June 30, 2001 and 2000, the remaihaiglity was $1,292 and 1,312,
respectively. The Company believes it is possild such amount may not be sufficient to coverrugnvironmental remediation but does
not believe any additional amount will cause a miaftadverse effect on the overall financial pasitor liquidity of the Company. However,
any remediation required above the liability estdtdd could materially affect the Company's regali particular reporting period. Other
than the remediation associated with the Carlstéely Jersey facility, the Company is not awarerogf material environmental liabilities.
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(8) FINANCING ARRANGEMENTS At June 30, 2001 Compamyd available three lines of credit with finandredtitutions totaling

$22,100. The Company entered into two of the ageegsriotaling $10,600 with foreign banks as pathefSchweizerhall Pharma

acquisition. The Company has issued a cross campgterantee to the foreign banks. Short term loader these agreements bear interest at
LIBOR plus 0.75%, which was 4.59% at June 30, 2001.

The Company utilized $8,864 in short-term loans $6®43 in letters of credit leaving an unusedlifgaf $6,293 at June 30, 2001. The
Company had no short-term loans and open lettersedit of $3,400 at June 30, 2000. The weightedane interest rate on short-term loans
outstanding as of June 30, 2001 was 6.1% Amouritdanding at June 30, 2001 are due on demand asuthdhave been recorded as a
current liability in the accompanying consolidatedance sheet.

The Company maintains compensating balances unfignial agreements with its domestic banks.

(9) NET INCOME PER COMMON SHARE A reconciliationtaeen the numerators and denominators of the basiailuted income per
share computation for net income follows:

200 1 2000 1999

Net income $ 4,2 45 $6,344 $6,091
Preferred stock dividends - (29) (70)
Net income available for common

shareholders 4,2 45 6,315 6,021
Weighted average common shares (basic) 6,1 22 6,188 6,543
Effect of dilutive securities:

Stock options 26 68 106

Convertible preferred stock - 52 139

Weighted average common and
potential common shares

outstanding (diluted) 6,1 48 6,308 6,788
Basic income per share $ O 69 $102 $ 0.92
Diluted income per share 0. 69 1.01 0.90

Employee stock options of 233, 287, 550 and 52%Heffirst, second, third and fourth quarters, eesipely, of fiscal 2001 and 220, 240, 233
and 233 for the first, second, third and fourthrtgra, respectively, of fiscal 2000 were not in@ddn the net income per common share
calculation because their effect would have bed¢rdintive.

(10) REDEEMABLE PREFERRED STOCK On November 15,988 Aceto Corporation Profit Sharing Plan (thé&dboof the redeemable
preferred stock) converted all of the preferredistm 139 shares of common stock. The Company jpseththe shares on November 15,
1999, at $11.1562 per share which was the markeg pf the common stock on such date. The totaluarnpaid to the Aceto Corporation
Profit Sharing Plan amounted to approximately $8,55

(11) STOCK BASED COMPENSATION PLANS In December 89¢he Company adopted the Aceto Corporation 1998i0us Equity
Award Plan (1998 Plan). In accordance with the 1BR# the Company's Board of Directors (Board) igwant up to 500 shares of common
stock in the form of stock options or restricteocktto eligible participants. The exercise price gigare, determined by the Board, for options
granted cannot be less than the fair market valtizeostock on the date of grant. The options asddetermined by the Board and expire no
later than ten years from the date of grant. Retetifistock may be granted to an eligible partidipatieu of a portion of any annual cash
bonus earned by such participant. Such award may &gremium in shares greater than the portidonfis paid in restricted stock. The
award vests ratably over a period of years as kted by the Board. The premium vests when the @wsafully vested, provided that the
participant is in the employ of the Company whestig occurs. Under the 1998 Plan, there were h@72d42 shares of common stock
available for grant as either options or restricttxtk at June 30, 2001 and 2000, respectively.

31



Under the terms of the Company's 1980 Stock Oian (1980 Plan), options may be issued to offiaaskey employees. The exercise
price per share can be greater or less than thieemaalue of the stock on the date of grant. Thioap vest either immediately or over a
period of years as determined by the Board of Barscand expire no later than five or ten yearmftbe date they are fully vested. Under the
1980 Plan, options to purchase 382 and 342 shapesromon stock were available for grant at June2B0.1 and 2000, respectively. The
Board does not intend to issue additional optisamfthis Plan.

The following tabulations summarize the sharesoofimon stock under option for both plans at June€801, 2000 and 1999, and the acti
with respect to options for the respective yeaes thnded:

Shares Weighted average

subject to  exercise price

Option Per Share
Balance at June 30, 1998 542 $8.44
Granted 211 12.50
Exercised (23) 5.84
Forfeited (12) 12.52
Balance at June 30, 1999 718 $9.65
Granted 20 11.75
Exercised (33) 6.06
Forfeited (37) 8.58
Balance at June 30, 2000 668 $9.95
Granted 70 9.63
Exercised (23) 7.81
Forfeited/lapsed (69) 10.04
Balance at June 30, 2001 646 $9.99

Options exercisable at June 30, 2001, 2000 and #@88 375, 358 and 283, respectively. The weightetage exercise price for options
exercisable at June 30, 2001, 2000 and 1999 wa8&1$0.47 and $8.35, respectively. At June 3012600tstanding options had expiration
dates ranging from December 31, 2001 to Decemhe2(BI5.

Under the 1980 Plan, during the period options bexexercisable, compensation is charged to opasafay the excess of fair market value
over the option price at the date of grant. Suargés to operations were $13, $91 and $108 inl {31, 2000 and 1999, respectively.
Under the 1998 Plan, compensation is recordechiowalue of restricted stock granted. There werel2@nd 33 shares of restricted stock
granted during fiscal 2001, 2000 and 1999, respelgti Such charges to operations were $253, $1815488 in fiscal 2001, 2000 and 1999,
respectively.

Summarized information about stock options outstamend exercisable at June 30, 2001 was as fallows

Outstanding Exercisable
Exercise Number of Average Average Number of Average
Price Range  Shares Life(1) Price(2) Shares  Price(2)
$ 7-8.99 117 22 $7.90 110 $7.85
9-11.99 322 10.2 9.14 126 9.30
12.00-13.00 207 7.0 1249 139 12.56

(1) Weighted average contractual life remainingyears.
(2) Weighted average exercise price.

The per share weighted average fair value of stbptions granted during 2001, 2000 and 1999 wa2$$2.13 and $3.10, respectively, on
the date of the grant using the Black-Scholes appidcing model with the following weighted averaggsumptions:

Risk-free
Date of Expected Expected interest Dividend
Grant  volatility(%) life(years) rate(%) yield(%)
2001
10/25/00 20 7.5 5.681 3.08
12/17/00 20 7.5 5.307 3.29
3/27/01 20 7.5 5.009 3.48
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4/05/01 20 7.5

5/08/01 20 7.5
2000

12/2/99 20 7.5
1999

12/10/98 20 7.5

4.971
5.242

6.25

4.53

3.583
3.45

2.67

2.08

The Company applies Accounting Principles Board 2&in accounting for its stock option grants aatordingly, no compensation cost
been recognized in the financial statements fatisk options which have an exercise price equal greater than the fair value of the stock
on the date of the grant. Had the Company detedntoenpensation cost based on the fair value ajrdugt date for its stock options under
SFAS 123, the Company's net income and incomehaee svould have been reduced to the pro forma ateauicated below:

2001
Net income:
As reported $4,245
Pro forma 3,884

Income per share-basic:

As reported $0.69

Pro forma 0.63
Income per share-diluted:

As reported $0.69

Pro forma 0.63

2000

$6,344
6,043

$1.02
0.97

$1.01
0.96

1999

$6,091
5,808

$0.92
0.88

$0.90
0.86

Pro forma net income reflects only options grariedinning in fiscal 1996. Therefore, the full impat calculating compensation costs for
stock options under SFAS 123 is not reflected engto forma net income amounts presented aboveibec@mpensation costs are reflected
over the options' vesting period and compensatish for options granted prior to July 1, 1995 i cansidered.

(12) INTEREST AND OTHER INCOME Interest and othecome earned during fiscal 2001, 2000 and 1999 w@rgrised of the

following:
2001

Dividends $ 128
Interest 468
Net gain (loss) on investments 53
Net gain on sale of assets -
Royalty income 354
Miscellaneous 223

$1,226

2000

$ 152
889

1999

$ 142

(13) INCOME TAXES The components of income befdre provision for income taxes are as follows:

2001 20 00
Domestic operations $6,503 $10,2 31
Foreign operations 283 -
$6,786 $10,2 31

1999

The tax effects of temporary differences that gise to the deferred tax assets and liabilitietuate 30, 2001 and 2000 are presented below:

Deferred tax assets:
Accrued environmental remediation
liabilities not currently
deductible
Accrued retirement plan
Accrued compensation

2001

$ 517
339
573
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$ 525
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Additional costs inventoried for

tax purposes 211 206
Allowance for doubtful accounts

receivable 129 80
Differences in depreciation of

property and equipment 52 14
Net operating loss carry forwards 4,720 -
Total gross deferred tax assets 6,541 1,490
Valuation allowances (4,704) -

Total net deferred tax assets 1,837 1,490

Deferred tax liabilities:

Unrealized gain on investments 21 54
Goodwill 27 -
Other 16
Total gross deferred tax
liabilities 64 54
Net deferred tax assets $1,773 $1,436

In assessing the realizability of deferred tax ssspanagement considers whether it is more likedy not that some portion or all of the
deferred tax assets will not be realized. The @tenealization of deferred tax assets is depengmnt the generation of future taxable
income during the periods in which those tempodiiferences become deductible. Management consibderscheduled reversal of deferred
tax liabilities, projected future taxable incomaddax planning strategies in making this assessrirenrder to fully realize the net deferred
tax asset recognized at June 30, 2001, the Compitimeed to generate future domestic taxable ineahapproximately $4,742. Domestic
taxable income for fiscal 2001 and 2000 was appnately $7,111 and $9,800, respectively.

Based upon the level of historical taxable income projections for taxable income over the periatisch the deferred tax assets are
deductible, management believes it is more likegntnot the Company will realize the benefits elthdeductible differences.

Reconciliation of the statutory Federal incomerte and the effective tax rate for the fiscal gearded June 30, 2001, 2000 and 1999
follows:

2001 2000 1999

Federal statutory tax rate 34.0% 34.0% 34.0%
State and local taxes, net
of Federal income tax

benefit 4.0 3.6 2.7
Other (0.6) 0.4 0.8
Effective tax rate 37.4% 38.0% 37.5%

At June 30, 2001, the Company had net operatirgydagy forwards for foreign income tax purposeapgfroximately $12,000 which are
available to offset future foreign taxable inconfigny, certain of which will expire through theare2006 and others which have no expira
date.

(14) SUPPLEMENTAL CASH FLOW INFORMATION Cash paidrfinterest and income taxes during fiscal 200002é8nd 1999 was as
follows:

2001 2000 1999
Interest paid $ 248 $ 21 $ 18
Income taxes paid 3,642 3,920 3,841

In connection with the acquisition of Schweizertttlarma in March 2001, the Company assumed dei&,866, issued $4,626 of notes
payable and issued 600 common shares from treatork at an average cost of $9.84 each.

In connection with the settlement of arbitrationt@19) the Company recorded a reduction to lorrg tbilities and goodwill for $360.
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In connection with the acquisitions of CDC and Maugr the Company recorded $1,050 and $500 of amalugtso the previous owners as
liabilities.

In July 1998, the Company received a note in thewarhof $170 in connection with the sale of buigirand land.

(15) RETIREMENT PLANS The Company has retiremeanglin which employees are eligible to participatee Company's annual
contribution per employee, which is at managemeligsretion, is based on a percentage of the eraplsyxompensation. The Company's
provisions for contributions amounted to $864, $@8€ $725 in fiscal 2001, 2000 and 1999, respdgtive

(16) SEGMENT INFORMATION The Company has six repbte segments which are organized by productfgtdchemicals, whose
products include herbicides, fungicides and insat#s, as well as a sprout inhibitor for potat¢2yJndustrial Chemicals, whose products
include a variety of specialty chemicals used ihesives, coatings, food, fragrance, cosmetics aatyrather areas, (3) Organic Intermedi
and Colorants, whose products include dye and pigiméermediates used in the color-producing indestike textiles, inks, paper and
coatings, as well as intermediates used in prodnictf agrochemicals, (4) Pharmaceutical Biochemiaald Nutritionals products, which
include the active ingredients for generic pharmécaels, vitamins and nutritional supplements,B&armaceutical Intermediates and Custom
Manufacturing products, used in preparation of pfaareuticals, primarily by major ethical drug comiearand

(6) Institutional Sanitary Supplies and Other, whpsoducts include cleaning solutions, fragrancesdeodorants used by commercial and
industrial establishments. The Company does notaté assets by segment. The Company evaluatesmarfce of the segments based on
gross profit.
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Foreign segment disclosures that became appliealderesult of the recent acquisition of SchweiéfPharma are presented below.

Net Sales Gross Profit Long-I ived Assets
2001 2000 1 999 2001 2000 1999 2001 2000

United States $161,741 $185,308 $16 9,725 $26,356 $27,204 $22,739 $1,98 6 $1,289
Germany 6,103 - - 1,005 - - 31 8 -
The Netherlands 1,576 - - 359 - - 12 6 -
France 3,685 - - 357 - - 7 1 -
Singapore 5,266 - - 540 - - 3 8 -
Intersegment (217) - - - - - - -
Total $178,154 $185,308 $16 9,725 $28,617 $27,204 $22,739 $2,53 9 $1,289
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Institu

Orga nic Pharmaceuticals, Pharmaceutical Sanit
Agro- Industrial Inte rmediates Biochemicals & Intermediates & Suppl
chemicals Chemicals & Co lorants Nutritionals  Custom Mfg & Ot
2001
Net sales $13,133 51,093 46,809 47,736 13,401 5,
Gross Profit $4,943 9,320 6,209 9,270 2,678 1,
Unallocated
cost of sales(1)
Net gross
profit
2000
Net sales $11,417 49,874 49,861 35,448 33,202 5,
Gross Profit $ 3,930 9,183 7,308 6,336 2,657 2,
Unallocated
cost of sales(1)
Net gross
profit
1999
Net sales $10,377 44,722 38,946 28,272 44,255 3,
Gross Profit $ 3,740 7,703 5,397 4,769 3,331 1,
Unallocated

cost of sales(1)

Net gross
profit

(1) Represents freight and storage costs thatatrallocated to a segment.
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982
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506
602

153
354
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$178,154
$ 33,982

$185,308
32,016

$169,725
$ 26,294



(17) FINANCIAL INSTRUMENTS

DERIVATIVE FINANCIAL INSTRUMENTS

At June 30, 2001 and 2000 the Company had futusigio exchange contracts that have a notional abaf679 and $5,600, respectively.
The contracts have varying maturities extendin@¢tober 2002. At June 30, 2001 and 2000 the Compadyhot hedged open purchase
commitments of approximately $271 and $500, respalgt For fiscal 2001, 2000 and 1999, gains ars$és on foreign currency transactic
including terminated hedges that occurred prigh&transaction date, were not material.

The Company is exposed to credit losses in thetefaron-performance by the financial institutiong)o are the counter parties, on its future
foreign currency contracts. The Company anticipatesever, that the financial institutions will Bble to fully satisfy their obligations under
the contracts. The Company does not obtain cotlbtersupport financial instruments, but monitdrs tredit standing of the financial
institution.

OFF-BALANCE SHEET RISK

Commercial letters of credit are issued by the Camypduring the ordinary course of business thraugfor domestic banks as requested by
certain suppliers. The Company had open lettecseafit of approximately $6,493 and $3,400 as oBJa®, 2001 and 2000, respectively. The
terms of these letters of credit are all less thaam year. No material loss is anticipated due toperformance by the counter parties to these
agreements.

FAIR VALUE OF FINANCIAL INSTRUMENTS

The carrying values of all financial instrumentasdified as a current asset or current liabilisydgemed to approximate fair value because of
the short maturity of these instruments. The falug of foreign currency contracts (used for heggiarposes) was estimated by obtaining
guotes from brokers and the difference betweeffidihealue and contract value was not material. difference between the fair value of
long-term financial instruments and their carryirsgue at both June 30, 2001 and 2000 was not mht&he fair value of the Company's
notes receivable was based upon current ratesdffer similar financial instruments to the Company

BUSINESS AND CREDIT CONCENTRATION

Financial instruments, which potentially subjea@ ompany to concentrations of credit risk, cormistcipally of trade receivables. The
Company's customers are dispersed across manytileduend are located throughout the United Stagesell as in Mexico, Brazil,
Singapore, Canada, Germany, United Kingdom, Thaéttnds and others. The Company estimates anaallmfor doubtful accounts ba:
upon the credit worthiness of its customers as agljeneral economic conditions. Consequentlydaarae change in those factors could
affect the Company's estimate of this allowance Tbmpany as a policy does not require collateoah fits customers. At June 30, 2001,
there was no significant net trade accounts reb&geconcentration. At June 30, 2000, five custemaecounted for 15% of net trade acco
receivable. At June 30, 2001 and 2000, the topdustomers accounted for 14% and 21%, respectigélyet sales.

No single product accounted for as much as 10%b$ales in fiscal 2001 or 2000. One of the ComJsguityarmaceutical products accour
for 15% of net sales in fiscal 1999. One of the @any's suppliers accounted for 21% and 29% of mtethases in fiscal 2000 and 1999,
respectively. No supplier accounted for as muchQ8$ of total purchases in fiscal 2001.

The Company maintains operations located outsideeotnited States. Net assets located in Eurogedaia approximate $5,700 and $1,1
respectively at June 30, 2001.
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(18) COMMITMENTS AND CONTINGENCIES

(a) A subsidiary of the Company markets certaincadfural chemicals which are subject to the Feldergecticide, Fungicide and Rodentic
Act (FIFRA). FIFRA requires that test data be pdmd to the Environmental Protection Agency (EPA)emister, obtain and maintain
approved labels for pesticide products. The EPAireg that follow-on registrants of these produttinpensate the initial registrant for the
cost of producing the necessary test data on a pesscribed in the FIFRA regulations. Follow-ogisérants do not themselves generate or
contract for the data. However, when FIFRA requiate mandate the generation of new test data tueal registrants to continue
marketing a pesticide product, often both theahiind follow-on registrants establish a task faccintly undertake the testing effort. The
Company is presently a member of three such task fgroups and may be required to make additioaaingnts in the future.

(b) The Company and its subsidiaries are subjecatinus claims which have arisen in the normaksewf business. The impact of the final
resolution of these matters on the Company's esfibperations or liquidity in a particular repogt period is not known. Management is of
the opinion, however, that the ultimate outcomsuwfh matters will not have a material adverse effpon the Company's financial condition
or liquidity.

(c) The Company currently leases office facilifieshe United States, The Netherlands, Germanyyderand Singapore. In addition, a
subsidiary leases a manufacturing facility undeopérating lease expiring December 2009. At Jun801, the future minimum lease
payments in the aggregate and for each of thesfieeeeding years are as follows:

Fiscal Year Amount
2002 $1,318
2003 1,188
2004 1,085
2005 1,059
2006 1,089
Thereafter 6,202

$11,941

Total rental expense amounted to approximately $$831 and $638 for fiscal 2001, 2000 and 199%aetively.

(19) SETTLEMENT OF ARBITRATION During the fourth quter of fiscal 2001, the Company received a dexifiom the arbitrators
regarding the claims made by the Company and pusvaavner of

CDC. The decision denied all claims made agairsbmpany by the previous owner and reduced thehpae price of CDC by $360. As a
result the Company recorded the reduction of thstanding liability owed to the previous owner I869 and recorded a reduction to
goodwill for the same amount.

(20) SUPPLIER ARRANGEMENT In October 2000, a lasypplier of the Company terminated its long stagdirrangement. At the time of
the notice of termination the Company had confirmpacthase orders from the supplier and confirmésbsarders from customers. The
Company believes that it has fulfilled all its a@fations associated with the arrangement and asreaotded in net sales a sales commission
for lost profits of approximately $904 and a redurctto cost of sales of approximately $264 to cdueses incurred on foreign currency
hedging of these purchase orders. These amoun¢soffset against amounts owed to the supplier ByObmpany. During the third quarter
ended March 31, 2001 the Company received advice fegal counsel indicating that they are entitiedompensation for any losses
incurred as well as the sales commission.
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(21) SUBSEQUENT EVENTS Subsequent to June 30, 2B@lCompany received $1,571 from the previous esvaESchweizerhall Pharr
in settlement of certain acquired balances. The oy will record this as a reduction to goodwill.
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Schedule Il
ACETO CORPORATION AND SUBSIDIARIES
VALUATION AND QUALIFYING ACCOUNTS

For the Years Ended June 30, 2001, 2000 and 1999
(dollars in thousands)

Charged
Balance at to costs Charged Balance
beginning and to other at end
Description of year expenses accounts Deductions  of year
Year ended June 30, 2001:
Allowance for doubtful
accounts $ 239 $307 - $230(a) $ 316
Year ended June 30, 2000:
Allowance for doubtful
accounts $ 219 141 - 121(a) $ 239
Year ended June 30, 1999:
Allowance for doubtful
accounts $219 213 - 213(a) $ 219

(a) Specific accounts written off as uncollectiliiet of recoveries.

41



SIGNATURES

Pursuant to the requirements of Section 13 or 16f(the Securities Exchange Act of 1934, the Camydzas duly caused this report to be
signed on its behalf by the undersigned, theredatp authorized.

ACETO CORPORATION

(Company)
By /sl Leonard S. Schwartz /'s/ Douglas Roth
Leonard S. Schwartz Dougl as Rot h
Chai rman, President Secretary/ Treasurer and
and Chi ef Executive O ficer Chi ef Financial Oficer

Dat e: Sept enber 27, 2001

Pursuant to the requirements of the Securities &xgé Act of 1934, this report has been signed bélpthe following persons on behalf of
the Company and in the capacities and on the dalesated.

Si gnat ures Title Dat e

/sl Leonard S. Schwartz Chai rman, President and 9-27-01
----------------------- Chi ef Executive O ficer
Leonard S. Schwartz

/sl Stanl ey Fischer Di rector 9-27-01

Stanl ey Fischer

/sl Samuel 1. Hendl er Di rector 9-27-01
Sanmuel |. Hendl er
/sl Robert W esen Di rector 9-27-01

Robert W esen
/sl John H. Schl esi nger Di rector 9-27-01

John H. Schl esi nger
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EXHIBIT INDEX

3.1 Restated Certificate of Incorporation (incogied by reference to Exhibit 4(a)(iii) to RegisatStatement No. 2-70623 on Form S-8 (S-
8 2-70623)).

3.2 Certificate of Amendment dated November 21 511@8Restated Certificate of Incorporation (incagied by reference to Exhibit 3(ii) to
the Company's Annual Report on Form 10-K for tisedl year ended June 30, 1986).

3.3 By-laws(incorporated by reference to Exhibiti)g¢) to the Company's Annual Report on Form 10eKthe fiscal year ended June 30,
1998).

10.1 Profit Sharing Plan, as amended and resté#fiectiee July 1, 1989 (incorporated by referenc&hibit 10(iii)(a) to the Company's
Annual Report on Form 10-K for the fiscal year ethdane 30, 1995).

10.2 401(k) Plan, effective August 1, 1997, (inavgied by reference to Exhibit 10 (iii) to the Canp's Annual Report on Form 10-K for
the year ended June 30, 1998).

10.3 Supplemental Executive Retirement Plan, gffeclune 30, 1985, as amended and restated, effektly 1, 1992 (incorporated by
reference to Exhibit 10(iv)(a) to the Company's AalnReport on Form 10-K for the fiscal year endedel30, 1993).

10.4 Aceto Corporation Stock Option Plan (as Amenaled Restated effective as of September 19, 1@9d)as further Amended effective
June 9, 1992) (incorporated by reference to ExAidft/)(b) to the Company's Annual Report on ForrrKlfor the fiscal year ended June 30,
1992).

10.5 1998 Aceto Corporation Omnibus Equity AwardrPfincorporated by reference to Exhibit 10(v)ite Company's Annual Report on
Form 10-K for the fiscal year ended June 30, 1999).

10.6 Lease between Aceto Corporation and M. P&rson Construction Co., Inc. for office space ae®iollow Lane, Lake Success, NY
dated April 28, 2000 (incorporated by referenc&xaibit 10(vi) to the Company's Annual Report FdtfK for the fiscal year ended June
30, 2000).

10.7 Lease between Aceto Corporation and M. P&rson Construction Co., Inc. for office space ae®iollow Lane, Lake Success, NY
dated April 28, 2000 (incorporated by referenc&xbibit
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*Filed herewith

10(vi)(b) to the Company's Annual Repor
ended June 30, 2000).

10.8 Lease between CDC Products Corp. and Se
manufacturing and office space at 1801
Park, NY dated October 31, 1999 (incorp
Exhibit 10(vi)(c) to the Company's Annu
the year ended June 30, 2000).

10.9 Stock Purchase Agreement among Windham
Peter H. Kliegman, CDC Products Corp. a
(incorporated by reference to Exhibit 1
Annual Report on Form 10-K for the year

10.10 Asset Purchase Agreement among Magnum R
Products Corp., Roy Gross and Aceto Cor
reference to Exhibit 10 (viii) to the C
Form 10-K for the year ended June 30, 2

10.11 Asset Purchase Agreement between Schwei
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Company's Annual Report on Form 10-K fo
2000).

10.12 Purchase and Sale Agreement among Schwe
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2001).
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21* Subsidiaries of the Company.

23* Consent of KPMG LLP.
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Exhibit 10.13
To: Aceto Corporation
Deutsche Bank Ag
GUARANTEE

Under an agreement (as the same may be amendedirnerto time, the "Agreement"), which will be dsliahed, you have agreed by email
of 9th March 2001, subject to certain terms andd@@ns, to make available credit facilities or etHinancial accommodation in the amount
of EUR 12,000,000.00 to

1) Schweizerhall GmbH, Lorrach up to the amourtdR 3,750,000.00;

2) Schweizerhall Pte. Ltd., Hong Kong up to the amaf EUR 3,750,000.00 at your Hong Kong Branch;

3) Schweizerhall Pharma Ltd., Singapore up to theumt of EUR 3,000,000.00 at your Singapore Branch;

4) Schweizerhall Holding Benelux B.V., Wormervedr/bp to the amount of EUR 1,500,000.00 (the "Bordi{vagainst our first demand
guarantee. Accordingly, we

1) Aceto Corporation, New York,

2) Aceto Agricultural Chemical Corporation, New ¥or
3) Aceto Industrial Chemical Corporation, New York,
4) Arsynco, Inc., New Jersey,

5) Acci Realty Corporation, New York,

6) Larlabs Corporation, New York,

7) Roehr Chemicals Inc., New York,

8) CDC Products Corporation, New York,

9) Magnum Research Corporation, New York

issue this Guarantee in order to ensure that yall iiteive payment of all amounts expressed tpdyable by the Borrower under the
Agreement (the "Indebtedness") in the currencyatrttie place provided therein at its stated orlecated maturity, net of any deduction or
withholding whatsoever and irrespective of thedator legal circumstances and motives by reasavhith the Borrower may fail to pay the
indebtedness.

1. GUARANTEE AND GUARANTEED AMOUNT

We, as joint guarantors, hereby irrevocably anduadiionally guarantee the payment to you, in LonrgGermany and in effective Euro of
the Indebtedness up to EUR 12,000,000.00 (EurovieMdilllions). In addition to such amount, we hereétvgvocably and unconditionally
guarantee the payment to you of such further anscasmtorrespond to interest, cost, expenses, fekealleother amounts expressed to be
payable by the Borrower under the Agreement. Paymereunder will be made net of any deduction dhldlding whatsoever.

2. PAYMENT UPON FIRST DEMAND

We shall effect payment hereunder IMMEDIATELY UPOMUR FIRST DEMAND and confirmation in writing or kgletransmission that
the amount claimed from us equals the Indebtedjvegsart thereof) which the Borrower has not paftew due.

3. PRIMARY, INDEPENDENT OBLIGATION
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This Guarantee constitutes our primary and indegeiobligation to make payment to you in accordamitie the terms hereof, under any ¢
all circumstances, regardless of the validity, liégar enforceability of the Agreement and irresiee of all objections, exceptions or
defenses from the Borrower or third parties.

4. GUARANTEE FOR PAYMENT

You shall not be required first to claim paymerinfr, to proceed against, or enforce any claims @eourity given by, the Borrower or any
other person before making demand from us hereunder

5. MISCELLANEOUS

We represent and warrant that this Guarantee dirfgnvalid and enforceable against us in accorgavith its terms. We waive any express
acceptance of this Guarantee by you. We confirmvtteehave taken, and will continue to take, allessary steps to ensure that any amount
claimed by you from us hereunder can be transféogdu immediately, free of any deduction, costlearges whatsoever. We waive any
right to require information from you in respecttb& Agreement and the Indebtedness.

6. TERM

This Guarantee is effective as of its date of isseaand shall expire once all amounts expressbkd tmyable by the Borrower to you under
the Agreement have been fully and irrevocably nesby you. However, should you thereafter becdai®d to return monies received in
payment of the Indebtedness as a result of anyrbptdy, composition or similar proceedings affegtthe Borrower, this Guarantee shall be
reinstated and become effective again notwithstangiich expiration.

7. PARTIAL INVALIDITY
Should any provision of this Guarantee be unenfdstgeor invalid, the other provisions hereof shathain in force.
8. APPLICABLE LAW, JURISDICTION

This Guarantee and all rights and obligations mgisiereunder shall in all respects be governeddsyn@n law. We hereby submit to the
jurisdiction of the competent courts of Lorrachr@any, and, at your option, of the competent conrtsur domicile. We hereby irrevocat
appoint Schweizerhall GmbH, Lorrach as our agenséovice of process or other legal summons in eotion with any action or proceedin
in Germany arising under this Guarantee. We irrabbbcwaive any objection which we may now or heierafiave that such proceedings h
been brought in an inconvenient forum.

NEW YORK, MARCH 22, 2001
(PLACE, DATE)

Acet o Corporation Aceto Agricultural Chenmical Corporation
/sl Leonard Schwartz, President /sl Leonard Schwartz, Chairman

Aceto | ndustrial Chem cal Corporation Arsynco, Inc.

/sl Leonard Schwartz, President /sl Leonard Schwartz, Chairman
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Acci Realty Corporation
/'s/ Leonard Schwartz, President

Roehr Chenicals Inc.
/sl Leonard Schwartz, President

Magnum Resear ch Corporation
/'s/ Leonard Schwartz, President

a7

Larl abs Corporation
/sl Leonard Schwart z,

Pr esi dent

CDC Products Corporation

/'s/ Leonard Schwart z,

Chai r man



Exhibit 21

SUBSIDIARIES OF ACETO CORPORATION

Subsidiary cor
ACCI REALTY CORP.
ACETO AGRICULTURAL CHEMICALS CORPORATION
ACETO INDUSTRIAL CHEMICAL CORP.
ARSYNCO, INC.
LARLABS, INC.
ROEHR CHEMICALS, INC.
CDC PRODUCTS CORP.
MAGNUM RESEARCH CORP.
ACETO HOLDING GmbH
ACETO PHARMA GmbH
ACETO FINE CHEM GmbH
ACETO (Holding) B.V.
SCHWEIZERHALL HOLDING BENELUX B.V.
ACETO FRANCE S.AS.
ACETO PHARMA GmbH - India
ACETO PTE LTD.
ACETO (HONG KONG) LTD.

INTERNATIONAL PHARMACEUTICAL CHEMICALS
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State or other
jurisdiction of
poration or organization

New York

New York

New York

New Jersey
New York

New York

New York

New York
Germany
Germany
Germany

The Netherlands
The Netherlands
France

India

Singapore

Hong Kong

The Netherlands



Exhibit 23

Independent Auditors' Consent

The Board of Directors
Aceto Corporation:

We consent to incorporation by reference in théstegfion statement (No. 33-38679) on Form S-8 cété Corporation of our report dated
September 26, 2001, relating to the consolidatéahlbe sheets of Aceto Corporation and subsidiasesf June 30, 2001 and 2000, and the
related consolidated statements of income, shatet®lequity and comprehensive income and castsflomeach of the years in the three-
year period ended June 30, 2001, and the relataddial statement schedule, which report appedrseidune 30, 2001 annual report on F
10-K of Aceto Corporation.

/'s/ KPMG LLP

Melville, New York
Sept enber 27, 2001
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September 28, 2001
VIA EDGAR

Securities and Exchange Commission
450 Fifth Street, NW
Washington, DC 20549

Re: Aceto Corporation Annual Report on Form 10-Ktfe fiscal year ended June 30, 2001 (File No2073
Ladies and Gentlemen:

On behalf of Aceto Corporation, transmitted herbvdr filing pursuant to the Securities Exchange #8fc1934, as amended, is Aceto
Corporation's Annual Report on Form 10-K for trexél year ended June 30, 2001 (the "Form 10-K&Juding all exhibits thereto.

The financial statements in the Form 10-K do néieot a change from the preceding year in any aattog principles or practices or in the
methods of application of those principles or pcas.

Very truly yours,

/ s/ Dougl as Roth

Dougl as Rot h
Chi ef Financial Oficer
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